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&RPPXQLW\�EDVHG DJHQFLHV� VXFK DV QRQ�SURILW KRXVLQJ

FRUSRUDWLRQV DQG FR�RSHUDWLYHV� DUH DQ LPSRUWDQW SDUW RI WKH VRFLDO

KRXVLQJ V\VWHP� 7KH\ SURYLGH D FRQQHFWLRQ ZLWK WKH ORFDO

FRPPXQLW\� ZKLFK HQVXUHV UHVSRQVLYHQHVV WR ORFDO QHHGV� DQG WKHLU

EDVH RI YROXQWHHUV KHOSV WR NHHS SURMHFW FRVWV GRZQ�

2YHU WKH \HDUV WKDW WKH SURYLQFH KDV DGPLQLVWHUHG VRFLDO KRXVLQJ LQ

2QWDULR� WKH 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ KDV HQMR\HG

D KHDOWK\ DQG SURGXFWLYH ZRUNLQJ UHODWLRQVKLS ZLWK KRXVLQJ

SURYLGHUV� 7KH PLQLVWU\ KDV UHFRJQL]HG DQG EHQHILWHG IURP WKH

H[SHULHQFH� H[SHUWLVH DQG ORFDO NQRZOHGJH ZKLFK PDNH KRXVLQJ

SURYLGHUV H[FHOOHQW SDUWQHUV�

8QGHU WKH WHUPV RI WKH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� WKH

UHVSRQVLELOLW\ IRU IXQGLQJ DQG DGPLQLVWUDWLRQ RI PRVW VRFLDO KRXVLQJ

LQ 2QWDULR LV WUDQVIHUUHG WR WKH PXQLFLSDO OHYHO RI JRYHUQPHQW� 7KH

SDUWQHUVKLS ZKLFK KDV H[LVWHG EHWZHHQ FRPPXQLW\�EDVHG DJHQFLHV

DQG WKH 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ LV QRZ EHLQJ

WUDQVIHUUHG WR WKH �� 6HUYLFH 0DQDJHUV DFURVV WKH SURYLQFH�

7KH SULRULW\ LV WR HQVXUH WKDW FRPPXQLW\�EDVHG KRXVLQJ SURYLGHUV

DQG WKHLU UHSUHVHQWDWLYH DVVRFLDWLRQV FRQWLQXH WR EH LQYROYHG

WKURXJKRXW WKH WUDQVLWLRQ SURFHVV DQG WKDW WKH UHODWLRQVKLSV ZLWK

WKH QHZ PXQLFLSDO IXQGHUV DQG DGPLQLVWUDWRUV DUH KHDOWK\ DQG



� � ,� 6HWWLQJ WKH 6WDJH

6RFLDO +RXVLQJ %XVLQHVV 7UDQVIHU� *XLGH IRU 1RQ�3URILW DQG &R�RSHUDWLYH +RXVLQJ 3URYLGHUV � -DQXDU\ ����

:25.,1* '2&80(17

SURGXFWLYH� +RXVLQJ SURYLGHUV QHHG WR EH NHSW IXOO\ LQIRUPHG RI WKH

SURFHVV RI WKH WUDQVIHU RI DGPLQLVWUDWLRQ DQG WKH UHIRUP RI WKH

KRXVLQJ SURJUDPV� 0RUHRYHU� LW LV HVVHQWLDO WKDW 6HUYLFH 0DQDJHUV

KDYH WKH EHQHILW RI WKH H[SHULHQFH RI KRXVLQJ SURYLGHUV DV WKH\

GHVLJQ WKHLU QHZ DGPLQLVWUDWLYH V\VWHPV IRU WKH IXWXUH�

7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� UHTXLUHV WKDW ´EHIRUH

DSSURYLQJ WKH �-RLQW /RFDO 7UDQVIHU� SODQ� WKH 6HUYLFH 0DQDJHU VKDOO

FRQVXOW ZLWK DOO DIIHFWHG KRXVLQJ SURYLGHUV LQ LWV VHUYLFH DUHDµ� ,Q

RUGHU WR SDUWLFLSDWH HIIHFWLYHO\ LQ WKHVH FRQVXOWDWLRQV� KRXVLQJ

SURYLGHUV QHHG WR EH IXOO\ LQIRUPHG DERXW WKH UHIRUP RI VRFLDO

KRXVLQJ DQG DERXW WKH SURFHVV DQG UHTXLUHPHQWV IRU WKH

LPSOHPHQWDWLRQ RI -RLQW /RFDO 7UDQVIHU 3ODQV E\ WKH 6HUYLFH

0DQDJHUV�
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7KH SXUSRVH RI WKLV *XLGH LV WR SURYLGH LQIRUPDWLRQ WR QRQ�SURILW

DQG FR�RSHUDWLYH KRXVLQJ SURYLGHUV DERXW WKH WUDQVIHU RI VRFLDO

KRXVLQJ WR WKH PXQLFLSDO OHYHO XQGHU WKH 6RFLDO +RXVLQJ 5HIRUP

$FW� ����� :KLOH XQGHU WKH OHJLVODWLRQ WKH QHZO\ FUHDWHG /RFDO

+RXVLQJ &RUSRUDWLRQV PD\ DOVR EH UHIHUUHG WR DV ´KRXVLQJ

SURYLGHUVµ� WKHUH LV D VHSDUDWH *XLGH ZKLFK VSHFLILFDOO\ DGGUHVVHV

WKHLU LQIRUPDWLRQ QHHGV� ,Q WKLV *XLGH ´KRXVLQJ SURYLGHUµ UHIHUV WR

QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ SURYLGHUV�

$W WKH PXQLFLSDO OHYHO� WKH UHVSRQVLELOLW\ IRU DGPLQLVWUDWLRQ RI

VRFLDO KRXVLQJ ZLOO EH DVVXPHG E\ �� 6HUYLFH 0DQDJHUV� ´6HUYLFH

0DQDJHUµ PHDQV D PXQLFLSDOLW\� DJHQF\� ERDUG RU FRPPLVVLRQ

GHVLJQDWHG E\ 5HJXODWLRQV XQGHU WKH $FW� $W WKLV WLPH� DOO 6HUYLFH

0DQDJHUV DUH HLWKHU PXQLFLSDOLWLHV RU 'LVWULFW 6RFLDO 6HUYLFH

$GPLQLVWUDWLRQ %RDUGV �'66$%V� WKDW KDYH EHHQ SUHYLRXVO\

GHVLJQDWHG DV WKH GHOLYHU\ DJHQWV IRU WKH GHOLYHU\ RI ZHOIDUH DQG

FKLOG FDUH VHUYLFHV XQGHU WKH 2QWDULR :RUNV $FW DQG RWKHU

SURYLQFLDO OHJLVODWLRQ� �)RU D *ORVVDU\ RI 7HUPV� VHH $SSHQGL[ ���
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7KLV *XLGH SURYLGHV WKUHH GLIIHUHQW NLQGV RI LQIRUPDWLRQ UHODWHG WR

WKH WUDQVIHU�

� ,W SURYLGHV DQ RYHUYLHZ RI WKH SURFHVV WKDW 6HUYLFH 0DQDJHUV

ZLOO IROORZ WR SODQ DQG LPSOHPHQW WKH WUDQVIHU�

� 6LQFH 6HUYLFH 0DQDJHUV PXVW FRQVXOW ZLWK KRXVLQJ SURYLGHUV

RQ WKHLU WUDQVIHU SODQ� KRXVLQJ SURYLGHUV QHHG WR EH DZDUH RI

WKH GHFLVLRQV WKDW 6HUYLFH 0DQDJHUV IDFH LQ GHYHORSLQJ

WKHLU SODQV DQG WKH DUHDV LQ ZKLFK SURYLGHU LQSXW ZLOO EH

KHOSIXO�

� 7KH *XLGH SURYLGHV GHWDLOV RI SURJUDP FKDQJHV RFFXUULQJ DV D

UHVXOW RI WKH 6RFLDO +RXVLQJ 5HIRUP $FW� ����� 7KLV LQFOXGHV

UXOHV ZKLFK 6HUYLFH 0DQDJHUV PXVW LPSOHPHQW DQG DUHDV LQ

ZKLFK 6HUYLFH 0DQDJHUV KDYH GLVFUHWLRQ WR FKRRVH KRZ WR

SURFHHG�

7KH *XLGH DQVZHUV WKH IROORZLQJ TXHVWLRQV�

� +RZ ZLOO VRFLDO KRXVLQJ RSHUDWH RQFH GHYROXWLRQ LV FRPSOHWHG"

� :KR ZLOO EH UHVSRQVLEOH IRU ZKDW"

� :KDW ZLOO FKDQJH IRU KRXVLQJ SURYLGHUV DQG KRZ FDQ WKH\

SUHSDUH WKHPVHOYHV IRU WKH FKDQJHV"

� :KDW IOH[LELOLW\ ZLOO 6HUYLFH 0DQDJHUV KDYH LQ WKHLU DSSURDFK

WR WKH DGPLQLVWUDWLRQ RI VRFLDO KRXVLQJ DQG ZKDW SURYLQFLDO

VWDQGDUGV ZLOO WKH\ EH UHTXLUHG WR PHHW"

� +RZ ZLOO 6HUYLFH 0DQDJHUV SODQ IRU WKH WUDQVIHU DQG ZKDW LV

WKH SURFHVV IRU KDYLQJ WKRVH SODQV DSSURYHG"

� :KDW DVSHFWV RI SURJUDP GHOLYHU\ ZLOO EHQHILW IURP SURYLGHU

LQSXW LQ WKH SODQQLQJ SURFHVV"

7KH *XLGH LV D FRPSUHKHQVLYH UHIHUHQFH WRRO IRU KRXVLQJ SURYLGHUV

WKURXJKRXW WKH EXVLQHVV WUDQVIHU� :KHUH GHWDLOHG LQIRUPDWLRQ LV QRW

SURYLGHG� WKH *XLGH ZLOO LQGLFDWH ZKHUH WKH LQIRUPDWLRQ FDQ EH

REWDLQHG RU ZKHQ LW LV H[SHFWHG WR EH DYDLODEOH�

7KLV GRFXPHQW KDV EHHQ SUHSDUHG E\ WKH 0LQLVWU\ RI 0XQLFLSDO

$IIDLUV DQG +RXVLQJ IRU WKH SXUSRVH RI SURYLGLQJ JHQHUDO
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LQIRUPDWLRQ RQO\� ,W LV QRW LQWHQGHG WR DQG GRHV QRW SURYLGH D OHJDO

LQWHUSUHWDWLRQ RI DQ\ VWDWXWH RU UHJXODWLRQ� ,Q WKH HYHQW RI DQ\

FRQFHUQ RU GLVSXWH� WKH UHDGHU VKRXOG UHIHU GLUHFWO\ WR WKH 6RFLDO

+RXVLQJ 5HIRUP $FW� ���� DQG DQ\ DSSOLFDEOH UHJXODWLRQV�

5HJXODWLRQV DUH FXUUHQWO\ LQ HIIHFW WR JRYHUQ WKH ILUVW VWDJH RI

WUDQVIHU� $GGLWLRQDO UHJXODWLRQV� DQG LQ VRPH FDVHV DPHQGPHQWV WR

WKH FXUUHQW UHJXODWLRQV� ZLOO EH UHTXLUHG WR LPSOHPHQW WKH VHFRQG

VWDJH RI WUDQVIHU� $SSHQGL[ � RI WKH *XLGH VKRZV WKH DUHDV LQ ZKLFK

UHJXODWLRQV DUH FXUUHQWO\ LQ SODFH DQG ZKHUH LW LV SURSRVHG WKDW

UHJXODWLRQV EH FKDQJHG RU DGGHG IRU WKH VHFRQG VWDJH RI WUDQVIHU�

,Q VRPH DUHDV� WKH *XLGH UHIHUV WR SROLF\ GLUHFWLRQV WKDW KDYH QRW DW

WKLV SRLQW EHHQ IRUPDOL]HG DV UHJXODWLRQV� ,W LV LPSRUWDQW WR QRWH

WKDW WKLV LQIRUPDWLRQ PD\ EH VXEMHFW WR VRPH FKDQJH DV UHJXODWLRQV

DUH GHYHORSHG DQG DSSURYHG RYHU WKH FRPLQJ PRQWKV�

,I DQ\ FKDQJHV DUH PDGH WKDW KDYH D VLJQLILFDQW LPSDFW RQ WKH

FRQWHQWV RI WKLV *XLGH� DPHQGPHQWV ZLOO EH SRVWHG RQ WKH

PLQLVWU\·V ZHE VLWH DW

ZZZ�PDK�JRY�RQ�FD�KRXVHLQIR�KRXVHLQIR�H�DVS�KRXVLQJ UHIRUP

3DUDOOHO *XLGHV KDYH EHHQ SUHSDUHG IRU 6HUYLFH 0DQDJHUV DQG IRU

/RFDO +RXVLQJ &RUSRUDWLRQV� 7KHVH *XLGHV KDYH EHHQ SRVWHG RQ

WKH PLQLVWU\·V ZHEVLWH� (DFK *XLGH LV LQWHQGHG WR VWDQG DORQH�

,QIRUPDWLRQ WKDW LV UHOHYDQW WR QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ

SURYLGHUV LV FRQWDLQHG LQ WKLV *XLGH� LQFOXGLQJ PXFK RI WKH

RYHUYLHZ LQIRUPDWLRQ WKDW LV SURYLGHG LQ WKH RWKHU *XLGHV�
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6HFWLRQ , SURYLGHV DQ RYHUYLHZ RI WKH FKDQJHV WKDW DUH RFFXUULQJ

DQG GHVFULEHV WKH UROH RI WKH *XLGH LQ SURYLGLQJ LQIRUPDWLRQ WR

KRXVLQJ SURYLGHUV�

6HFWLRQ ,, SURYLGHV D GHVFULSWLRQ RI WKH FKDQJHV WKDW ZLOO RFFXU LQ

WKH VWUXFWXUHV� UROHV DQG DFFRXQWDELOLWLHV RI WKH PDMRU VWDNHKROGHUV

LQ WKH VRFLDO KRXVLQJ EXVLQHVV DV WKH WUDQVIHU LV LPSOHPHQWHG�

6HFWLRQ ,,, LV DQ RYHUYLHZ RI WKH -RLQW /RFDO 7UDQVIHU 3ODQQLQJ

3URFHVV DQG WKH UHTXLUHPHQWV WR EH LQFOXGHG LQ WKH 3ODQ�

6HFWLRQ ,9 RXWOLQHV VHOHFWHG DVSHFWV RI WKH VRFLDO KRXVLQJ SURJUDP

ZKLFK DUH XQGHUJRLQJ FKDQJHV DV D UHVXOW RI UHIRUP DQG GHYROXWLRQ�

)RU WKH SXUSRVH RI WKLV *XLGH� WKH IRFXV LV RQ QRQ�SURILW DQG FR�RS

KRXVLQJ SURJUDPV� +RZHYHU� VRPH SURJUDP GHWDLOV ZLOO DOVR DSSO\

WR SXEOLF KRXVLQJ DQG UHQW VXSSOHPHQW�

7KH PDWHULDO LQ 6HFWLRQ ,9 LV YHU\ VLPLODU WR VRPH RI WKH PDWHULDO LQ

WKH *XLGH IRU 6HUYLFH 0DQDJHUV� 7KH SXUSRVH� KRZHYHU� LV

VRPHZKDW GLIIHUHQW� 7KH 6HFWLRQ LQ WKH 6HUYLFH 0DQDJHU·V *XLGH LV

UHIHUUHG WR DV %XVLQHVV 3UDFWLFHV DQG 3URFHVVHV DQG LV LQWHQGHG WR

LQIRUP WKH 6HUYLFH 0DQDJHUV DERXW WKH SUDFWLFHV WKDW WKH\ ZLOO EH

UHVSRQVLEOH IRU DIWHU WKH WUDQVIHU� WKH\ QHHG WKLV LQIRUPDWLRQ LQ

RUGHU WR SUHSDUH WKHLU RUJDQL]DWLRQV DQG DGPLQLVWUDWLYH VWUXFWXUHV�

)RU KRXVLQJ SURYLGHUV� 6HFWLRQ ,9 LV UHIHUUHG WR DV 3URJUDP 5HIRUP

&KDQJHV� VLQFH SURYLGHUV DUH IDPLOLDU ZLWK WKH EXVLQHVV SUDFWLFHV

DQG SURFHVVHV DQG DUH LQWHUHVWHG WR NQRZ ZKDW LV FKDQJLQJ�
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)XQGLQJ UHVSRQVLELOLW\ IRU WKH SURYLQFH·V VKDUH RI SXEOLF KRXVLQJ

DQG SURYLQFLDOO\ DGPLQLVWHUHG QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ

ZDV WUDQVIHUUHG WR WKH PXQLFLSDO OHYHO HIIHFWLYH -DQXDU\ �� �����

7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� WUDQVIHUV UHVSRQVLELOLW\ IRU WKH

DGPLQLVWUDWLRQ RI WKUHH SURJUDP DUHDV WR WKH PXQLFLSDO OHYHO�

� SXEOLF KRXVLQJ� LQFOXGLQJ WKH SULYDWH UHQW VXSSOHPHQW SURJUDP

LQ SULYDWHO\ RZQHG EXLOGLQJV�

� SURYLQFLDO QRQ�SURILW DQG FR�RS KRXVLQJ� DQG

� IHGHUDO QRQ�SURILW KRXVLQJ� LQFOXGLQJ UHQW VXSSOHPHQW LQ WKHVH

SURMHFWV�

$ GHVFULSWLRQ RI SURJUDP DUHDV EHLQJ WUDQVIHUUHG LV FRQWDLQHG LQ

$SSHQGL[ ��

7KH SXEOLF KRXVLQJ WUDQVIHU� ZKLFK RFFXUUHG ILUVW� LV UHIHUUHG WR LQ

WKLV *XLGH DV WKH 6WDJH 2QH 7UDQVIHU� ,W LQFOXGHV WKH WUDQVIHU RI

VWDII� UHDO SURSHUW\� PRYHDEOH DVVHWV DQG WKLUG SDUW\ DJUHHPHQWV�

LQFOXGLQJ UHQW VXSSOHPHQW DJUHHPHQWV DGPLQLVWHUHG E\ /RFDO

+RXVLQJ $XWKRULWLHV LQ SULYDWHO\ RZQHG EXLOGLQJV� 7KLV WUDQVIHU ZDV

HIIHFWLYH -DQXDU\ �� �����

7KH VHFRQG WUDQVIHU� UHIHUUHG WR DV WKH 6WDJH 7ZR 7UDQVIHU� LQYROYHV

SURYLQFLDO QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ� DV ZHOO DV IHGHUDO

QRQ�SURILW KRXVLQJ� )RU WKHVH SURJUDPV� RQO\ SURJUDP

DGPLQLVWUDWLRQ DQG IXQGLQJ UHVSRQVLELOLWLHV DUH EHLQJ WUDQVIHUUHG�

7KHUH LV QR WUDQVIHU RI UHDO SURSHUW\ DVVRFLDWHG ZLWK WKLV VHFRQG

WUDQVIHU� (DFK LQGLYLGXDO QRQ�SURILW FRUSRUDWLRQ DQG FR�RSHUDWLYH

ZLOO FRQWLQXH WR RZQ DQG PDQDJH LWV SURSHUWLHV�
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6LQFH WKLV *XLGH LV LQWHQGHG IRU QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ

SURYLGHUV� LWV SULPDU\ IRFXV ZLOO EH RQ WKH 6WDJH 7ZR 7UDQVIHU�

,QIRUPDWLRQ DERXW WKH 6WDJH 2QH 7UDQVIHU ZLOO EH SURYLGHG EULHIO\�

ZKHUH QHHGHG WR SURYLGH FRQWH[W�
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7KH SXEOLF KRXVLQJ SRUWIROLR ZDV WUDQVIHUUHG DV D FRPSOHWH EXVLQHVV

WR PXQLFLSDO MXULVGLFWLRQ RQ -DQXDU\ �� ����� 7KLV ZDV WKH TXLFNHVW

ZD\ IRU WKH SURYLQFH WR JLYH PXQLFLSDOLWLHV WKH ´VD\ IRU SD\´ WKDW

WKH\ KDYH EHHQ VHHNLQJ RYHU D PDMRU SLHFH RI WKH VRFLDO KRXVLQJ

EXVLQHVV� ,Q DGGLWLRQ� LW JLYHV 6HUYLFH 0DQDJHUV VRPH GLUHFW

H[SHULHQFH LQ DGPLQLVWHULQJ VRFLDO KRXVLQJ EH\RQG WKH H[SHULHQFH

WKDW PRVW PXQLFLSDOLWLHV KDYH WKURXJK PHPEHUVKLS RQ /+$ ERDUGV

RU DV VSRQVRUV RI PXQLFLSDO QRQ�SURILW KRXVLQJ� 7KLV H[SHULHQFH ZLOO

SURYLGH 6HUYLFH 0DQDJHUV LQVLJKWV LQWR WKH SXEOLF KRXVLQJ EXVLQHVV�

VRPH RI ZKLFK ZLOO EH UHOHYDQW DV WKH\ WDNH RYHU DGPLQLVWUDWLRQ RI

WKH UHPDLQLQJ VRFLDO KRXVLQJ SRUWIROLR� ,W ZLOO DOVR KHOS WKHP WR

GHWHUPLQH ZKHWKHU WR UHVWUXFWXUH SXEOLF KRXVLQJ DW D ODWHU WLPH�

7R LPSOHPHQW WKH 6WDJH 2QH 7UDQVIHU �SXEOLF KRXVLQJ�� �� /RFDO

+RXVLQJ &RUSRUDWLRQV �/+&V� KDYH EHHQ FUHDWHG� HDFK KDYLQJ WKH

ORFDO 6HUYLFH 0DQDJHU LQLWLDOO\ DV LWV VROH VKDUHKROGHU� 7KH SXEOLF

KRXVLQJ EXVLQHVV ² LQFOXGLQJ VWDII� UHDO SURSHUW\� PRYHDEOH DVVHWV

DQG WKLUG�SDUW\ DJUHHPHQWV ² KDV EHHQ WUDQVIHUUHG WR WKH /RFDO

+RXVLQJ &RUSRUDWLRQV�

(DFK /RFDO +RXVLQJ &RUSRUDWLRQ RZQV WKH SURSHUWLHV ZLWKLQ LWV

VHUYLFH DUHD� ZKLFK FRUUHVSRQGV ZLWK WKH JHRJUDSKLF DUHD FRYHUHG

E\ LWV 6HUYLFH 0DQDJHU� (DFK /RFDO +RXVLQJ &RUSRUDWLRQ ZLOO

PDQDJH SURSHUWLHV LQ D PDQQHU VLPLODU WR WKH ZD\ LQ ZKLFK /+$V

GLG SUHYLRXVO\� 6HUYLFH 0DQDJHUV KDYH WKH RSWLRQ RI PDNLQJ

FKDQJHV WR WKH VWUXFWXUH RI /RFDO +RXVLQJ &RUSRUDWLRQV DQG WKH

DGPLQLVWUDWLRQ RI WKH KRXVLQJ RZQHG E\ /RFDO +RXVLQJ &RUSRUDWLRQV

DW DQ\ WLPH DIWHU WKH WUDQVIHU�
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5HVSRQVLELOLW\ IRU WKH DGPLQLVWUDWLRQ RI WKH SURYLQFLDO QRQ�SURILW

DQG FR�RSHUDWLYH KRXVLQJ SURJUDPV DQG WKH IHGHUDO QRQ�SURILW

KRXVLQJ SURJUDPV �LGHQWLILHG LQ $SSHQGL[ �� ZLOO EH WUDQVIHUUHG LQ

6WDJH 7ZR� 7KLV LQFOXGHV UHQW VXSSOHPHQW XQLWV LQ QRQ�SURILW DQG

FR�RS SURMHFWV XQGHU WKH &RPPXQLW\ 6SRQVRUHG +RXVLQJ 3URJUDP

�&6+3� DQG WKH 2QWDULR &RPPXQLW\ +RXVLQJ $VVLVWDQFH 3URJUDP

�2&+$3��

)RU VRPH WLPH� 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ 5HJLRQDO

2IILFHV DQG $UHD 7UDQVLWLRQ 7HDPV KDYH EHHQ ZRUNLQJ ZLWK WKH

6HUYLFH 0DQDJHUV WR SUHSDUH IRU WKH 6WDJH 7ZR WUDQVIHU� :LWK WKH

SURFODPDWLRQ RI WKH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� RQ 'HFHPEHU

��� ����� WKH IRUPDO SODQQLQJ SURFHVV KDV EHJXQ�

6HUYLFH 0DQDJHUV KDYH ILYH PRQWKV IURP WKH GDWH RI SURFODPDWLRQ

RI WKH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� �'HFHPEHU ��� ����� WR

ZRUN ZLWK WKH PLQLVWU\·V $UHD 7UDQVLWLRQ 7HDPV WR SURGXFH D -RLQW

/RFDO 7UDQVIHU 3ODQ �GHVFULEHG PRUH IXOO\ LQ 6HFWLRQ ,9 RI WKLV

*XLGH�� 7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� UHTXLUHV 6HUYLFH

0DQDJHUV WR FRQVXOW ZLWK DOO DIIHFWHG KRXVLQJ SURYLGHUV LQ WKH

VHUYLFH DUHD EHIRUH DSSURYLQJ WKH 3ODQ�

7KH -RLQW /RFDO 7UDQVIHU 3ODQ �-/73� ZLOO GHVFULEH KRZ WKH 6HUYLFH

0DQDJHU ZLOO SUHSDUH IRU WKH WUDQVIHU RI WKH SURYLQFLDO QRQ�SURILW

DQG FR�RSHUDWLYH KRXVLQJ SURJUDPV DQG RI WKH IHGHUDO QRQ�SURILW

SURJUDPV�

7KH -RLQW /RFDO 7UDQVIHU 3ODQ VKRXOG DOVR UHIOHFW DQ\ FKDQJHV WKDW

WKH 6HUYLFH 0DQDJHU LQWHQGV WR PDNH WR WKH SXEOLF KRXVLQJ SURJUDP

DW WKH WLPH RI WKH 6WDJH 7ZR 7UDQVIHU �VXFK DV LQWHJUDWLQJ WKH

DGPLQLVWUDWLRQ RI SXEOLF KRXVLQJ ZLWK WKDW UHTXLUHG IRU WKH

SURYLQFLDO DQG IHGHUDO QRQ�SURILW SURJUDPV��

6HUYLFH 0DQDJHUV ZLOO KDYH XS WR �� PRQWKV IURP WKH GDWH RI

SURFODPDWLRQ RI WKH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� WR FRPSOHWH

3DUW ,, 6HFWLRQ ��
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WKH DFWXDO WUDQVIHU RI DGPLQLVWUDWLRQ RI SURYLQFLDO DQG IHGHUDO QRQ�

SURILW KRXVLQJ SURJUDPV� (DFK 6HUYLFH 0DQDJHU ZLOO QHJRWLDWH WKH

GDWHV RI WUDQVIHU ZLWK WKH PLQLVWU\·V $UHD 7UDQVLWLRQ 7HDP DV SDUW

RI LWV -RLQW /RFDO 7UDQVIHU 3ODQ�

7KH SHULRG RI WLPH EHIRUH WKH 6WDJH 7ZR 7UDQVIHU ZLOO EH D WLPH IRU

WKH 6HUYLFH 0DQDJHU WR JDLQ IDPLOLDULW\ ZLWK WKH EXVLQHVV RI VRFLDO

KRXVLQJ� WR GHYHORS V\VWHPV IRU VRFLDO KRXVLQJ DGPLQLVWUDWLRQ� WR

GHYHORS SROLFLHV DQG SURFHGXUHV DQG WR SXW LQ SODFH WKH VWUXFWXUHV

DQG VWDII WR EH UHVSRQVLEOH IRU RQJRLQJ DGPLQLVWUDWLRQ�

7KHVH �� PRQWKV DUH DOVR D WLPH LQ ZKLFK KRXVLQJ SURYLGHUV DQG

6HUYLFH 0DQDJHUV FDQ HVWDEOLVK RU VWUHQJWKHQ WKHLU UHODWLRQVKLS

EDVHG RQ DQ XQGHUVWDQGLQJ RI WKH UHVSHFWLYH UROHV DQG H[SHUWLVH RI

HDFK SDUW\� &RQVHTXHQWO\� 6HUYLFH 0DQDJHUV ZLOO EH UHTXLUHG WR

LQGLFDWH LQ WKHLU -RLQW /RFDO 7UDQVIHU 3ODQ KRZ WKH\ ZLOO HVWDEOLVK

RQJRLQJ LQIRUPDWLRQ VKDULQJ DQG FRQVXOWDWLRQ ZLWK KRXVLQJ

SURYLGHUV�
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$W WKH VDPH WLPH DV UHVSRQVLELOLW\ IRU VRFLDO KRXVLQJ LV EHLQJ

WUDQVIHUUHG WR WKH PXQLFLSDO OHYHO� WKH SURYLQFH LV XQGHUWDNLQJ

VLJQLILFDQW UHIRUP RI WKH V\VWHP WR GHFUHDVH DGPLQLVWUDWLYH

FRPSOH[LW\� LQFUHDVH FRVW HIIHFWLYHQHVV DQG LPSURYH VHUYLFH WR WKH

FRPPXQLW\� 7KH UHIRUPV ZLOO SHUPLW KRXVLQJ SURYLGHUV WR RSHUDWH

RQ D EXVLQHVV�OLNH EDVLV ZLWK JUHDWHU DXWRQRP\ WR PDNH GHFLVLRQV

UHODWHG WR WKHLU GD\�WR�GD\ EXVLQHVV�

+RXVLQJ SURYLGHUV KDYH EHHQ NHSW LQIRUPHG RI WKH SODQQHG FKDQJHV

RYHU WKH SDVW \HDUV RI GLVFXVVLRQ DQG SURJUDP GHYHORSPHQW� 6HFWRU

RUJDQL]DWLRQV KDYH UHSUHVHQWHG WKH LQWHUHVWV RI KRXVLQJ SURYLGHUV LQ

WKHVH GLVFXVVLRQV DQG� ZKLOH QRW DOZD\V LQ DJUHHPHQW� KDYH DVVLVWHG

LQ VKDULQJ LQIRUPDWLRQ ZLWK WKHLU PHPEHUV� $V ILQDO GHFLVLRQV DUH
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PDGH RQ DOO DVSHFWV RI SURJUDP UHIRUP DQG GHYROXWLRQ� WKHUH LV D

FRQWLQXLQJ QHHG WR HQVXUH WKDW KRXVLQJ SURYLGHUV DUH IXOO\

LQIRUPHG�

+RXVLQJ SURYLGHUV QHHG WR XQGHUVWDQG WKH FKDQJHV LQ WKH

DGPLQLVWUDWLRQ RI WKH SURJUDP ZKLFK DUH WKH UHVXOW RI WKH 6RFLDO

+RXVLQJ 5HIRUP $FW� ���� DQG ZKLFK� WKHUHIRUH� FDQ QRW EH FKDQJHG

E\ WKH 6HUYLFH 0DQDJHU� $V ZHOO� KRXVLQJ SURYLGHUV QHHG WR EH

DZDUH RI WKH SURJUDP DUHDV LQ ZKLFK WKH 6HUYLFH 0DQDJHUV KDYH WKH

IOH[LELOLW\ WR GHVLJQ WKHLU RZQ EXVLQHVV SUDFWLFHV DQG SURFHVVHV DQG

HVWDEOLVK GLIIHUHQW VWDQGDUGV� 6RPH RI WKH VWDQGDUGV� EXVLQHVV

SUDFWLFHV DQG SURFHVVHV ZLOO KDYH DQ LPSDFW RQ WKH ZRUN RI KRXVLQJ

SURYLGHUV� +RXVLQJ SURYLGHUV ZLOO KDYH WKH RSSRUWXQLW\ WR EH

FRQVXOWHG DQG WR SURYLGH DGYLFH RQ WKH GLUHFWLRQV WKDW WKH 6HUYLFH

0DQDJHU FKRRVHV GXULQJ WKH GHYHORSPHQW RI WKH -RLQW /RFDO

7UDQVIHU 3ODQ�

7KH 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ� WKURXJK WKH $UHD

7UDQVLWLRQ 7HDPV� ZLOO PDNH HYHU\ HIIRUW� SULRU WR SURJUDP WUDQVIHU�

WR IXOO\ LQIRUP KRXVLQJ SURYLGHUV DQG 6HUYLFH 0DQDJHUV DERXW WKH

SURJUDP FKDQJHV WKDW DUH RFFXUULQJ�

!� %���&���'�('
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7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� SURYLGHV PXQLFLSDOLWLHV ZLWK

WKH IOH[LELOLW\ WR DGPLQLVWHU VRFLDO KRXVLQJ LQ WKHLU JHRJUDSKLF DUHD

LQ D PDQQHU WKDW UHVSRQGV WR ORFDO QHHGV DQG SULRULWLHV� ,Q DGGLWLRQ�

UHJXODWLRQV WR WKH $FW ZLOO HVWDEOLVK VHUYLFH OHYHO VWDQGDUGV GHILQLQJ

WKH QXPEHU RI 5*, XQLWV� WKH QXPEHU RI KLJK�QHHG 5*, XQLWV DQG

WKH QXPEHU RI VSHFLDO QHHGV XQLWV WKDW PXVW EH PDLQWDLQHG LQ HDFK

VHUYLFH DUHD� 7KH $FW DOVR HVWDEOLVKHV VWDQGDUGV LQ D OLPLWHG QXPEHU

RI RWKHU DUHDV WR HQVXUH D GHJUHH RI FRQVLVWHQF\ DFURVV WKH SURYLQFH

DQG WR SUHVHUYH WKH LQWHJULW\ RI H[LVWLQJ KRXVLQJ SURYLGHUV DQG

SURMHFWV� �6HH 6HFWLRQ ,9� - IRU D IXOO GLVFXVVLRQ RI 3URYLQFLDO

6WDQGDUGV�



,� 6HWWLQJ WKH 6WDJH � ��

6RFLDO +RXVLQJ %XVLQHVV 7UDQVIHU� *XLGH IRU 1RQ�3URILW DQG &R�RSHUDWLYH +RXVLQJ 3URYLGHUV � -DQXDU\ ����

:25.,1* '2&80(17

$UHDV LQ ZKLFK 6HUYLFH 0DQDJHUV KDYH IOH[LELOLW\ DUH RXWOLQHG

EHORZ� �7KH QXPEHUV LQ EUDFNHWV LQGLFDWH WKH VHFWLRQ RI WKH *XLGH

ZKHUH DGGLWLRQDO LQIRUPDWLRQ FDQ EH REWDLQHG��

� PDNH FKDQJHV WR WKH 5*, WDUJHWLQJ�DFFHVV SODQV RI LQGLYLGXDO

KRXVLQJ SURYLGHUV E\ XS WR �� SHU FHQW RI WKH PDUNHW XQLWV� DV

ORQJ DV WKH PLQLPXP UHTXLUHPHQWV IRU WKH VHUYLFH DUHD DUH

PDLQWDLQHG �,9�-��

� FUHDWH DGGLWLRQDO 5*, XQLWV

� FKDQJH WKH /+& VWUXFWXUH DW DQ\ WLPH DIWHU WKH 6WDJH 2QH

7UDQVIHU �-DQXDU\ �� ������ �6RPH FKDQJHV PD\ UHTXLUH WKH

DSSURYDO RI WKH 0LQLVWHU��

� IXQG DQG DGPLQLVWHU SXEOLF KRXVLQJ DFFRUGLQJ WR WKH V\VWHP

SXW LQ SODFH E\ WKH SURYLQFH RU PDNH WKHLU RZQ IXQGLQJ DQG

DFFRXQWLQJ DUUDQJHPHQWV DW DQ\ WLPH DIWHU WKH WUDQVIHU �,9�&�

� HVWDEOLVK ORFDO HOLJLELOLW\ UHTXLUHPHQWV IRU 5*, XQLWV ZKHUH

VSHFLILFDOO\ SHUPLWWHG E\ WKH SURYLQFH �,9�1��

� HVWDEOLVK RFFXSDQF\ VWDQGDUGV WR GHWHUPLQH WKH DSSURSULDWH

XQLW VL]H IRU SDUWLFXODU KRXVHKROG FRPSRVLWLRQV �,9�1��

� VHW ORFDO SULRULWLHV IRU DFFHVV WR 5*, XQLWV �FRRUGLQDWHG DFFHVV�

LQ DGGLWLRQ WR SULRULW\ UXOHV VHW E\ WKH SURYLQFH �,9�0����

� GHWHUPLQH KRZ WR FDUU\ RXW 5*, LQWDNH DQG ILQDQFLDO WHVWLQJ �

LQFOXGLQJ LQWHJUDWLQJ DGPLQLVWUDWLYH IXQFWLRQV ZLWK 2QWDULR

:RUNV DQG FKLOG FDUH IHH VXEVLGLHV LI WKH\ FKRRVH �,9�1��

� HQWHU LQWR DJUHHPHQWV ZLWK KRXVLQJ SURYLGHUV RU RWKHU

FRPPXQLW\ RUJDQL]DWLRQV WR FDUU\ RXW VRPH RU DOO RI WKH 6HUYLFH

0DQDJHUV· DFWLYLWLHV �WKRXJK WKH\ ZLOO UHPDLQ DFFRXQWDEOH IRU

DGPLQLVWUDWLRQ DQG IXQGLQJ� �,9�%�

� HQWHU LQWR RSHUDWLQJ DJUHHPHQWV ZLWK SURYLGHUV �,9�%��

� PDNH RWKHU FKDQJHV WR WKH RSHUDWLQJ IUDPHZRUN E\ QHJRWLDWLRQ

DQG PXWXDO FRQVHQW ZLWK WKH KRXVLQJ SURYLGHU� �,9�%�

6HUYLFH 0DQDJHUV ZLOO PDNH GHFLVLRQV LQ VRPH RI WKHVH DUHDV RI

IOH[LELOLW\ EHJLQQLQJ ZLWK WKH GHYHORSPHQW RI WKH -RLQW /RFDO

7UDQVIHU 3ODQ� +RXVLQJ SURYLGHUV VKRXOG WDNH WKH RSSRUWXQLW\ RI WKH

SODQQLQJ SURFHVV WR GLVFXVV WKHVH GLUHFWLRQV ZLWK WKHLU ORFDO 6HUYLFH

0DQDJHU�
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7KLV *XLGH LQWHJUDWHV LQIRUPDWLRQ IURP WKH 6RFLDO +RXVLQJ 5HIRUP

$FW� ����� VRPH RI WKH 5HJXODWLRQV WR WKH $FW� WKH IHGHUDO�SURYLQFLDO

6RFLDO +RXVLQJ $JUHHPHQW DQG RWKHU DXWKRULWLHV ZKLFK HVWDEOLVK WKH

UHTXLUHPHQWV IRU WUDQVIHU DQG DGPLQLVWUDWLRQ RI VRFLDO KRXVLQJ� 7KH

*XLGH GRHV QRW SURYLGH D OHJDO LQWHUSUHWDWLRQ RI WKHVH VWDWXWHV DQG

UHJXODWLRQV� ,Q WKH HYHQW RI DQ\ FRQFHUQ RU GLVSXWH� WKH UHDGHU

VKRXOG UHIHU WR WKH $FW DQG 5HJXODWLRQV GLUHFWO\� $ OLVW RI

5HJXODWLRQV LV DWWDFKHG DV $SSHQGL[ � DQG D FRS\ RI WKH 6RFLDO

+RXVLQJ 5HIRUP $FW� ���� LV DWWDFKHG DV $SSHQGL[ ��

2YHU WKH SDVW WZR \HDUV� WKH SURYLQFH KDV SURYLGHG LQIRUPDWLRQ WR

6HUYLFH 0DQDJHUV DERXW WKH KRXVLQJ SRUWIROLR IRU ZKLFK WKH\ ZLOO

EHFRPH UHVSRQVLEOH� 7KH PLQLVWU\ LVVXHG D VHULHV RI 'DWD 5HOHDVHV

ZKLFK SURYLGHG LQIRUPDWLRQ VSHFLILF WR HDFK VHUYLFH DUHD� $V WKH

WLPH IRU WKH 6WDJH 7ZR WUDQVIHU DSSURDFKHV� WKH PLQLVWU\ ZLOO

SURYLGH GHWDLOHG LQIRUPDWLRQ RQ HDFK SURYLGHU DQG SURMHFW� 7KLV

LQIRUPDWLRQ ZLOO LQFOXGH WDUJHWLQJ�DFFHVV SODQV DQG FOLHQW VSHFLILF

PDQGDWHV ZKLFK ZLOO EH SUHVHUYHG XQGHU WKH 6RFLDO +RXVLQJ 5HIRUP

$FW� ����� 7KH PLQLVWU\ ZLOO FRQVXOW ZLWK HDFK KRXVLQJ SURYLGHU WR

HQVXUH WKH DFFXUDF\ RI WKLV WDUJHWLQJ DQG PDQGDWH LQIRUPDWLRQ SULRU

WR LVVXLQJ WKH 'DWD 5HOHDVH� 6LQFH WKH WDUJHWLQJ�DFFHVV SODQV DQG

PDQGDWHV ZLOO EH SURWHFWHG XQGHU QRW \HW DSSURYHG SURYLQFLDO

5HJXODWLRQV� LW LV FUXFLDO WKDW KRXVLQJ SURYLGHUV HQVXUH WKDW WKH

LQIRUPDWLRQ LV DFFXUDWH�
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7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� LQFOXGHV UHTXLUHPHQWV UHODWHG

WR VHUYLFH LQ WKH )UHQFK ODQJXDJH� 6HUYLFH 0DQDJHUV ZKLFK SURYLGH

VHUYLFHV LQ DQ DUHD WKDW LV GHVLJQDWHG LQ WKH 6FKHGXOH WR WKH )UHQFK

/DQJXDJH 6HUYLFHV $FW PXVW SURYLGH WKHLU VHUYLFHV� UHODWHG WR WKH

SURYLVLRQ RI KRXVLQJ� LQ ERWK (QJOLVK DQG )UHQFK� 7KH VDPH

REOLJDWLRQ DSSOLHV WR 6HUYLFH 0DQDJHUV ZKLFK DGPLQLVWHU D KRXVLQJ

SURYLGHU ZKLFK ZDV HQWLWOHG� XQGHU DQ RSHUDWLQJ DJUHHPHQW� WR

UHFHLYH VHUYLFHV IURP &DQDGD 0RUWJDJH DQG +RXVLQJ &RUSRUDWLRQ

LQ (QJOLVK DQG )UHQFK EHIRUH WKH WUDQVIHU RI WKH RSHUDWLQJ

DJUHHPHQW WR WKH 6HUYLFH 0DQDJHU�

7KH -RLQW /RFDO 7UDQVIHU 3ODQ VXEPLWWHG WR WKH PLQLVWU\ VKRXOG

UHIOHFW WKHVH UHTXLUHPHQWV DQG LQGLFDWH WKH VWHSV WKDW ZLOO EH WDNHQ

WR HQVXUH WKDW WKHVH UHTXLUHPHQWV DUH PHW�

3DUW ,, 6HFWLRQ �� ���

3DUW 9, 6HFWLRQ ��
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$W HDFK VWDJH GXULQJ WKH SURFHVV RI VRFLDO KRXVLQJ GHYROXWLRQ� WKHUH

ZLOO EH FKDQJHV WR DXWKRULW\� DFFRXQWDELOLW\ DQG UHVSRQVLELOLW\ IRU

WKH FRPSOHWLRQ RI VRFLDO KRXVLQJ IXQFWLRQV�

$XWKRULW\ LV WKH OHJLWLPDWH SRZHU WR GR VRPHWKLQJ� 5HVSRQVLELOLW\ LV

WKH GLUHFW REOLJDWLRQ WR GR VRPHWKLQJ RU WR WDNH FDUH RI VRPHWKLQJ�

$FFRXQWDELOLW\ LV WKH RZQHUVKLS RI UHVSRQVLELOLW\� HYHQ ZKHQ WKDW

UHVSRQVLELOLW\ KDV EHHQ GHOHJDWHG WR RWKHUV� 6HUYLFH 0DQDJHUV PLJKW

DVVLJQ WKH UHVSRQVLELOLW\ WR FDUU\ RXW VSHFLILF IXQFWLRQV WR RWKHUV

�IRU H[DPSOH� WKH UHVSRQVLELOLW\ IRU UHQW FDOFXODWLRQ PD\ EH

GHOHJDWHG WR KRXVLQJ SURYLGHUV�� +RZHYHU� 6HUYLFH 0DQDJHUV UHPDLQ

DFFRXQWDEOH IRU WKLV IXQFWLRQ DQG WKLV DFFRXQWDELOLW\ FDQQRW EH

GHOHJDWHG�
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7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� FKDQJHV WKH UROHV DQG

DFFRXQWDELOLWLHV RI YLUWXDOO\ HYHU\RQH ZKR LV LQYROYHG LQ GHOLYHU\ RI

VRFLDO KRXVLQJ SURJUDPV� 7KH 6WDJH 7ZR 7UDQVIHU ZLOO FRPSOHWH WKH

WUDQVIHU RI UHVSRQVLELOLWLHV RI WKH 6RFLDO +RXVLQJ 5HIRUP $FW� �����

7KLV VHFWLRQ RI WKH *XLGH GHVFULEHV WKH JRYHUQDQFH IUDPHZRUN�

UROHV DQG DFFRXQWDELOLWLHV WKDW ZLOO H[LVW ZKHQ WKH WUDQVIHU LV

FRPSOHWH�

	� 
�����
������
����

*RYHUQDQFH KDV WZR IXQGDPHQWDO FRPSRQHQWV�

� WR ZKRP LV WKH RUJDQL]DWLRQ DFFRXQWDEOH �H�J�� D ERDUG

UHSRUWLQJ WR VKDUHKROGHUV� D QRQ�SURILW RU FR�RSHUDWLYH ERDUG

UHSRUWLQJ WR PHPEHUV�� DQG

� E\ ZKDW DXWKRULW\ �UXOHV� LV WKH RUJDQL]DWLRQ JRYHUQHG �H�J��

OHJLVODWLRQ� IRUPDO DJUHHPHQWV� SURIHVVLRQDO VWDQGDUGV��

7KH ILUVW FRPSRQHQW ² WR ZKRP LV WKH RUJDQL]DWLRQ DFFRXQWDEOH ²

FKDQJHV LQ WKH FDVH RI /+$V� ZKLFK FHDVHG WR SURYLGH SXEOLF

KRXVLQJ DIWHU -DQXDU\ �� ���� DQG /+&V� ZKLFK DVVXPHG WKHLU

KRXVLQJ UHVSRQVLELOLWLHV DW WKDW WLPH� 7KH /+& LV DFFRXQWDEOH WR D

ERDUG WKDW� LQ WXUQ� LV DFFRXQWDEOH WR D PXQLFLSDO 6HUYLFH 0DQDJHU

�LQLWLDOO\ LWV VROH VKDUHKROGHU�� 6HUYLFH 0DQDJHUV KDYH WKH DXWKRULW\

WR FKDQJH WKH JRYHUQDQFH VWUXFWXUH RI /+&V DW DQ\ WLPH IROORZLQJ

WKH 6WDJH 2QH 7UDQVIHU� 3URYLQFLDO DSSURYDO LV QRW UHTXLUHG IRU DQ\

VXFK FKDQJH� SURYLGHG WKDW LW LV GRQH ZLWKLQ SDUDPHWHUV SUHVFULEHG

E\ WKH SURYLQFH�

7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� GRHV QRW FKDQJH WKH ERG\ WR

ZKRP 6HUYLFH 0DQDJHUV DUH DFFRXQWDEOH� 0RVW 6HUYLFH 0DQDJHUV

DUH PXQLFLSDOLWLHV� ZLWK D IXOO UDQJH RI DXWKRULWLHV XQGHU RWKHU

VWDWXWHV VXFK DV WKH 0XQLFLSDO $FW� 2WKHU 6HUYLFH 0DQDJHUV DUH

'LVWULFW 6RFLDO 6HUYLFHV $GPLQLVWUDWLRQ %RDUGV �´'66$%Vµ�� ZKLFK

ZHUH FUHDWHG WR SURYLGH VRFLDO VHUYLFHV VXFK DV 2QWDULR :RUNV DQG

&KLOG &DUH 3URJUDP LQ WKH QRUWK� LQ DUHDV WKDW LQFOXGH WHUULWRU\
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ZLWKRXW PXQLFLSDO RUJDQL]DWLRQ� (DFK '66$% KDV D ERDUG

FRPSULVHG RI UHSUHVHQWDWLYHV RI WKH PXQLFLSDOLWLHV DQG RWKHU

WHUULWRULHV ZKLFK LW VHUYHV�

$IWHU WKH WUDQVIHU� WKH WZR SULPDU\ DXWKRULWLHV �VHWV RI UXOHV� ZKLFK

JRYHUQ VRFLDO KRXVLQJ DUH WKH 6RFLDO +RXVLQJ 5HIRUP $FW ���� DQG

5HJXODWLRQV DQG DQ DJUHHPHQW EHWZHHQ WKH IHGHUDO JRYHUQPHQW DQG

WKH 3URYLQFH RI 2QWDULR FRQFHUQLQJ VRFLDO KRXVLQJ �WKH IHGHUDO�

SURYLQFLDO 6RFLDO +RXVLQJ $JUHHPHQW��

&KDQJHV UHODWHG WR WKH DFFRXQWDELOLW\ RI QRQ�SURILW DQG FR�RSHUDWLYH

KRXVLQJ SURYLGHUV DUH OLPLWHG� 7KH\ ZLOO FRQWLQXH WR EH LQGHSHQGHQW

FRUSRUDWLRQV DFFRXQWDEOH WR FRPPXQLW\�EDVHG ERDUGV RI GLUHFWRUV�

6HUYLFH 0DQDJHUV KDYH QR DXWKRULW\ WR FKDQJH WKH JRYHUQDQFH

VWUXFWXUH RI QRQ�SURILW DQG FR�RSHUDWLYH SURYLGHUV DW DQ\ WLPH

H[FHSW LQ FDVHV RI QRQ�FRPSOLDQFH ZLWK WKH 6RFLDO +RXVLQJ 5HIRUP

$FW� ���� �VHH 5LVN 0DQDJHPHQW LQ 6HFWLRQ ,9�.�� 7KH DFFRXQWDELOLW\

RI WKHVH KRXVLQJ SURYLGHUV WR WKHLU IXQGHUV ZLOO� KRZHYHU� EH

WUDQVIHUUHG IURP WKH SURYLQFH WR WKH PXQLFLSDO OHYHO�

$ VLJQLILFDQW FKDQJH ZLOO RFFXU LQ WKH DXWKRULWLHV WKDW JRYHUQ

SURYLQFLDO QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ SURYLGHUV�

6SHFLILFDOO\� DW WKH SRLQW RI WKH 6WDJH ,, WUDQVIHU� WKH SURYLQFLDO

RSHUDWLQJ DJUHHPHQWV ZLWK LQGLYLGXDO KRXVLQJ SURYLGHUV ZLOO FHDVH

WR H[LVW� 7KH QHZ RSHUDWLQJ IUDPHZRUN LV HVWDEOLVKHG LQ WKH

OHJLVODWLRQ� :KLOH WKH OHJLVODWLRQ GRHV QRW UHTXLUH DQ RSHUDWLQJ

DJUHHPHQW EHWZHHQ WKH 6HUYLFH 0DQDJHU DQG WKH KRXVLQJ SURYLGHU�

6HUYLFH 0DQDJHUV PD\ FKRRVH WR GHYHORS D GRFXPHQW ZKLFK FOHDUO\

VSHOOV RXW WKH UHVSHFWLYH UHVSRQVLELOLWLHV RI WKH SDUWLHV DQG VHWV RXW

WKH UXOHV ZKLFK DUH HVWDEOLVKHG E\ WKH 6HUYLFH 0DQDJHU LQ DUHDV RI

PXQLFLSDO IOH[LELOLW\�

)HGHUDO RSHUDWLQJ DJUHHPHQWV DQG DJUHHPHQWV ZKHUH &DQDGD

0RUWJDJH DQG +RXVLQJ &RUSRUDWLRQ LV D SDUW\ �H�J� SUH ����

0XQLFLSDO 1RQ�3URILW� ZLOO UHPDLQ LQ SODFH XQOHVV WKH 6HUYLFH

0DQDJHU DQG WKH KRXVLQJ SURYLGHU PXWXDOO\ DJUHH WR DPHQG RU

WHUPLQDWH WKH DJUHHPHQW�

3DUW 9, 6HFWLRQ ��
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7KH 6HUYLFH 0DQDJHU VKDUHV ZLWK WKH SURYLQFH DQ\ ILQDQFLDO ULVN

WKDW PLJKW RFFXU GXH WR PRUWJDJH GHIDXOW� ,Q RUGHU WR PLWLJDWH WKLV

ULVN DQG WR HQVXUH DSSURSULDWH DFFRXQWDELOLW\� WKH 6RFLDO +RXVLQJ

5HIRUP $FW� ���� UHTXLUHV 6HUYLFH 0DQDJHUV WR HVWDEOLVK SURFHVVHV

WR PRQLWRU WKH SHUIRUPDQFH RI KRXVLQJ SURYLGHUV DQG WR LGHQWLI\

DQG PDQDJH SURMHFWV LQ GLIILFXOW\� 7KH 6HUYLFH 0DQDJHU LV DOVR

UHTXLUHG WR UHSRUW WR WKH SURYLQFH RQ DQ\ SURMHFWV LQ GLIILFXOW\�

�� ��
������������
�������������������

7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� ZLOO DIIHFW WKH UROHV DQG

UHVSRQVLELOLWLHV RI PRVW RI WKH SOD\HUV LQYROYHG LQ WKH GHOLYHU\ RI

VRFLDO KRXVLQJ SURJUDPV�

�� ���������������������

7KH UROH RI WKH KRXVLQJ SURYLGHU UHPDLQV ODUJHO\ XQFKDQJHG�

+RXVLQJ SURYLGHUV FRQWLQXH WR EH UHVSRQVLEOH IRU RZQLQJ DQG

PDQDJLQJ KRXVLQJ IRU D YDULHW\ RI GLIIHUHQW FOLHQW JURXSV� +RZHYHU�

ZLWK UHIRUP RI WKH VRFLDO KRXVLQJ SURJUDPV� VRPH VSHFLILF

UHVSRQVLELOLWLHV RI KRXVLQJ SURYLGHUV PD\ FKDQJH� 7KHVH FKDQJHV

DUH RXWOLQHG LQ GHWDLO LQ WKH 3URJUDP 5HIRUP &KDQJHV 6HFWLRQ

�6HFWLRQ ,9��

2Q WKH RWKHU KDQG� WKHUH LV D SRWHQWLDO IRU D GUDPDWLF FKDQJH LQ

WKH UHODWLRQVKLS RI KRXVLQJ SURYLGHUV ZLWK WKH IXQGHU DQG

DGPLQLVWUDWRU� :LWK ORFDO DGPLQLVWUDWLRQ FRPHV ORFDO DFFRXQWDELOLW\

DQG WKH SRWHQWLDO IRU D FORVHU ZRUNLQJ UHODWLRQVKLS ZLWK WKH

PXQLFLSDO 6HUYLFH 0DQDJHU�

$V ZHOO� WKH SURJUDP UHIRUP WKDW LV HVWDEOLVKHG E\ WKH 6RFLDO

+RXVLQJ 5HIRUP $FW� ���� LV LQWHQGHG WR VWUHDPOLQH DFFRXQWDELOLW\

DQG WR HQDEOH KRXVLQJ SURYLGHUV WR RSHUDWH ZLWK JUHDWHU DXWRQRP\

LQ D EXVLQHVV�OLNH PDQQHU�

3DUW 9, 6HFWLRQ ��
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$UHDV LQ ZKLFK UHVSRQVLELOLWLHV SUHYLRXVO\ KHOG E\ WKH KRXVLQJ

SURYLGHU PD\ EH DVVXPHG E\ RWKHU SDUWLHV DUH�

� LQYHVWPHQW RI WKH SURYLGHUV· FDSLWDO UHSODFHPHQW UHVHUYHV ZLOO

EH SRROHG E\ WKH 6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ �VHH 3DJH

��� RQ EHKDOI RI WKH SURYLGHUV� WKHVH UHVHUYHV ZLOO FRQWLQXH WR

EH DVVHWV RI WKH LQGLYLGXDO KRXVLQJ SURYLGHUV�

� KRXVLQJ SURYLGHUV ZLOO QR ORQJHU PDLQWDLQ WKHLU RZQ ZDLWLQJ

OLVWV IRU JHDUHG�WR�LQFRPH XQLWV�

� UHVSRQVLELOLW\ IRU LQFRPH WHVWLQJ DQG UHQW FDOFXODWLRQ PD\ EH

DVVXPHG E\ WKH 6HUYLFH 0DQDJHU�

�� �������� 
�
��������

2QFH WKH WUDQVIHU KDV EHHQ FRPSOHWHG� 6HUYLFH 0DQDJHUV ZLOO

DVVXPH UHVSRQVLELOLW\ IRU DGPLQLVWUDWLRQ RI DOO VRFLDO KRXVLQJ

SURJUDPV LQ WKHLU VHUYLFH DUHD� 7KLV ZLOO LQYROYH D GLUHFW

UHODWLRQVKLS ZLWK WKH KRXVLQJ SURYLGHUV� LQFOXGLQJ�

� IXQGLQJ VRFLDO KRXVLQJ GLUHFWO\ ZLWKRXW SURYLQFLDO

DGPLQLVWUDWLRQ DQG PXQLFLSDO ELOOLQJ

� GLVWULEXWLRQ RI IHGHUDO VRFLDO KRXVLQJ IXQGV WR KRXVLQJ

SURYLGHUV

� RZQHUVKLS RI WKH VKDUHV RI /RFDO +RXVLQJ &RUSRUDWLRQV ZKLFK

RZQ WKH SXEOLF KRXVLQJ LQ WKHLU DUHDV� �$W WKH SRLQW RI WUDQVIHU

WKH 6HUYLFH 0DQDJHU ZLOO RZQ DOO WKH VKDUHV� +RZHYHU� VKDUHV

PD\ VXEVHTXHQWO\ EH WUDQVIHUUHG WR RWKHU SDUWLHV� UHVXOWLQJ LQ

WKH 6HUYLFH 0DQDJHU EHFRPLQJ RQH RI VHYHUDO VKDUHKROGHUV��

� DELOLW\ WR VWUHDPOLQH DGPLQLVWUDWLYH DUUDQJHPHQWV� ZLWKLQ D

SURYLQFLDO IUDPHZRUN

� HQVXULQJ WKDW VHUYLFH OHYHOV WR WHQDQWV DUH PDLQWDLQHG

� HVWDEOLVKLQJ D SURFHVV WR DGPLQLVWHU DFFHVV DQG ILQDQFLDO

WHVWLQJ IXQFWLRQV

� SDUWLFLSDWH DV %RDUG PHPEHUV RQ WKH 6RFLDO +RXVLQJ 6HUYLFHV

&RUSRUDWLRQ

� DELOLW\ WR GHYHORS QHZ KRXVLQJ SURJUDPV DQG VHUYLFHV�

3DUW ,, 6HFWLRQV �²��
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5HFRJQL]LQJ WKDW VRPH VRFLDO KRXVLQJ IXQFWLRQV FDQ EH PRUH

HIIHFWLYHO\ DGGUHVVHG RQ D SURYLQFH�ZLGH EDVLV� WKH OHJLVODWLRQ

SURYLGHV IRU WKH HVWDEOLVKPHQW RI D 6RFLDO +RXVLQJ 6HUYLFHV

&RUSRUDWLRQ �6+6&� ² D PXQLFLSDOO\�FRQWUROOHG FRUSRUDWLRQ� WR

PDQDJH WKH VHUYLFHV RI JURXS LQVXUDQFH� FDSLWDO UHVHUYH LQYHVWPHQW

SRROLQJ� EHQFKPDUNLQJ �DIWHU LQLWLDO HVWDEOLVKPHQW� DQG EHVW

SUDFWLFHV DQG EXON SXUFKDVLQJ RQ D SURYLQFH�ZLGH EDVLV�

7KH 6+6& ZLOO DVVLVW 6HUYLFH 0DQDJHUV DQG SURYLGHUV �LQFOXGLQJ

/+&V� WR DGPLQLVWHU WKHLU SURJUDPV DQG SURMHFWV FRVW�HIIHFWLYHO\�

7KH IXQFWLRQV RI WKH 6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ DUH

OLPLWHG LQ WKH OHJLVODWLRQ� KRXVLQJ SURYLGHUV ZLOO FRQWLQXH WR KDYH

WKH VDPH LQGHSHQGHQFH WKDW WKH\ FXUUHQWO\ KDYH WR PDQDJH WKHLU

GD\�WR�GD\ RSHUDWLRQV�

$� ��������
������

7KH SURYLQFH KDV HVWDEOLVKHG 6HUYLFH /HYHO 6WDQGDUGV ZKLFK PXVW

EH DGKHUHG WR E\ 6HUYLFH 0DQDJHUV� 7KH 6RFLDO +RXVLQJ 5HIRUP $FW�

���� UHTXLUHV 6HUYLFH 0DQDJHUV WR HQVXUH WKDW JHDUHG�WR�LQFRPH

DVVLVWDQFH FRQWLQXHV WR EH SURYLGHG WR D SUHVFULEHG QXPEHU RI

KRXVHKROGV ZLWK LQFRPHV EHORZ D SUH�GHWHUPLQHG KRXVHKROG

LQFRPH OLPLW DQG WR D SUHVFULEHG QXPEHU RI KLJK QHHG KRXVHKROGV�

$V ZHOO� 6HUYLFH 0DQDJHUV DUH UHTXLUHG WR HQVXUH WKDW WUDQVIHUUHG

KRXVLQJ SURYLGHUV PDLQWDLQ D SUHVFULEHG QXPEHU RI PRGLILHG XQLWV�

7KH SURYLQFH ZLOO HVWDEOLVK VWDQGDUGV LQ D QXPEHU RI RWKHU DUHDV WR

HQVXUH D PHDVXUH RI FRQVLVWHQF\ EHWZHHQ PXQLFLSDO MXULVGLFWLRQV� WR

SURWHFW WKH ULJKWV DQG VHFXULW\ RI WHQXUH IRU VRFLDO KRXVLQJ UHVLGHQWV

DQG WR SUHVHUYH WKH LQWHJULW\ RI H[LVWLQJ KRXVLQJ SURYLGHUV DQG

SURMHFWV�

3DUW 9,,

6HFWLRQV ���²���
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7KH SURYLQFH ZLOO IORZ IXQGV UHFHLYHG IURP WKH IHGHUDO JRYHUQPHQW

WR PXQLFLSDOLWLHV WR DGGUHVV WKH FRVWV RI VRFLDO KRXVLQJ� UHSRUW WR WKH

IHGHUDO JRYHUQPHQW RQ WKH XVH RI WKRVH IXQGV DQG PRQLWRU

FRPSOLDQFH ZLWK WKH IHGHUDO�SURYLQFLDO 6RFLDO +RXVLQJ $JUHHPHQW�

7KH SURYLQFH ZLOO FRQWLQXH WR SOD\ D UROH LQ PRUWJDJH UHQHZDOV DQG

ULVN PDQDJHPHQW IRU QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ DQG LQ

DGPLQLVWUDWLRQ RI GHGLFDWHG VXSSRUWLYH KRXVLQJ�

%� &����
������

7KH IHGHUDO JRYHUQPHQW ZLOO�

� IORZ IXQGV WR WKH SURYLQFH IRU SURJUDPV FRYHUHG E\ WKH

IHGHUDO�SURYLQFLDO 6RFLDO +RXVLQJ $JUHHPHQW

� PRQLWRU WKH SURYLQFH·V DGKHUHQFH WR WKH WHUPV RI WKH 6RFLDO

+RXVLQJ $JUHHPHQW

� PRQLWRU FRPSOLDQFH ZLWK IHGHUDO SULQFLSOHV IRU WKH XVH RI

IHGHUDO IXQGLQJ LQ IHGHUDOO\�IXQGHG KRXVLQJ SURMHFWV

� FRQWLQXH WR SURYLGH PRUWJDJH LQVXUDQFH XQGHU WKH 1DWLRQDO

+RXVLQJ $FW

� FRQWLQXH WR DGPLQLVWHU IHGHUDO FR�RSHUDWLYH KRXVLQJ SURJUDPV�

7KH FKDUWV RQ WKH IROORZLQJ SDJHV GHSLFW WKH HYROXWLRQ RI UROHV IRU

VRFLDO KRXVLQJ IURP SUH�GHYROXWLRQ XQWLO WKH HQG VWDWH�

3DUW 9,, 6HFWLRQ ���
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6WDNHKROGHU 3UH�3URFODPDWLRQ 5ROH 6WDJH 2QH 7UDQVIHU 6WDJH 7ZR 7UDQVIHU

)HGHUDO *RYHUQPHQW )XQGLQJ 3DUWQHU

�I�S XQLWV RQO\�

)XQGLQJ 3DUWQHU

�I�S XQLWV RQO\�

)XQGLQJ 3DUWQHU

�I�S XQLWV RQO\�

2QWDULR *RYHUQPHQW $GPLQLVWHU SURYLQFLDO

QRQ�SURILW DQG FR�

RSHUDWLYH KRXVLQJ

SURJUDPV

)DFLOLWDWH EXON ILQDQFLQJ

IRU PRUWJDJH UHQHZDOV

0DQDJH FRQWLQJHQW

OLDELOLW\

0DQDJH 5LVN �GHIDXOW

ULVNV� 3URMHFWV LQ

'LIILFXOW\�

$GPLQLVWHU SURYLGHU

UHSRUWLQJ DQG

DFFRXQWDELOLW\

1R FKDQJH 7UDQVIHU IHGHUDO IXQGV WR

6HUYLFH 0DQDJHUV

0RQLWRU DQG HQIRUFH

FRPSOLDQFH ZLWK VWDQGDUGV

'HILQH VWDQGDUGV IRU

FRRUGLQDWHG DFFHVV� LQFRPH

WHVWLQJ� HOLJLELOLW\� VSHFLDO

QHHGV

)DFLOLWDWH EXON ILQDQFLQJ IRU

PRUWJDJH UHQHZDOV

0DQDJH ULVN DQG SURYLQFLDO

FRQWLQJHQW OLDELOLW\

5HSRUW WR )HGHUDO *RYHUQPHQW

6HUYLFH 0DQDJHUV )XQGLQJ 3DUWQHU

6SRQVRU RI 0XQLFLSDO

1RQ�3URILWV

1R FKDQJH )XQGLQJ 3DUWQHU

$GPLQLVWHU SURYLQFLDO

QRQ�SURILW DQG FR�RSHUDWLYH

KRXVLQJ SURJUDPV

3URYLGH SHUIRUPDQFH UHSRUW WR

SURYLQFH�

0DQDJH 5LVN �GHIDXOW ULVNV�

3URMHFWV LQ 'LIILFXOW\�

$GPLQLVWHU SURYLGHU UHSRUWLQJ

DQG DFFRXQWDELOLW\

$FFRXQWDEOH IRU FRRUGLQDWHG

DFFHVV V\VWHP

$FFRXQWDEOH IRU LQFRPH WHVWLQJ

DQG HOLJLELOLW\ GHWHUPLQDWLRQ

$EOH WR VWUXFWXUH VRFLDO KRXVLQJ

V\VWHP WR PHHW ORFDO QHHGV

$FFRXQWDEOH IRU UHQW

VXSSOHPHQW DGPLQLVWUDWLRQ



,,� *RYHUQDQFH� 5ROHV DQG 5HVSRQVLELOLWLHV � ��

3529,1&,$/ 121�352),7 $1' &2�23(5$7,9( +286,1*

6WDNHKROGHU 3UH�3URFODPDWLRQ 5ROH 6WDJH 2QH 7UDQVIHU 6WDJH 7ZR 7UDQVIHU

6RFLDO +RXVLQJ %XVLQHVV 7UDQVIHU� *XLGH IRU 1RQ�3URILW DQG &R�RSHUDWLYH +RXVLQJ 3URYLGHUV � -DQXDU\ ����

:25.,1* '2&80(17

1RQ�SURILW DQG

FR�RSHUDWLYH KRXVLQJ

SURYLGHUV

2ZQHU DQG PDQDJHU RI

QRQ�SURILW DQG

FR�RSHUDWLYH KRXVLQJ

XQLWV

$FFRXQWDEOH WR SURYLQFH

1R FKDQJH 2ZQHU DQG PDQDJHU RI QRQ�

SURILW DQG FR�RSHUDWLYH KRXVLQJ

XQLWV

$FFRXQWDEOH WR 6HUYLFH

0DQDJHU

6RFLDO +RXVLQJ

6HUYLFHV &RUSRUDWLRQ

Q�D Q�D $FFRXQWDEOH IRU FHQWUDOL]HG

UHVHUYH IXQG SRROLQJ VHUYLFH IRU

SURYLGHUV

$FFRXQWDEOH IRU EHQFKPDUNLQJ

V\VWHP IRU FRVWV DQG UHYHQXHV

$GPLQLVWHU EXON SXUFKDVLQJ

DQG LQVXUDQFH
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6WDNHKROGHU 3UH SURFODPDWLRQ 6WDJH 2QH 7UDQVIHU 6WDJH 7ZR 7UDQVIHU

)HGHUDO *RYHUQPHQW )XQGHU

$GPLQLVWHU )HGHUDO

1RQ�3URILW KRXVLQJ

SURJUDPV RQ EHKDOI RI

3URYLQFH� LQFOXGLQJ�

� 0DQDJH FRQWLQJHQW

OLDELOLW\

� 0DQDJH 5LVN �GHIDXOW

ULVNV� 3URMHFWV LQ

'LIILFXOW\�

� $GPLQLVWHU SURYLGHU

UHSRUWLQJ DQG

DFFRXQWDELOLW\

� (QVXUH SURYLGHU

FRPSOLDQFH ZLWK

2SHUDWLQJ $JUHHPHQW

)XQGHU

1R FKDQJH XQWLO 0DUFK ���

����

)XQGHU

2QWDULR *RYHUQPHQW )HGHUDO 3RUWIROLR EHFDPH

SURYLQFLDO UHVSRQVLELOLW\ LQ

1RYHPEHU �����

3URYLQFH UHOLHV RQ &DQDGD

0RUWJDJH DQG +RXVLQJ

&RUSRUDWLRQ WR DGPLQLVWHU

SRUWIROLR XQWLO 0DUFK ���

����

$IWHU 0DUFK ��� ����

SURYLQFH DVVXPHV

DGPLQLVWUDWLYH

UHVSRQVLELOLW\ XQWLO 6WDJH

7ZR WUDQVIHU SRLQW�

7UDQVIHU IHGHUDO IXQGV WR

6HUYLFH 0DQDJHUV

0RQLWRU DQG HQIRUFH

FRPSOLDQFH ZLWK I�S 6RFLDO

+RXVLQJ $JUHHPHQW

)DFLOLWDWH EXON ILQDQFLQJ IRU

PRUWJDJH UHQHZDOV

0DQDJH ULVN DQG FRQWLQJHQW

SURYLQFLDO OLDELOLW\

5HSRUW WR )HGHUDO

*RYHUQPHQW

6HUYLFH 0DQDJHUV )XQGLQJ 3DUWQHU 1R FKDQJH )XQGHU

$GPLQLVWHU )HGHUDO 1RQ�

3URILW KRXVLQJ SURJUDPV

0DQDJH 5LVN �GHIDXOW ULVNV�

3URMHFWV LQ 'LIILFXOW\�

$GPLQLVWHU SURYLGHU

UHSRUWLQJ DQG

DFFRXQWDELOLW\

(QVXUH SURYLGHU FRPSOLDQFH

ZLWK 2SHUDWLQJ $JUHHPHQW

3URYLGH SHUIRUPDQFH UHSRUW

WR SURYLQFH
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1RQ�3URILW 3URYLGHUV 2ZQHU DQG PDQDJHU RI QRQ�

SURILW KRXVLQJ XQLWV

$FFRXQWDEOH WR &DQDGD

0RUWJDJH DQG +RXVLQJ

&RUSRUDWLRQ DV

DGPLQLVWUDWRU XQWLO 0DUFK

��� ����

2ZQHU DQG PDQDJHU RI QRQ�

SURILW KRXVLQJ XQLWV

$FFRXQWDEOH WR 3URYLQFH DV

DGPLQLVWUDWRU DIWHU 0DUFK

��� ����

2ZQHU DQG PDQDJHU RI QRQ�

SURILW KRXVLQJ XQLWV

$FFRXQWDEOH WR 6HUYLFH

0DQDJHU DV DGPLQLVWUDWRU�

6RFLDO +RXVLQJ

6HUYLFHV &RUSRUDWLRQ

Q�D Q�D Q�D
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7KH REMHFWLYH RI WKH -RLQW /RFDO 7UDQVIHU 3ODQ LV WR GHPRQVWUDWH WR

WKH 0LQLVWHU DQG WR WKH 6HUYLFH 0DQDJHU·V FRXQFLO RU '66$% ERDUG

WKDW WKH 6HUYLFH 0DQDJHU LV UHDG\ WR DVVXPH UHVSRQVLELOLWLHV IRU WKH

IXQGLQJ DQG DGPLQLVWUDWLRQ RI VRFLDO KRXVLQJ LQ WKH MXULVGLFWLRQ� ,W

LV DQWLFLSDWHG WKDW WKH 3ODQ ZLOO IDFLOLWDWH D VPRRWK WUDQVIHU SURFHVV

DV LW ZLOO HQVXUH WKDW DOO UHTXLUHPHQWV KDYH EHHQ DGGUHVVHG DQG WKDW

LPSOHPHQWDWLRQ ZLOO EH FRRUGLQDWHG EHWZHHQ WKH 6HUYLFH 0DQDJHU�

WKH PLQLVWU\� KRXVLQJ SURYLGHUV DQG RWKHU DIIHFWHG SDUWLHV�

7KLV VHFWLRQ GHVFULEHV WKH SULQFLSOHV� SURFHVV DQG FRQWHQW

UHTXLUHPHQWV IRU 6HUYLFH 0DQDJHUV WR GHYHORS DQG DSSURYH -RLQW

/RFDO 7UDQVIHU 3ODQV�

3DUW ,, 6HFWLRQ ��
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� 7KH -RLQW /RFDO 7UDQVIHU 3ODQ �-/73� PXVW EH GHYHORSHG�

DSSURYHG E\ FRXQFLO �RU LQ WKH FDVH RI '66$% 6HUYLFH 0DQDJHUV�

E\ WKH ERDUG� DQG VXEPLWWHG WR WKH PLQLVWU\ QR ODWHU WKDQ ILYH

PRQWKV IROORZLQJ SURFODPDWLRQ RI WKH 6RFLDO +RXVLQJ 5HIRUP

$FW� ����� �'HFHPEHU ��� �����

� %HIRUH WKH FRXQFLO RU '66$% ERDUG DSSURYHV WKH -RLQW /RFDO

7UDQVIHU 3ODQ� WKH 6HUYLFH 0DQDJHU PXVW FRQVXOW ZLWK DOO

KRXVLQJ SURYLGHUV LQ WKH VHUYLFH DUHD� /RFDO +RXVLQJ

&RUSRUDWLRQV DQG QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ

SURYLGHUV VKRXOG EH LQYROYHG LQ GHYHORSPHQW RI WKRVH DVSHFWV

RI WKH 7UDQVIHU 3ODQ ZKLFK ZLOO KDYH D GLUHFW LPSDFW RQ WKHP�

� )LQDO DSSURYDO LV GHSHQGHQW RQ DOO FRPSRQHQWV RI WKH SODQ

EHLQJ FRPSOHWHG LQ DFFRUGDQFH ZLWK UHTXLUHPHQWV�

�� 
���������	�������
������
��

7KHUH DUH VHYHUDO VWHSV LQYROYHG LQ GHYHORSLQJ D -RLQW /RFDO

7UDQVIHU 3ODQ� LQFOXGLQJ WKH IROORZLQJ�

� 7KH 6HUYLFH 0DQDJHU ZLOO FROODERUDWH ZLWK WKH PLQLVWU\·V $UHD

7UDQVLWLRQ 7HDP WR SUHSDUH WKH 3ODQ� -RLQW 3ODQQLQJ 7HDPV

ZLOO EH HVWDEOLVKHG LQ HDFK VHUYLFH DUHD WR PDQDJH DQG EULQJ

WRJHWKHU WKH UHVRXUFHV DQG H[SHUWLVH UHTXLUHG IRU WKH

SUHSDUDWLRQ RI WKH -/73� 7KH WHDP ZLOO EH FRPSULVHG RI VWDII RI

ERWK WKH 6HUYLFH 0DQDJHU DQG WKH PLQLVWU\·V $UHD 7UDQVLWLRQ

7HDP�

� 6HUYLFH 0DQDJHUV DUH UHTXLUHG WR FRQVXOW ZLWK DOO KRXVLQJ

SURYLGHUV LQ WKHLU VHUYLFH DUHDV EHIRUH VXEPLWWLQJ WKH -/73 WR

WKHLU FRXQFLO RU '66$% ERDUG IRU DSSURYDO� 3ODQQLQJ IRU WKLV

VWHS ZLOO QHHG WR EH FRQVLGHUHG HDUO\ LQ WKH SURFHVV� 7KH

3ODQQLQJ 7HDP PD\ FKRRVH WR LQYROYH KRXVLQJ SURYLGHUV LQ

GLVFXVVLRQV WKURXJKRXW WKH SURFHVV RI GHYHORSLQJ WKH -/73 RU LW

PD\ FRQVXOW ZLWK KRXVLQJ SURYLGHUV ZLWK D 3ODQ LQ GUDIW IRUP�
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� %HIRUH WKH ILQDO -RLQW /RFDO 7UDQVIHU 3ODQ LV VXEPLWWHG WR WKH

PLQLVWU\ IRU DSSURYDO� LW PXVW EH DSSURYHG E\ WKH FRXQFLO RI WKH

6HUYLFH 0DQDJHU �RU LQ WKH FDVH RI D '66$%� WKH ERDUG RI WKH

'66$%��

� 7KH 0LQLVWHU ZLOO UHYLHZ WKH SODQ DQG GHFLGH ZKHWKHU WR

DSSURYH LW ZLWKLQ �� GD\V RI WKH UHFHLSW RI WKH ILQDO SODQ�

� )RU 6HUYLFH 0DQDJHUV ZKR GR QRW VXEPLW D SODQ RU LI WKH 3ODQ LV

QRW DSSURYHG E\ WKH 0LQLVWHU� WKH 0LQLVWHU PD\ PRGLI\ WKH

3ODQ RU FKRRVH D UHSODFHPHQW 6HUYLFH 0DQDJHU WR SHUIRUP WKH

GXWLHV RI WKH 6HUYLFH 0DQDJHU�

�� 
���������	�������
���	����
����
�
���

(DFK 6HUYLFH 0DQDJHU·V FRXQFLO RU ERDUG ZLOO KDYH LWV RZQ

H[SHFWDWLRQV RI ZKDW VKRXOG RU VKRXOG QRW EH LQFOXGHG LQ D -RLQW

/RFDO 7UDQVIHU 3ODQ� (DFK SODQ VXEPLWWHG WR WKH 0LQLVWHU IRU

DSSURYDO ZLOO EH XQLTXH�

7KH PLQLVWU\ KDV GHYHORSHG D 6HUYLFH 0DQDJHU &KHFNOLVW �FRQWDLQHG

LQ $SSHQGL[ �� WKDW 6HUYLFH 0DQDJHUV DUH UHTXLUHG WR FRPSOHWH DQG

DIIL[ WR WKH IURQW RI WKHLU -RLQW /RFDO 7UDQVIHU 3ODQV�
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7KLV 6HFWLRQ RI WKH *XLGH GHVFULEHV D QXPEHU RI DUHDV RI WKH 6RFLDO

+RXVLQJ SURJUDPV ZKLFK KDYH XQGHUJRQH FKDQJH DV D UHVXOW RI WKH

6RFLDO +RXVLQJ 5HIRUP $FW� �����

7KH PDWHULDO LQ WKLV 6HFWLRQ LV YHU\ VLPLODU WR VRPH RI WKH PDWHULDO

LQ WKH *XLGH IRU 6HUYLFH 0DQDJHUV� 7KH SXUSRVH� KRZHYHU� LV

VRPHZKDW GLIIHUHQW� 7KH 6HFWLRQ LQ WKH 6HUYLFH 0DQDJHU·V *XLGH LV

UHIHUUHG WR DV %XVLQHVV 3UDFWLFHV DQG 3URFHVVHV DQG LV LQWHQGHG WR

LQIRUP WKH 6HUYLFH 0DQDJHU DERXW WKH SUDFWLFHV WKDW WKH\ ZLOO FDUU\

RXW DIWHU WKH WUDQVIHU� WKH\ QHHG WKLV LQIRUPDWLRQ LQ RUGHU WR

SUHSDUH WKHLU RUJDQL]DWLRQ DQG DGPLQLVWUDWLYH VWUXFWXUHV DQG WR

SUHSDUH WKHLU -RLQW /RFDO 7UDQVIHU 3ODQ� )RU KRXVLQJ SURYLGHUV�

6HFWLRQ ,9 LV UHIHUUHG WR DV 3URJUDP 5HIRUP &KDQJHV� VLQFH

SURYLGHUV DUH IDPLOLDU ZLWK WKH EXVLQHVV SUDFWLFHV DQG SURFHVVHV

DQG DUH SULPDULO\ FRQFHUQHG ZLWK ZKDW LV FKDQJLQJ�

7KLV 6HFWLRQ RI WKH *XLGH SURYLGHV GHWDLO RQ SURJUDP FRPSRQHQWV WR

IDPLOLDUL]H KRXVLQJ SURYLGHUV ZLWK WKH FKDQJHV WKDW ZLOO RFFXU� $V

ZHOO� LW ZLOO LGHQWLI\ WKH DUHDV LQ ZKLFK 6HUYLFH 0DQDJHUV KDYH WKH

3DUW 9,

6HFWLRQV ���²���
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IOH[LELOLW\ WR PDNH GHFLVLRQV DERXW WKH DGPLQLVWUDWLRQ RI WKH

SURJUDP� 6HUYLFH 0DQDJHUV ZLOO GHVLJQ WKH ZD\ LQ ZKLFK WKH\ ZLOO

SHUIRUP WKHLU QHZ UHVSRQVLELOLWLHV LQ HDFK RI WKHVH SURJUDP DUHDV�

7KHVH DUHDV RI IOH[LELOLW\ DUH RI SDUWLFXODU LPSRUWDQFH IRU KRXVLQJ

SURYLGHUV GXULQJ WKH WUDQVLWLRQ SHULRG� 6HUYLFH 0DQDJHUV DUH

UHTXLUHG WR FRQVXOW ZLWK KRXVLQJ SURYLGHUV DV WKH\ GHYHORS WKHLU

-RLQW /RFDO 7UDQVIHU 3ODQV� 0DQ\ RI WKH DUHDV RI IOH[LELOLW\ ZLOO

UHTXLUH GHFLVLRQV WR EH PDGH E\ 6HUYLFH 0DQDJHUV DV WKH\ SUHSDUH

WKHLU -RLQW /RFDO 7UDQVIHU 3ODQV�

,Q VRPH FDVHV WKLV 6HFWLRQ DOVR GHVFULEHV WKH EXVLQHVV SURFHVVHV WKDW

KDYH EHHQ XVHG E\ WKH PLQLVWU\ WR PDQDJH FHUWDLQ DVSHFWV RI WKH

VRFLDO KRXVLQJ SURJUDPV LQ WKH SDVW� 7KH 6HUYLFH 0DQDJHU PD\

FKRRVH WR DGDSW RU DGRSW WKHVH PLQLVWU\ EXVLQHVV SUDFWLFHV RU WR

GHVLJQ QHZ EXVLQHVV SUDFWLFHV DQG SURFHVVHV� :KHUH EXVLQHVV

SUDFWLFHV DUH UHTXLUHG WR FKDQJH DV D UHVXOW RI OHJLVODWLRQ RU

UHJXODWLRQV� WKH 6HUYLFH 0DQDJHU ZLOO GHVLJQ QHZ EXVLQHVV SUDFWLFHV

DQG SURFHVVHV�

6LQFH WKLV *XLGH LV LQWHQGHG IRU QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ

SURYLGHUV� WKLV SDUW RI WKH *XLGH �6HFWLRQ ,9� GHVFULEHV EXVLQHVV

SUDFWLFHV DQG SURFHVVHV WKDW UHODWH GLUHFWO\ WR WKH 6WDJH 7ZR

7UDQVIHU�

7KH DUHDV RI SURJUDP UHIRUP WKDW DUH PRVW UHOHYDQW WR KRXVLQJ

SURYLGHUV DUH�

�� 2SHUDWLQJ )UDPHZRUN

�� 1HZ )XQGLQJ 0RGHO

�� %HQFKPDUNLQJ DQG %HVW 3UDFWLFHV

�� )XQGLQJ DQG $GPLQLVWUDWLRQ RI )HGHUDO 3URJUDPV

�� 5HQW 6XSSOHPHQW 3URJUDP

�� &DSLWDO 3ODQQLQJ �LQFOXGLQJ FDSLWDO UHVHUYH SRROLQJ�

�� 0RUWJDJH )LQDQFLQJ DQG 0RUWJDJH 5HQHZDOV

�� 0RQLWRULQJ DQG 5HSRUWLQJ

�� 6HUYLFH /HYHO 6WDQGDUGV
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��� 5LVN 0DQDJHPHQW

��� 6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ

��� $FFHVV WR 6RFLDO +RXVLQJ

��� )LQDQFLDO 7HVWLQJ DQG 5HQW &DOFXODWLRQ

��� %XON 3XUFKDVLQJ

��� *URXS ,QVXUDQFH

�
�
������������

6HUYLFH 0DQDJHUV ZLOO UHFHLYH D SURJUDP PDQXDO IRU HDFK IHGHUDO

SURJUDP RXWOLQLQJ EXVLQHVV SUDFWLFHV� ,QFOXGHG LQ HDFK SURJUDP

PDQXDO ZLOO EH WKH SURJUDP
V VWDQGDUG RSHUDWLQJ DJUHHPHQW DQG

IRUPV WKDW DUH WR EH XVHG IRU WKH SXUSRVH RI RSHUDWLRQV� 7KH

PDQXDOV ZLOO SURYLGH D SURJUDP RYHUYLHZ� GHWDLO WKH RSHUDWLRQV RI

WKH SURJUDP DQG XQGHUOLQH NH\ SRUWIROLR PDQDJHPHQW DFWLYLWLHV�

7KH PDQXDO ZLOO OLVW ZKDW DVSHFWV RI WKH SURJUDP DUH FOHDUO\ VSHOOHG

RXW LQ WKH RSHUDWLQJ DJUHHPHQWV DQG DUH� WKHUHIRUH� XQFKDQJHDEOH�

DQG ZKDW DVSHFWV RI FXUUHQW RSHUDWLRQV PD\ EH FKDQJHG XQGHU WKH

GLUHFWLRQ RI WKH 6HUYLFH 0DQDJHU� 7KH REOLJDWLRQV DQG

UHVSRQVLELOLWLHV RI WKH 6HUYLFH 0DQDJHU WR WKH SURYLQFH� WKH KRXVLQJ

SURYLGHU DQG &DQDGD 0RUWJDJH DQG +RXVLQJ &RUSRUDWLRQ ZLOO EH

FOHDUO\ VSHOOHG RXW LQ WKH PDQXDO�
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&XUUHQWO\ WKH 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ

DGPLQLVWHUV FR�RSHUDWLYH DQG QRQ�SURILW KRXVLQJ SURMHFWV EXLOW

XQGHU SURYLQFLDO DQG IHGHUDO�SURYLQFLDO KRXVLQJ SURJUDPV� 7KH

UHJXODWRU\ IUDPHZRUN IRU WKHVH SURMHFWV LV VHW RXW LQ RSHUDWLQJ

DJUHHPHQWV EHWZHHQ LQGLYLGXDO KRXVLQJ SURYLGHUV DQG WKH SURYLQFH�

0RVW RI WKHVH DJUHHPHQWV DUH UHJLVWHUHG RQ WKH ODQG WLWOH RI HDFK

SURMHFW�

1RQ�SURILW KRXVLQJ LQ 2QWDULR ZDV GHYHORSHG XQGHU ILYH SURJUDPV�

HDFK ZLWK LWV RZQ RSHUDWLQJ DJUHHPHQW� )LYH GLIIHUHQW RSHUDWLQJ

DJUHHPHQWV RXWOLQH WKH IXQGLQJ DQG DFFRXQWDELOLW\ UHODWLRQVKLSV RI

WKH KRXVLQJ SURYLGHUV DQG WKH PLQLVWU\� 7KH SURJUDPV DUH�

� 7KH )HGHUDO�3URYLQFLDO �)�3� 1RQ�3URILW +RXVLQJ 3URJUDP�

� 7KH )HGHUDO�3URYLQFLDO �)�3� &R�RSHUDWLYH +RXVLQJ 3URJUDP�

� 7KH 3URYLQFLDO 1RQ�3URILW +RXVLQJ 3URJUDP�

� 7KH 3URYLQFLDO &R�RSHUDWLYH +RXVLQJ 3URJUDP� DQG

� 7KH SUH����� 0XQLFLSDO 1RQ�3URILW �013� +RXVLQJ 3URJUDP�

)RU WKH SUH����� 013 3URJUDP� &DQDGD 0RUWJDJH DQG +RXVLQJ

&RUSRUDWLRQ LV DOVR D VLJQDWRU\� WKRXJK DGPLQLVWUDWLRQ KDV EHHQ D

SURYLQFLDO UHVSRQVLELOLW\�

:LWKLQ HDFK RI WKH SURYLQFLDO DQG IHGHUDO�SURYLQFLDO SURJUDPV� WKH

SURYLQFH DQG WKH KRXVLQJ SURYLGHU DUH ERXQG E\ ���\HDU RSHUDWLQJ

DJUHHPHQWV�
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1RQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ SURYLGHU ERDUGV RI GLUHFWRUV

KDYH D GXW\ WR HQVXUH WKDW WKH WHUPV RI RSHUDWLQJ DJUHHPHQWV DUH

KRQRXUHG DQG WKDW DOO RSHUDWLRQDO SROLFLHV PDQGDWHG E\ WKH PLQLVWU\

DUH IROORZHG� :LWKLQ WKLV VWUXFWXUH� KRXVLQJ SURYLGHUV RSHUDWH WKHLU

GD\�WR�GD\ EXVLQHVV�

2YHUVLJKW KDV EHHQ SURYLGHG E\ WKH PLQLVWU\ LQ WKH IROORZLQJ ZD\V�

UHYLHZ RI DQQXDO LQIRUPDWLRQ UHWXUQV DQG DXGLWHG ILQDQFLDO

VWDWHPHQWV� SHULRGLF RSHUDWLRQDO UHYLHZV �ILYH�\HDU F\FOH� DQG ULVN

PDQDJHPHQW� LQFOXGLQJ PDQDJHPHQW RI SURMHFWV LQ GLIILFXOW\�

0LQLVWU\ VWDII KDYH SURYLGHG JXLGDQFH DQG DGYLFH WR KRXVLQJ

SURYLGHUV RQ UHTXHVW� 5HTXHVWV IRU DGYLFH ZHUH PRVW IUHTXHQW LQ WKH

IROORZLQJ VXEMHFW DUHDV� WHQDQF\ LVVXHV� JHDUHG�WR�LQFRPH SURJUDP

DGPLQLVWUDWLRQ� DSSOLFDQW SODFHPHQW SURFHVVHV DQG FDSLWDO UHSDLU

SODQV �SODQ GHYHORSPHQW� VSHFLILFDWLRQV� WHQGHULQJ��

6RPH RI WKH VXEMHFW DUHDV FRYHUHG LQ WKH DJUHHPHQWV DQG DSSHQGLFHV

RU VFKHGXOHV WR WKH DJUHHPHQWV DUH�

� KRZ VXEVLGLHV WR KRXVLQJ SURYLGHUV DUH FDOFXODWHG ² RSHUDWLQJ

VXEVLGLHV DQG UHQW VXEVLGLHV�

� WKH WDUJHWLQJ�DFFHVV SODQ RI WKH KRXVLQJ SURYLGHU�

� WKH PHWKRGV WR EH XVHG E\ WKH KRXVLQJ SURYLGHU WR HVWDEOLVK

ZDLWLQJ OLVWV DQG GHWHUPLQH DSSOLFDQW SODFHPHQW RUGHU�

� WKH UHTXLUHPHQW WKDW KRXVLQJ SURYLGHUV DGPLQLVWHU WKH UHQW�

JHDUHG�WR�LQFRPH SURJUDP�

� WKH UHODWLRQVKLS RI WKH KRXVLQJ SURYLGHU WR LWV

WHQDQWV�PHPEHUV�

� WKH ILQDQFLDO REOLJDWLRQV RI WKH KRXVLQJ SURYLGHU WR UXQ LWV

SURMHFWV DQG WR VXEPLW EXGJHWV DQG ILQDQFLDO UHSRUWV WR WKH

PLQLVWU\�

� WKH HYHQWV ZKLFK FRQVWLWXWH D EUHDFK RI WKH RSHUDWLQJ

DJUHHPHQW� DQG

� WKH UHPHGLHV ZKLFK WKH PLQLVWU\ PD\ HPSOR\ WR HQVXUH WKDW D

EUHDFK RI WKH RSHUDWLQJ DJUHHPHQW LV UHVROYHG�
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+RXVLQJ SURYLGHUV ZLWKLQ SURYLQFLDO QRQ�SURILW KRXVLQJ SURJUDPV

KDYH VLJQHG WKH 3RUWIROLR 2SHUDWLQJ $JUHHPHQW IRU 3URYLQFLDO 6RFLDO

+RXVLQJ 3URJUDPV� D NH\ IHDWXUH RI ZKLFK LV WKH LQFOXVLRQ RI

0LQLVWU\ 5HTXLUHPHQWV� 0LQLVWU\ 5HTXLUHPHQWV DOORZ WKH PLQLVWU\

WR PDNH FKDQJHV WR SURJUDP GHWDLOV ZLWKRXW DPHQGLQJ WKH RULJLQDO

DJUHHPHQW� 7KHVH FKDQJHV DUH LQ WKH IRUP RI 'LUHFWLYHV IURP WKH

PLQLVWU\� ZKLFK EHFRPH SDUW RI0LQLVWU\ 5HTXLUHPHQWV�

&R�RS KRXVLQJ SURYLGHUV ZLWKLQ SURYLQFLDO QRQ�SURILW KRXVLQJ

SURJUDPV KDYH VLJQHG WKH &R�RSHUDWLYH 3URMHFW 2SHUDWLQJ

$JUHHPHQW� 7KLV DJUHHPHQW DOORZV WKH PLQLVWU\ WR PDNH FKDQJHV WR

WKH VFKHGXOHV WR WKH RSHUDWLQJ DJUHHPHQWV DQG WR VRPH RWKHU

HOHPHQWV RI WKH SURJUDP�

3URJUDP FKDQJHV� ZKLFK ZHUH LPSOHPHQWHG E\ 'LUHFWLYHV� ZHUH

H[WHQGHG WR QRQ�SURILW KRXVLQJ SURYLGHUV LQ DOO IHGHUDO�SURYLQFLDO

DQG SURYLQFLDO SURJUDPV� DQG LQ VRPH FDVHV� WR DOO FR�RSHUDWLYH

KRXVLQJ SURYLGHUV LQ IHGHUDO�SURYLQFLDO DQG SURYLQFLDO SURJUDPV�

6RPH LPSRUWDQW FKDQJHV ZHUH� FRQIOLFW RI LQWHUHVW UHTXLUHPHQWV�

UHTXLUHPHQWV IRU WHQGHULQJ IRU SURSHUW\ PDQDJHPHQW VHUYLFHV� QHZ

LQFRPH WDUJHWLQJ UHTXLUHPHQWV DQG UHTXLUHPHQWV WR HVWDEOLVK

FR�RUGLQDWHG DFFHVV V\VWHPV�

%� �	%��
�$�	�������������

,Q DGGLWLRQ WR WKH SURJUDPV OLVWHG DERYH� WKH SURYLQFH GHYHORSHG

DQG IXQGHG QHZ KRXVLQJ XQGHU WKH SXEOLF KRXVLQJ SURJUDP� 7KLV

SURJUDP ZDV RSHUDWHG XQGHU WKH GLUHFWLRQ RI 2QWDULR +RXVLQJ

&RUSRUDWLRQ� /RFDO +RXVLQJ $XWKRULWLHV �/+$V� DFWHG DV WKH GHOLYHU\

DJHQWV IRU 2+&� %HFDXVH SXEOLF KRXVLQJ ZDV GHYHORSHG WR RSHUDWH

XQGHU GLUHFW SURYLQFLDO PDQDJHPHQW� QR RSHUDWLQJ DJUHHPHQWV ZHUH

VLJQHG� /+$V KDG PDQDJHPHQW DJUHHPHQWV ZLWK 2+&� EXW WKHVH

DJUHHPHQWV GLG QRW FRQWDLQ HTXLYDOHQW SURYLVLRQV IRU IXQGLQJ DQG

DFFRXQWDELOLW\�
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,Q 1RYHPEHU ����� WKH PLQLVWU\ DQG WKH IHGHUDO JRYHUQPHQW VLJQHG

D 6RFLDO +RXVLQJ $JUHHPHQW XQGHU ZKLFK 2QWDULR DVVXPHG

UHVSRQVLELOLW\ IRU WKH IHGHUDO QRQ�SURILW KRXVLQJ SURJUDPV EXLOW

XQGHU VHFWLRQV ��� ��� DQG �� RI WKH 1DWLRQDO +RXVLQJ $FW� 7KH

SURYLQFH DOVR DVVXPHG UHVSRQVLELOLW\ IRU WKH 5XUDO DQG 1DWLYH

+RXVLQJ 3URJUDP� 7KH IHGHUDO QRQ�SURILW SURJUDPV FRQWLQXH WR EH

DGPLQLVWHUHG E\ &DQDGD 0RUWJDJH DQG +RXVLQJ &RUSRUDWLRQ �&0+&�

RQ EHKDOI RI WKH SURYLQFH XQWLO 0DUFK ��� ����� 5HVSRQVLELOLW\ IRU

IHGHUDO FR�RSHUDWLYH KRXVLQJ SURMHFWV ZLOO UHPDLQ ZLWK &0+&�

8QGHU WKH WHUPV RI WKH IHGHUDO�SURYLQFLDO 6RFLDO +RXVLQJ

$JUHHPHQW� DJUHHPHQWV EHWZHHQ KRXVLQJ SURYLGHUV DQG &0+& PD\

QRW EH WHUPLQDWHG RU DPHQGHG ZLWKRXW WKH FRQVHQW RI LQGLYLGXDO

KRXVLQJ SURYLGHUV�
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,Q DGGLWLRQ WR WKH RSHUDWLQJ DJUHHPHQWV IRU KRXVLQJ FRQVWUXFWHG RU

DFTXLUHG WKURXJK VXSSO\ SURJUDPV� WKH PLQLVWU\ DOVR IXQGV WKH

&RPPXQLW\ 6SRQVRUHG +RXVLQJ 3URJUDP� WKH 2QWDULR &RPPXQLW\

+RXVLQJ $VVLVWDQFH 3URJUDP DQG RWKHU VPDOO UHQW VXSSOHPHQW

SURJUDPV� 7KHVH SURJUDPV SURYLGH UHQW VXSSOHPHQWV WR KRXVLQJ

SURYLGHUV ZLWK IHGHUDO RSHUDWLQJ DJUHHPHQWV DQG DUH GHDOW ZLWK LQ

WKH VHFWLRQ RQ 5HQW 6XSSOHPHQW �,9�)��

7KH 3ULYDWH 5HQW 6XSSOHPHQW SURJUDP �DOVR NQRZQ DV WKH

&RPPHUFLDO 5HQW 6XSSOHPHQW SURJUDP� SURYLGHV UHQW�JHDUHG�WR�

LQFRPH VXEVLGLHV WR KRXVHKROGV ZKR DUH UHVLGLQJ LQ SULYDWHO\�

RZQHG EXLOGLQJV� 3ULYDWH ODQGORUGV KDYH HQWHUHG LQWR FRQWUDFWV ZLWK

/RFDO +RXVLQJ $XWKRULWLHV WR DOORZ WKH SODFHPHQW RI DSSOLFDQWV�

2QJRLQJ DGPLQLVWUDWLRQ RI WKLV SURJUDP ZDV WKH UHVSRQVLELOLW\ RI

WKH /RFDO +RXVLQJ $XWKRULWLHV�

6HH $SSHQGL[ � IRU D FRPSOHWH OLVW RI WKH SURJUDPV WR EH WUDQVIHUUHG

WR WKH 6HUYLFH 0DQDJHU�
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7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� ZLOO WHUPLQDWH DOO RSHUDWLQJ

DJUHHPHQWV EHWZHHQ QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ SURYLGHUV

DQG WKH SURYLQFH� 7KH RSHUDWLQJ IUDPHZRUN XQGHU ZKLFK WKH

KRXVLQJ SURYLGHUV DQG 6HUYLFH 0DQDJHUV ZLOO RSHUDWH LV FRQWDLQHG

LQ WKH OHJLVODWLRQ DQG DVVRFLDWHG UHJXODWLRQV� 6WDQGDUGV DQG

JXLGHOLQHV WKDW UHODWH WR WKH RSHUDWLQJ IUDPHZRUN LQFOXGH

UHJXODWLRQV ZLWK UHVSHFW WR DQQXDO UHSRUWLQJ� VHOHFWLQJ

WHQDQWV�PHPEHUV� PDLQWHQDQFH RI SURMHFWV� SDUWLFLSDWLRQ LQ WKH

6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ� VHOHFWLRQ RI SURSHUW\

PDQDJHPHQW ILUPV DQG VWDII� DQG FRQIOLFW RI LQWHUHVW�

2SHUDWLQJ DJUHHPHQWV WR ZKLFK &0+& LV D VLJQDWRU\ ZLOO QRW EH

WHUPLQDWHG� 7KHVH DJUHHPHQWV ZLOO EH WUDQVIHUUHG WR 6HUYLFH

0DQDJHUV E\ D 7UDQVIHU 2UGHU DV RXWOLQHG LQ WKH OHJLVODWLRQ�

+RZHYHU� KRXVLQJ SURYLGHUV DQG 6HUYLFH 0DQDJHUV PD\� E\ PXWXDO

DJUHHPHQW� FKRRVH WR RSHUDWH WKH IHGHUDO SURMHFWV XQGHU WKH UXOHV

HVWDEOLVKHG E\ WKH 6RFLDO +RXVLQJ 5HIRUP $FW� �����

+RXVLQJ SURYLGHUV ZLOO FRQWLQXH WR RSHUDWH LQGHSHQGHQWO\� ZLWKLQ

WKH IUDPHZRUN VHW RXW E\ WKH OHJLVODWLRQ� 7KH 6HUYLFH 0DQDJHUV ZLOO

SURYLGH RYHUVLJKW DV WKH SURYLQFH GLG DQG PD\ XVH VLPLODU

PHFKDQLVPV WR PHHW WKHLU UHVSRQVLELOLWLHV DQG WR HQVXUH

FRPSOLDQFH�

7KH RSHUDWLQJ IUDPHZRUN FRQWDLQHG LQ WKH OHJLVODWLRQ� DORQJ ZLWK

WKH DVVRFLDWHG UHJXODWLRQV� ZLOO ODUJHO\ PLUURU WKH H[LVWLQJ RSHUDWLQJ

DJUHHPHQWV DQG DVVRFLDWHG RSHUDWLRQDO SROLFLHV� +RZHYHU� FKDQJHV

ZLOO RFFXU LQ WKH IROORZLQJ DUHDV�

� +RXVLQJ SURYLGHUV ZLOO EH UHTXLUHG WR SDUWLFLSDWH LQ D FRPPRQ

ZDLWLQJ OLVW V\VWHP HVWDEOLVKHG E\ WKH 6HUYLFH 0DQDJHU�

+RXVLQJ SURYLGHUV ZLOO QR ORQJHU EH DEOH WR NHHS WKHLU RZQ

ZDLWLQJ OLVWV IRU JHDUHG�WR�LQFRPH XQLWV RU VXEVLGLHV� �6HH ,9�0

IRU GHWDLOV��
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� 7KH UHVSRQVLELOLW\ IRU DGPLQLVWHULQJ WKH UHQW�JHDUHG�WR�LQFRPH

SURJUDP ZLOO EH VKLIWHG WR 6HUYLFH 0DQDJHUV� EXW PD\ EH

GHOHJDWHG WR KRXVLQJ SURYLGHUV� E\ DJUHHPHQW ZLWK WKH KRXVLQJ

SURYLGHUV� �6HH ,9�1 IRU GHWDLOV��

� 7KH H[LVWLQJ IXQGLQJ PRGHOV �XVHG WR GHWHUPLQH WKH VXEVLG\ WR

EH SDLG WR HDFK SURYLGHU� ZLOO EH UHSODFHG E\ D QHZ IXQGLQJ

PRGHO IRU DOO SURYLQFLDO QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ�

�6HH ,9�& IRU GHWDLOV�� 7KH SXEOLF KRXVLQJ SURJUDP PD\ DOVR EH

VXEMHFW WR WKLV IXQGLQJ PRGHO� LI WKH 6HUYLFH 0DQDJHU FKRRVHV�

7KLV PRGHO PD\ DOVR EH XVHG IRU IHGHUDO SURMHFWV LI WKHUH LV DQ

DJUHHPHQW EHWZHHQ WKH 6HUYLFH 0DQDJHU DQG WKH KRXVLQJ

SURYLGHU WR GR VR�

� .H\ SURJUDP IHDWXUHV RI SULRU \HDUV ZLOO EH FDUULHG IRUZDUG�

LQFOXGLQJ FRQIOLFW�RI�LQWHUHVW UHTXLUHPHQWV� SDUWLFLSDWLRQ LQ D

JURXS LQVXUDQFH SURJUDP �6HH ,9�3�� WHQGHULQJ UHTXLUHPHQWV IRU

SURSHUW\ PDQDJHPHQW VHUYLFHV� WDUJHWLQJ�DFFHVV SODQV IRU HDFK

KRXVLQJ SURYLGHU�

� ,W LV SURSRVHG WKDW WKH SRROLQJ RI FDSLWDO UHVHUYHV IRU

LQYHVWPHQW SXUSRVHV WKURXJK WKH 6RFLDO +RXVLQJ 6HUYLFHV

&RUSRUDWLRQ EH PDQGDWRU\� �6HH ,9�*����

� 5HPHGLHV DYDLODEOH WR WKH 6HUYLFH 0DQDJHU IRU EUHDFKHV RI WKH

RSHUDWLQJ IUDPHZRUN ZLOO EH VWUHQJWKHQHG� �6HH ,9�.��

,Q DGGLWLRQ WR WKH SURYLQFLDO UHTXLUHPHQWV� 6HUYLFH 0DQDJHUV ZLOO

KDYH WKH GLVFUHWLRQ WR HVWDEOLVK UXOHV RI WKHLU RZQ LQ VHYHUDO DUHDV�

�6HH ,�&����
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7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� SURYLGHV VXIILFLHQW GLUHFWLRQ

WR HVWDEOLVK DQ RSHUDWLQJ IUDPHZRUN IRU KRXVLQJ SURYLGHUV DQG

6HUYLFH 0DQDJHUV ZLWKRXW D IRUPDO ZULWWHQ RSHUDWLQJ DJUHHPHQW�

7KH PLQLVWU\ ZLOO GHYHORS D GRFXPHQW ZKLFK VHWV RXW WKH

H[SHFWDWLRQV DQG UXOHV HVWDEOLVKHG E\ WKH OHJLVODWLRQ DQG UHODWHG

UHJXODWLRQV�
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7KH 6HUYLFH 0DQDJHU ZLOO QHHG WR HVWDEOLVK DQ DSSURSULDWH

PHFKDQLVP WR FRPPXQLFDWH PXQLFLSDO UHTXLUHPHQWV ZKLFK DUH QRW

VHW RXW LQ WKH OHJLVODWLRQ RU SURYLQFLDO UHJXODWLRQV�

:KLOH WKH OHJLVODWLRQ GRHV QRW UHTXLUH DQ RSHUDWLQJ DJUHHPHQW

EHWZHHQ WKH 6HUYLFH 0DQDJHU DQG WKH KRXVLQJ SURYLGHU� 6HUYLFH

0DQDJHUV PD\ FKRRVH WR GHYHORS D GRFXPHQW ZKLFK FOHDUO\ VSHOOV

RXW WKH UHVSHFWLYH UHVSRQVLELOLWLHV RI WKH SDUWLHV DQG VHWV RXW WKH

UXOHV ZKLFK DUH HVWDEOLVKHG E\ WKH 6HUYLFH 0DQDJHU LQ DUHDV RI

PXQLFLSDO IOH[LELOLW\�
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7KH PLQLVWU\ ZLOO SURYLGH WR 6HUYLFH 0DQDJHUV EDVLF GDWD RQ WKH

SURYLQFLDOO\ DGPLQLVWHUHG SURMHFWV DQG DOO WKH GDWD DYDLODEOH IURP

&0+& RQ WKH IHGHUDOO\ DGPLQLVWHUHG SURMHFWV� 7KH IROORZLQJ

LQIRUPDWLRQ ZLOO EH SURYLGHG WR WKH 6HUYLFH 0DQDJHU E\ WKH

PLQLVWU\ DW WKH WLPH RI WUDQVIHU�

� &RUSRUDWH QDPHV

� $GGUHVVHV

� *HRJUDSKLF DUHD LQ ZKLFK SURYLGHU LV ORFDWHG

� 1XPEHU RI XQLWV DQG XQLW W\SH

� &RQVWUXFWLRQ W\SH

� 0DQGDWH RI WKH SURYLGHU

� 7DUJHWLQJ�DFFHVV SODQ RI WKH SURYLGHU

� %RDUG FRQWDFWV DQG VWDII FRQWDFWV IRU WKH SURYLGHU

� &XUUHQW EXGJHW RI WKH KRXVLQJ SURYLGHU DQG FXUUHQW VXEVLG\

SD\PHQWV

� 0RVW UHFHQW ILQDQFLDO VWDWHPHQW

� 2SHUDWLRQDO 5HYLHZ UHSRUWV DQG KLVWRU\ RI SURMHFWV LQ GLIILFXOW\

� 2QFH WKH EHQFKPDUNV KDYH EHHQ HVWDEOLVKHG� EHQFKPDUN GDWD

IRU DOO SURYLQFLDO KRXVLQJ SURYLGHUV
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6HUYLFH 0DQDJHUV DQG KRXVLQJ SURYLGHUV VKRXOG UHYLHZ WKLV

PDWHULDO WRJHWKHU DV VRRQ DV LW EHFRPHV DYDLODEOH WR HQVXUH

DFFXUDF\ DQG WR DGGUHVV DQ\ LVVXHV RU FRQFHUQV�
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7KH FRVW RI SURYLGLQJ KRXVLQJ LV JHQHUDOO\ KLJKHU WKDQ WKH UHQW SDLG

E\ WHQDQWV�UHVLGHQWV IRU WKDW KRXVLQJ� 7KHUHIRUH� LW LV QHFHVVDU\ IRU

WKH JRYHUQPHQW WR SURYLGH D VXEVLG\ WR EULGJH WKH JDS EHWZHHQ

FRVWV DQG WKH UHQWV SDLG E\ UHVLGHQWV RI VRFLDO KRXVLQJ� 3URJUDPV

HVWDEOLVKHG RYHU WKH SDVW �� \HDUV KDYH XVHG GLIIHUHQW PHWKRGV RI

FDOFXODWLQJ WKH DPRXQW RI VXEVLG\ WR EH SURYLGHG� 7KH WHUP IXQGLQJ

PRGHO LV XVHG KHUH WR GHVFULEH WKH PHFKDQLVP ZKLFK ZLOO EH XVHG WR

GHWHUPLQH WKH DPRXQW RI VXEVLG\ SURYLGHG WR D KRXVLQJ SURYLGHU

ZKRVH RSHUDWLQJ DJUHHPHQW ZLOO EH WHUPLQDWHG XQGHU WKH 6RFLDO

+RXVLQJ 5HIRUP $FW� �����

7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� HVWDEOLVKHV D QHZ IXQGLQJ

PRGHO IRU SURYLQFLDOO\ IXQGHG QRQ�SURILW DQG FR�RSHUDWLYH SURYLGHUV

WKDW ZLOO UHSODFH WKH YDULRXV PRGHOV WKDW KDYH EHHQ XVHG LQ WKH

SDVW� 7KH QHZ PRGHO KDV VHYHUDO REMHFWLYHV� LQFOXGLQJ�

D� 7R SURYLGH SUHGLFWDEOH IXQGLQJ OHYHOV

E� 7R HOLPLQDWH XQQHFHVVDU\ FRPSOLFDWLRQV� LQFOXGLQJ FRPSOH[

UHSRUWLQJ UHTXLUHPHQWV

F� 7R EH XVDEOH LQ DOO DUHDV RI WKH SURYLQFH

G� 7R SURYLGH LQFHQWLYHV IRU SURYLGHUV WR RSHUDWH HIILFLHQWO\

H� 7R EH UHVSRQVLYH WR PDMRU HFRQRPLF FKDQJHV

7KH QHZ IXQGLQJ PRGHO ZLOO EHQHILW ERWK KRXVLQJ SURYLGHUV DQG

PXQLFLSDOLWLHV� +RXVLQJ SURYLGHUV ZLOO JDLQ DXWRQRP\� IXQGLQJ

SUHGLFWDELOLW\ DQG VWUHDPOLQHG DFFRXQWDELOLW\� ,Q UHWXUQ� SURYLGHUV

ZLOO EH UHTXLUHG WR RSHUDWH ZLWKLQ HVWDEOLVKHG FRVW DQG UHYHQXH

EHQFKPDUNV DQG ZLOO PDNH PDQGDWRU\ SD\PHQWV WR KHOS RIIVHW

PXQLFLSDO VXEVLG\ FRVWV� $OVR� WKLV VWUHDPOLQHG DSSURDFK WR IXQGLQJ

ZLOO UHGXFH DGPLQLVWUDWLYH FRVWV DQG RYHUVLJKW IRU WKH 6HUYLFH

0DQDJHUV�
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3ULRU WR GHYROXWLRQ RI QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ WR WKH

PXQLFLSDO OHYHO� WKH SURYLQFH ZLOO SURYLGH WKH LQIRUPDWLRQ DQG WRROV

QHHGHG E\ WKH 6HUYLFH 0DQDJHU WR FDOFXODWH VXEVLGLHV DQG

DGPLQLVWHU WKH SURJUDP RQ DQ RQJRLQJ EDVLV� $W WKH SRLQW RI WUDQVIHU

WKH SURYLQFH ZLOO SURYLGH�

D� FDOFXODWLRQ RI DQQXDO VXEVLG\ WR HDFK SURYLGHU

E� EHQFKPDUNHG GDWD �RU WUDQVLWLRQDO VXEVLG\ OHYHOV XQWLO

EHQFKPDUNHG GDWD LV DYDLODEOH�

F� UHSRUWLQJ UHTXLUHPHQWV

� WLPLQJ

� IRUPV

� LQIRUPDWLRQ WR EH FROOHFWHG

� ILQDQFLDO V\VWHP UHTXLUHPHQWV

(� �&
�,��
�

7KLV VHFWLRQ GHVFULEHV LQ GHWDLO WKH ZD\ LQ ZKLFK WKH VXEVLG\ LV

FDOFXODWHG�

8QGHU WKH QHZ IXQGLQJ PRGHO� 6HUYLFH 0DQDJHUV ZLOO QRW DSSURYH

KRXVLQJ SURYLGHUV EXGJHWV RQ DQ DQQXDO EDVLV� 7KH KRXVLQJ

SURYLGHU·V VXEVLG\ ZLOO EH GHWHUPLQHG E\ WKH IROORZLQJ IXQGLQJ

PRGHO DQG WKH KRXVLQJ SURYLGHU ZLOO EH H[SHFWHG WR RSHUDWH ZLWKLQ

WKH UHYHQXH SURYLGHG E\ WKH VXEVLG\ DQG UHQWV IURP UHVLGHQWV�

:KHUH D KRXVLQJ SURYLGHU LV XQDEOH WR RSHUDWH ILQDQFLDOO\ ZLWKLQ

WKH PRGHO� WKH 6HUYLFH 0DQDJHU PD\ FKRRVH WR SURYLGH DGGLWLRQDO

IXQGV DQG� DV D FRQVHTXHQFH� UHTXLUH DGGLWLRQDO UHSRUWLQJ DQG

DSSURYDOV�
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%HQFKPDUNLQJ

3ULRU WR WKH EHJLQQLQJ RI WKH SURYLGHUV ILUVW ILVFDO \HDU DIWHU

WUDQVIHU� WKH SURYLGHU·V SURMHFW ZLOO EH ¶EHQFKPDUNHG·� 7KLV PHDQV

WKDW UHYHQXHV DQG RSHUDWLQJ FRVWV ZLOO EH HVWDEOLVKHG RQ ZKLFK WKH
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VXEVLG\ ZLOO EH EDVHG� 6HH 6HFWLRQ ,9�'�� IROORZLQJ� IRU IXUWKHU

GLVFXVVLRQ RI WKH EHQFKPDUNLQJ SURFHVV� %HQFKPDUNV ZLOO LQFOXGH

WKH IROORZLQJ NH\ FRPSRQHQWV RI WKH SURMHFW·V RSHUDWLRQV�

� 0DUNHW 5HQWV

� 9DFDQF\ /RVV

� 1RQ�5HQWDO 5HYHQXH �SDUNLQJ� ODXQGU\� LQWHUHVW� HWF��

� 0DQDJHDEOH &RVWV �VDODULHV� PDLQWHQDQFH� HWF��

� 8WLOLWLHV

� $OORFDWLRQ WR 5HVHUYH IRU )XWXUH &DSLWDO 5HSODFHPHQWV

%HQFKPDUNHG UHYHQXHV DUH FDOFXODWHG DVVXPLQJ PDUNHW UHQWV IRU DOO

XQLWV LQ WKH SURMHFW� LQFOXGLQJ XQLWV UHQWHG RQ D JHDUHG�WR�LQFRPH

EDVLV�

8QWLO EHQFKPDUNLQJ VWDQGDUGV KDYH EHHQ VHW �WKH\ DUH H[SHFWHG WR

EH VHW E\ VXPPHU RI ������ WKH KRXVLQJ SURYLGHU·V FXUUHQW UHYHQXH

DQG RSHUDWLQJ FRVW ILJXUHV ZLOO EH XVHG DV DQ LQWHULP PHDVXUH� 2QFH

WKH EHQFKPDUNHG FRVWV DQG UHYHQXHV DUH DYDLODEOH� WKH EHQFKPDUNV

ZLOO EH XVHG DW WKH EHJLQQLQJ RI WKH KRXVLQJ SURYLGHU·V QH[W ILVFDO

\HDU�

1HW 2SHUDWLQJ ,QFRPH �12,�

1H[W� WKH ´1HW 2SHUDWLQJ ,QFRPHµ IRU WKH SURMHFW IRU WKH EHQFKPDUN

\HDU LV FDOFXODWHG E\ GHGXFWLQJ WKH EHQFKPDUNHG RSHUDWLQJ FRVWV

IURP WKH EHQFKPDUNHG UHYHQXHV�

12, �IRU EHQFKPDUN \HDU�  %HQFKPDUNHG 5HYHQXHV ²

%HQFKPDUNHG &RVWV

12, �VXEVHTXHQW \HDUV�  6KHOWHU 5HYHQXHV �GHWHUPLQHG LQ

VDPH PDQQHU DV %HQFKPDUNHG 5HYHQXHV� ² 2SHUDWLQJ &RVWV

�GHWHUPLQHG LQ VDPH PDQQHU DV %HQFKPDUNHG &RVWV�

$IIRUGDEOH 0RUWJDJH 3D\PHQW �$03�

7KH SURMHFW·V 1HW 2SHUDWLQJ ,QFRPH IRU WKH EHQFKPDUN \HDU LV WKH

DPRXQW DYDLODEOH IRU GHEW UHSD\PHQW RU WKH ´DIIRUGDEOH PRUWJDJH
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SD\PHQWµ IRU WKH SURMHFW� 7KH DIIRUGDEOH PRUWJDJH SD\PHQW LV IL[HG

IRU WKH UHPDLQGHU RI DQ\ PRUWJDJH JXDUDQWHHG E\ WKH 3URYLQFH RI

2QWDULR� $Q\ IXWXUH DGMXVWPHQW WR WKH DIIRUGDEOH PRUWJDJH SD\PHQW

ZLOO UHTXLUH D QHZ EHQFKPDUNLQJ H[HUFLVH ZKLFK ZRXOG EH FDUULHG

RXW E\ WKH PLQLVWU\�

$03  12, �LQ EHQFKPDUN \HDU�
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0RUWJDJH 6XEVLG\

7KH DIIRUGDEOH PRUWJDJH SD\PHQW ZLOO QRUPDOO\ EH OHVV WKDQ WKH

DFWXDO PRUWJDJH SD\PHQWV RQ WKH SURMHFW� 7KH 6HUYLFH 0DQDJHU ZLOO

SURYLGH D VXEVLG\ HTXDO WR WKH GLIIHUHQFH EHWZHHQ WKH DFWXDO

PRUWJDJH SD\PHQWV DQG WKH SURYLGHU·V DIIRUGDEOH PRUWJDJH

SD\PHQWV�

7KH DFWXDO PRUWJDJH SD\PHQW PD\ FKDQJH RYHU WLPH GXH WR FKDQJHV

LQ WKH LQWHUHVW UDWH� +RZHYHU� VLQFH WKH SURYLGHU·V DIIRUGDEOH

PRUWJDJH SD\PHQW LV IL[HG IRU WKH OLIH RI WKH PRUWJDJH� WKH LQWHUHVW

UDWH ULVN LV KHOG HQWLUHO\ E\ WKH 6HUYLFH 0DQDJHU�

0RUWJDJH 6XEVLG\  �7RWDO 3ULQFLSDO 	 ,QWHUHVW IRU \HDU RQ

PRUWJDJHV JXDUDQWHHG E\ WKH 3URYLQFH RI 2QWDULR� ² $03
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,QFUHDVHV LQ WKH UHYHQXHV RI WKH SURMHFW GXH WR PDUNHW LQFUHDVHV

�OHVV FRVWV� DUH UHWXUQHG WR WKH 6HUYLFH 0DQDJHU� 7KH ´PDQGDWRU\

SD\PHQWµ ZLOO EH EDVHG RQ WKH RYHUDOO LQIODWLRQ LQ JHQHUDO PDUNHW

UHQWV �EDVHG RQ WKH PDUNHW UHQWV IRU DOO XQLWV PXOWLSOLHG E\ DQ

LQGH[� OHVV D SURSRUWLRQ RI RSHUDWLQJ H[SHQVHV GHILQHG DV WKH

´RSHUDWLQJ H[SHQVH UDWLRµ�



�� � ,9� 3URJUDP 5HIRUP &KDQJHV

6RFLDO +RXVLQJ %XVLQHVV 7UDQVIHU� *XLGH IRU 1RQ�3URILW DQG &R�RSHUDWLYH +RXVLQJ 3URYLGHUV � -DQXDU\ ����

:25.,1* '2&80(17

2SHUDWLQJ ([SHQVH 5DWLR �2(5�

7KH RSHUDWLQJ H[SHQVH UDWLR HVWDEOLVKHV WKH VKDUH RI UHYHQXH

LQFUHDVHV WR FRYHU H[SHFWHG LQIODWLRQDU\ LQFUHDVHV LQ RSHUDWLQJ

FRVWV� 7KH 2(5 LV D FRQVWDQW� HVWDEOLVKHG LQ WKH EHQFKPDUN \HDU

�%HQFKPDUNHG &RVWV�%HQFKPDUNHG 5HYHQXHV�� 7KH PHWKRG RI

FDOFXODWLQJ WKH PDQGDWRU\ SD\PHQW LV WR XVH WKH 2(5 WR HVWDEOLVK

WKH VKDUH RI WKH SURMHFWHG LQFUHDVH LQ PDUNHW UHQW UHYHQXHV ZKLFK LV

UHTXLUHG WR FRYHU RSHUDWLQJ FRVWV� 7KLV LV IRUPXOD�EDVHG� DQG LW LV

WRWDOO\ GHSHQGHQW RQ WKH JHQHUDO LQFUHDVH LQ PDUNHW UHQWV ² LI WKH

SURYLGHU·V RSHUDWLQJ FRVWV ULVH E\ OHVV WKDQ WKLV DPRXQW� WKH\ ZLOO

JHQHUDWH D VXUSOXV� FRQYHUVHO\� LI RSHUDWLQJ FRVWV DUH KLJKHU� WKH\

ZLOO H[SHULHQFH D VKRUWIDOO�

2(5  %HQFKPDUNHG &RVWV � %HQFKPDUNHG 5HYHQXHV

0DUNHW 5HQW ,QGH[

7KH PDUNHW UHQW LQGH[ LV EDVHG RQ DQ LQGHSHQGHQW PHDVXUH RI WKH

UHQWDO PDUNHW LQ WKH VXUURXQGLQJ FRPPXQLW\� 7KH &0+& DQQXDO

PDUNHW UHQW VXUYH\ LV UHFRPPHQGHG DV WKH EDVLV IRU D UHQW LQGH[� ,W

LV DOVR UHFRPPHQGHG WKDW WKH LQGH[DWLRQ RI UHQWV VKRXOG EH ´ODJJHGµ

WR UHIOHFW FKDQJHV LQ PDUNHW UHQWV LQ WKH SUHYLRXV \HDU�

0DQGDWRU\ 3D\PHQW  5HYHQXH ,QFUHDVH RYHU EDVH \HDU ²

�5HYHQXH ,QFUHDVH RYHU EDVH \HDU [ 2(5�
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,I WKH SURYLGHU JHQHUDWHV D VXUSOXV DIWHU WKH PDQGDWRU\ SD\PHQW�

WKH UHPDLQLQJ VXUSOXV LV VKDUHG HTXDOO\ EHWZHHQ WKH KRXVLQJ

SURYLGHU DQG WKH 6HUYLFH 0DQDJHU �������� 3URYLGHUV PXVW XVH WKHLU

VKDUH RI WKH VXUSOXV IRU HOLJLEOH SURMHFW H[SHQGLWXUHV RU DV D

FRQWULEXWLRQ WR UHSODFHPHQW UHVHUYHV�

3URMHFW 6XUSOXV  12, �ILVFDO \HDU� ² �$03 � 03�
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7KH OHJLVODWLRQ ZLOO DOORZ FHUWDLQ KRXVLQJ SURYLGHUV WR FRQWULEXWH WR

DQ RSHUDWLQJ UHVHUYH IXQG SULRU WR WKH VKDULQJ RI DQ\ UHPDLQLQJ

VXUSOXV� EDVHG XSRQ WKH UXOHV DQG FRQGLWLRQV SUHVFULEHG E\ WKH

0LQLVWHU� 7KH UHJXODWLRQV ZLOO VSHFLI\ ZKLFK KRXVLQJ SURYLGHUV

ZRXOG EH SHUPLWWHG WR JHQHUDWH DQ RSHUDWLQJ UHVHUYH IURP VXUSOXV

DQG VSHFLI\ WKH FRQGLWLRQV�
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,Q DGGLWLRQ WR WKH PRUWJDJH VXEVLG\� WKH 6HUYLFH 0DQDJHU ZLOO

SURYLGH VXEVLG\ WR PDNH XS WKH GLIIHUHQFH EHWZHHQ PDUNHW UHQWV LQ

WKH SURMHFW DQG WKH UHQWV FDOFXODWHG IRU 5*, WHQDQWV �PDUNHW UHQWV ²

5*, UHYHQXH�� 7KH 5*, VXEVLG\ ZLOO EH EDVHG RQ WKH OHVVHU RI WKH

DFWXDO UHQW FKDUJHG E\ WKH SURYLGHU WR WKH WHQDQW RU WKH LQGH[HG

PDUNHW UHQW� 7KXV� LI WKH SURYLGHU UDLVHV UHQWV E\ OHVV WKDQ WKH

LQGH[ UDWH� WKH 5*, VXEVLG\ ZLOO QRW LQFUHDVH WR WKH VDPH H[WHQW�

&RQYHUVHO\� LI WKH SURYLGHU VHWV PDUNHW UHQWV DERYH WKH LQGH[HG

DPRXQW WKH 6HUYLFH 0DQDJHU ZLOO QRW EH H[SRVHG WR ODUJHU VXEVLGLHV�

EXW WKH SURYLGHU ZLOO JHQHUDWH DGGLWLRQDO UHYHQXHV RQ WKH QRQ�5*,

PDUNHW XQLWV�

5*, 6XEVLG\  >OHVVHU RI LQGH[HG PDUNHW UHQWV RU DFWXDO PDUNHW

UHQWV IRU 5*, XQLWV@ ² >DPRXQW RI 5*, UHYHQXH SD\DEOH E\

KRXVHKROG LQ 5*, XQLWV@
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'XH WR WKH IDFW WKDW LQ ���� 5*, SURMHFWV WKHUH DUH QR PDUNHW UHQWV�

WKH IXQGLQJ PRGHO GHVFULEHG DERYH GRHV QRW ZRUN DV WKHUH ZRXOG EH

QR DIIRUGDEOH PRUWJDJH SD\PHQW IRU WKHVH KRXVLQJ SURYLGHUV� 7KH

IXQGLQJ PRGHO WKDW IROORZV LV XQLTXH IRU WKHVH KRXVLQJ SURYLGHUV�
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7KHUH ZLOO VWLOO EH WZR VWUHDPV RI IXQGLQJ IURP WKH 6HUYLFH

0DQDJHU�

� 7KH PRUWJDJH VXEVLG\ ² VLQFH WKH SURYLGHU·V RSHUDWLQJ FRVWV

ZLOO EH LQ H[FHVV RI 5*, UHYHQXHV� WKHUH ZLOO EH QR DIIRUGDEOH

PRUWJDJH SD\PHQW� 7KH VXEVLG\ IURP WKH 6HUYLFH 0DQDJHU ZLOO

FRYHU WKH IXOO PRUWJDJH SD\PHQW�

� 7KH 5*, VXEVLG\ ² WKLV ZLOO FRYHU WKH GLIIHUHQFH EHWZHHQ

EHQFKPDUNHG �EUHDN�HYHQ� RSHUDWLQJ FRVWV DQG 5*, UHQWV�

2SHUDWLQJ FRVWV ZLOO EH EHQFKPDUNHG LQ WKH EDVH \HDU� $Q LQGH[ ZLOO

EH DSSOLHG LQ IXWXUH \HDUV WR HVWDEOLVK UHDVRQDEOH RSHUDWLQJ FRVW

LQFUHDVHV� 7KH 5*, VXEVLGLHV ZLOO FRQWLQXH WR EH WKH GLIIHUHQFH

EHWZHHQ WKHVH LQGH[HG FRVWV DQG 5*, UHYHQXHV� $Q\ VXUSOXV

JHQHUDWHG E\ DFWXDO RSHUDWLQJ FRVWV EHLQJ ORZHU WKDQ WKH LQGH[HG

RSHUDWLQJ FRVW ZLOO EH VKDUHG HTXDOO\ EHWZHHQ WKH SURYLGHU DQG WKH

6HUYLFH 0DQDJHU�

7KH PRGHO GHVLJQHG IRU SXEOLF KRXVLQJ LV WR EH LPSOHPHQWHG DW WKH

GLVFUHWLRQ RI WKH 6HUYLFH 0DQDJHU DIWHU WUDQVIHU RI SXEOLF KRXVLQJ WR

WKH 6HUYLFH 0DQDJHU KDV EHHQ FRPSOHWHG�

+� �
�
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)HGHUDOO\ IXQGHG KRXVLQJ SURMHFWV �ZKHUH &0+& LV D VLJQDWRU\� ZLOO

EH XQDIIHFWHG E\ UHIRUP WR WKH IXQGLQJ PRGHO� +RZHYHU� VLQFH WKH

RSHUDWLQJ DJUHHPHQWV IRU WKLV KRXVLQJ FDQ EH DPHQGHG E\ PXWXDO

DJUHHPHQW ZLWK WKH KRXVLQJ SURYLGHU� 6HUYLFH 0DQDJHUV PD\ FKRRVH

WR QHJRWLDWH WKH H[WHQVLRQ RI WKH QHZ IXQGLQJ PRGHO WR WKH IHGHUDO

SRUWIROLR� 7KLV ZRXOG LQFUHDVH WKH HIILFLHQF\ RI PXQLFLSDO

DGPLQLVWUDWLRQ DQG H[WHQG WKH EHQHILWV RI WKH PRGHO WR IHGHUDOO\

IXQGHG KRXVLQJ SURYLGHUV�
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7R LPSOHPHQW WKH IXQGLQJ PRGHO� WKH KRXVLQJ SURYLGHUV ZLOO QHHG WR

UHSRUW FHUWDLQ LQIRUPDWLRQ� LQFOXGLQJ�

� XQLW PDUNHW UHQW GDWD

� ,QGH[ GDWD �WR EH GHWHUPLQHG�

� SURMHFW GDWD

� PRUWJDJH GDWD

� DQQXDO ILQDQFLDO GDWD

7R DVVLVW ZLWK WKH WLPHO\ LPSOHPHQWDWLRQ RI WKH IXQGLQJ PRGHO� WKH

SURYLQFH ZLOO SURYLGH WKH IROORZLQJ LQIRUPDWLRQ WR WKH 6HUYLFH

0DQDJHUV� IRU HDFK SURYLGHU�

� EHQFKPDUNHG UHYHQXHV

� EHQFKPDUNHG RSHUDWLQJ FRVWV

� DIIRUGDEOH PRUWJDJH SD\PHQW

� DSSURSULDWH PDUNHW UHQW LQGH[

� RSHUDWLQJ H[SHQVH UDWLR

,I WKH EHQFKPDUNV DUH QRW DYDLODEOH DW WKH SRLQW RI WUDQVIHU� WKH

KRXVLQJ SURYLGHU·V FXUUHQW UHYHQXH DQG RSHUDWLQJ FRVW ILJXUHV ZLOO

EH XVHG DV DQ LQWHULP PHDVXUH� 2QFH WKH EHQFKPDUNHG FRVWV DQG

UHYHQXHV DUH DYDLODEOH� WKH EHQFKPDUNV ZLOO EH XVHG DW WKH

EHJLQQLQJ RI WKH KRXVLQJ SURYLGHU·V QH[W ILVFDO \HDU� 7KH 6HUYLFH

0DQDJHU DQG WKH KRXVLQJ SURYLGHU ZLOO KDYH WKH RSSRUWXQLW\ WR

UHYLHZ WKH VXEVLG\ UHVXOWLQJ IURP WKH EHQFKPDUNV DQG WR DJUHH RQ D

SKDVH�LQ� LI QHFHVVDU\�

$V ZHOO� WKH SURYLQFH ZLOO SURYLGH WKH IROORZLQJ DGPLQLVWUDWLYH

WRROV�

� UHSRUWLQJ IRUPV DQG SURFHGXUHV �H�J�� DQQXDO VXEVLG\ UHTXHVW�

DQQXDO LQIRUPDWLRQ UHWXUQ� DXGLWHG ILQDQFLDO VWDWHPHQW IRUPV�

� WUDLQLQJ DQG HGXFDWLRQ PDWHULDOV

3DUW 9,

6HFWLRQV ���²���
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� JXLGHOLQHV IRU LPSOHPHQWDWLRQ RI IXQGLQJ PRGHO

� WUDQVLWLRQDO SURYLGHU GDWD �LQFOXGLQJ 5*, VXEVLG\

SD\PHQWV�

� FLUFXPVWDQFHV XQGHU ZKLFK WR DGMXVW IXQGLQJ OHYHOV

� VSHFLILFDWLRQV IRU D V\VWHP GHVLJQ�

7KLV LQIRUPDWLRQ ZLOO EH SURYLGHG WR 6HUYLFH 0DQDJHUV DV VRRQ DV LW

LV DYDLODEOH�

7KH -RLQW /RFDO 7UDQVIHU 3ODQ PXVW GHPRQVWUDWH WKDW WKH 6HUYLFH

0DQDJHU LV SUHSDUHG WR DGPLQLVWHU WKH QHZ IXQGLQJ PRGHO�

$ QXPEHU RI RWKHU DVSHFWV RI SURJUDP UHIRUP LQFOXGLQJ

PRUWJDJHV�GHEHQWXUHV� UHVHUYH IXQGV� VXEVLG\ SD\PHQWV DQG

PDQDJHPHQW RI IHGHUDO WUDQVIHU SD\PHQWV DUH DOO UHODWHG WR WKH

HIIHFWLYH IXQFWLRQLQJ RI WKH IXQGLQJ PRGHO� 7KH 6HUYLFH 0DQDJHU

PXVW VSHFLI\�

� ZKHQ WKH WUDQVIHU ZLOO RFFXU

� UHDGLQHVV WR LPSOHPHQW EHQFKPDUNV GXULQJ WKH QH[W ILVFDO \HDU

RI WKH SURYLGHU IROORZLQJ GHYROXWLRQ

� KRZ WKH\ ZLOO PDQDJH WKH \HDU�HQG UHFRQFLOLDWLRQ RI VXEVLG\

SD\PHQWV

� UXOHV RQ ILQDQFLDO UHVSRQVLELOLWLHV

6HUYLFH 0DQDJHUV ZLOO EH UHTXLUHG WR UHSRUW DQG PRQLWRU EDVHG RQ

WKH UHSRUWLQJ UHTXLUHPHQWV RXWOLQHG LQ OHJLVODWLRQ� �6HH 6HFWLRQ ,9�,��
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7KH QHZ IXQGLQJ PRGHO GHSHQGV RQ ´EHQFKPDUNVµ IRU FRVWV DQG

UHYHQXHV WR HVWDEOLVK WKH LQLWLDO VXEVLG\� 2QFH WKH LQLWLDO

EHQFKPDUNV DUH HVWDEOLVKHG WKH PRUWJDJH VXEVLG\ WKHUHDIWHU ZLOO EH

GHWHUPLQHG E\ D IRUPXOD ZKLFK EXLOGV RQ WKHVH LQLWLDO EHQFKPDUNV�

7KH LQLWLDO EHQFKPDUNV ZLOO� WKHUHIRUH� KDYH D ODVWLQJ LPSDFW�

7KH 6RFLDO +RXVLQJ )LQDQFLDO %HQFKPDUNLQJ WHDP� ZKLFK KDV

6HUYLFH 0DQDJHU DQG KRXVLQJ SURYLGHU UHSUHVHQWDWLRQ� ZDV

HVWDEOLVKHG E\ WKH PLQLVWU\ LQ PLG������ 7KH WHDP� ZLWK WKH

DVVLVWDQFH RI DQ RXWVLGH FRQVXOWLQJ ILUP� LV FXUUHQWO\ GHYHORSLQJ

LQLWLDO EHQFKPDUNHG FRVWV DQG UHYHQXHV IRU HDFK KRXVLQJ SURYLGHU�

7KHVH EHQFKPDUNV DUH QHHGHG LQ RUGHU WR UXQ WKH QHZ IXQGLQJ

PRGHO� 7KLV RQH�WLPH H[HUFLVH ZLOO KHOS GHWHUPLQH WKH OHYHO RI

IXQGLQJ QHHGHG WR UXQ HDFK KRXVLQJ SURYLGHU·V RSHUDWLRQ� 7KH

PLQLVWU\ LV H[DPLQLQJ DFFHSWHG OHYHOV RI VHUYLFH GHOLYHU\ DQG WKHLU

DVVRFLDWHG FRVWV DQG UHYHQXHV� LQ FRQVXOWDWLRQ ZLWK H[SHUW SDQHOV�

WR HVWDEOLVK WKH LQLWLDO EHQFKPDUNV IRU WKH QHZ IXQGLQJ PRGHO�
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$ VHFRQG WHDP� WKH %HQFKPDUNLQJ DQG %HVW 3UDFWLFHV WHDP�

ZKLFK DOVR KDV 6HUYLFH 0DQDJHU DQG KRXVLQJ SURYLGHU

UHSUHVHQWDWLRQ� LV UHVSRQVLEOH IRU HVWDEOLVKLQJ WRROV �EHVW SUDFWLFHV

DQG UHODWHG EHQFKPDUNV� WR KHOS KRXVLQJ SURYLGHUV LPSURYH

PDQDJHPHQW SHUIRUPDQFH ZKLOH GHOLYHULQJ LPSURYHG VHUYLFH WR

UHVLGHQWV�

2QFH LQLWLDO EHVW SUDFWLFHV DQG EHQFKPDUNLQJ SURFHVVHV KDYH EHHQ

HVWDEOLVKHG� WKH 6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ ZLOO SURYLGH

DGYLFH WR WKH SURYLQFH� 6HUYLFH 0DQDJHUV DQG KRXVLQJ SURYLGHUV

ZLWK UHVSHFW WR WKH HVWDEOLVKPHQW DQG RQJRLQJ XVH RI EHQFKPDUNV

3DUW 9, 6HFWLRQ ���
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DQG EHVW SUDFWLFHV� �6HH 6HFWLRQ ,9�/ IRU D GHVFULSWLRQ RI WKH 6RFLDO

+RXVLQJ 6HUYLFHV &RUSRUDWLRQ��

:RUN XQGHUZD\ E\ WKH %HQFKPDUNLQJ DQG %HVW 3UDFWLFHV WHDP

LQFOXGHV�

� ,GHQWLI\LQJ DQG FROOHFWLQJ ´EHVW SUDFWLFHVµ� %HVW SUDFWLFHV DUH

UHFRJQL]HG FRVW�HIIHFWLYH ZD\V RI GHOLYHULQJ KRXVLQJ VHUYLFHV

ZKLFK RWKHU KRXVLQJ SURYLGHUV PD\ FRQVLGHU XVLQJ RU DGDSWLQJ

LQ WKHLU RSHUDWLRQV�

� 6HWWLQJ RI SHUIRUPDQFH LQGLFDWRUV �H�J� UHQW DUUHDUV��

3HUIRUPDQFH LQGLFDWRUV FDQ SURYLGH DQ LQVLJKW LQWR WKH

RSHUDWLRQDO HIILFLHQF\ DQG HIIHFWLYHQHVV RI D KRXVLQJ SURYLGHU·V

RSHUDWLRQV UHODWLYH WR RWKHU SURYLGHUV�

� 5HFRPPHQGLQJ D ZHE�EDVHG WRRO WR WUDFN KRXVLQJ SURYLGHU

SHUIRUPDQFH DQG EHVW SUDFWLFHV� 7KH ZHE�EDVHG WRRO ZLOO

IDFLOLWDWH HDV\ UHDO�WLPH DFFHVV WR WKH PRVW XS�WR�GDWH EHVW

SUDFWLFHV DQG SHUIRUPDQFH LQIRUPDWLRQ IRU SURYLGHUV� $FFHVV WR

WKLV LQIRUPDWLRQ ZLOO HQDEOH SURYLGHUV WR ILQG FRPSDUDEOH

RUJDQL]DWLRQV WR FRQWLQXRXVO\ DVVHVV WKHLU SHUIRUPDQFH� 7KH

ZHE�EDVHG WRRO ZLOO DOVR SURYLGH DFFHVV WR YDOLGDWHG EHVW

SUDFWLFHV VR WKDW SURYLGHUV FDQ LQVWLWXWH LPSURYHG PDQDJHPHQW

SUDFWLFHV�

$OO RI WKLV ZRUN LV H[SHFWHG WR EH FRPSOHWH E\ PLG������ 2QFH WKH

ZRUN LV FRPSOHWHG LQLWLDOO\� WKH 6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ

ZLOO EH UHVSRQVLEOH IRU WKH PDQDJHPHQW RI WKHVH DFWLYLWLHV DW D

SURYLQFH�ZLGH OHYHO RQ DQ RQJRLQJ EDVLV�

7KH WHUPV RI UHIHUHQFH IRU WKH 6RFLDO +RXVLQJ )LQDQFLDO

%HQFKPDUNLQJ WHDP DQG WKH %HQFKPDUNLQJ DQG %HVW 3UDFWLFHV

WHDP� DQG WKH H[SHUW SDQHOV ZKLFK ZLOO DGYLVH WKHP� DUH DWWDFKHG

DV $SSHQGL[ ��



,9� 3URJUDP 5HIRUP &KDQJHV � ��

6RFLDO +RXVLQJ %XVLQHVV 7UDQVIHU� *XLGH IRU 1RQ�3URILW DQG &R�RSHUDWLYH +RXVLQJ 3URYLGHUV � -DQXDU\ ����

:25.,1* '2&80(17

7� �	�����������������������������
�
������������

$�����
���&������

������&
�������������������
���������
�*

7KH IHGHUDO JRYHUQPHQW SURYLGHV IXQGLQJ WR WKH SURYLQFH WR FRYHU

WKH FRVWV DVVRFLDWHG ZLWK WKH IHGHUDO XQLODWHUDO DQG IHGHUDO�

SURYLQFLDO FRVW�VKDUHG SURJUDPV �6HH $SSHQGL[ � IRU WKH OLVW RI

SURJUDPV�� 7KH SURYLQFH XVHV WKHVH IXQGV WR UHLPEXUVH KRXVLQJ

SURYLGHUV IRU WKHLU FRVWV� 8QGHU WKH FXUUHQW PXQLFLSDO ELOOLQJV

SURFHVV 6HUYLFH 0DQDJHUV DUH QRW FKDUJHG IRU WKHVH FRVWV�

6RPH SURMHFWV DUH FRVW�VKDUHG EHWZHHQ WKH IHGHUDO JRYHUQPHQW DQG

6HUYLFH 0DQDJHUV� RWKHU SURMHFWV DUH IXQGHG VROHO\ E\ WKH IHGHUDO

JRYHUQPHQW� )RU VRPH RI WKH FRVW�VKDUHG SURMHFWV WKH SURYLQFH KDV

SURYLGHG WKH IXOO DPRXQW RI WKH VXEVLG\ WR WKH KRXVLQJ SURYLGHU DQG

UHFHLYHG UHLPEXUVHPHQW IURP WKH IHGHUDO JRYHUQPHQW� 2WKHU

SURMHFWV UHFHLYH WZR VHSDUDWH SD\PHQWV� RQH IURP WKH IHGHUDO

JRYHUQPHQW DQG RQH IURP WKH SURYLQFH�

)&������
&������*

7KH PLQLVWU\ ZLOO FRQWLQXH WR HQVXUH WKDW IHGHUDO IXQGLQJ LV

SURYLGHG WR WKH UHOHYDQW KRXVLQJ SURYLGHU XQWLO WUDQVIHU� $IWHU WKH

EXVLQHVV WUDQVIHU� IHGHUDO IXQGLQJ ZLOO EH IORZHG WKURXJK WR 6HUYLFH

0DQDJHUV E\ WKH SURYLQFH� 6HUYLFH 0DQDJHUV ZLOO SD\ KRXVLQJ

SURYLGHUV GLUHFWO\ IRU DOO IHGHUDO VRFLDO KRXVLQJ FRVWV�

$W WKH WLPH RI WKH 6WDJH 7ZR WUDQVIHU WKH DGPLQLVWUDWLRQ RI WKH

IHGHUDO SURJUDPV ZLOO EH WUDQVIHUUHG WR WKH 6HUYLFH 0DQDJHU�

+RZHYHU� XQGHU WKH WHUPV RI WKH 6RFLDO +RXVLQJ $JUHHPHQW ZLWK

&0+&� FXUUHQW RSHUDWLQJ DJUHHPHQWV UHPDLQ LQ SODFH� 7KH KRXVLQJ

SURYLGHUV KDYH WKH ULJKW WR FRQWLQXH WR EH DGPLQLVWHUHG DQG IXQGHG

DV SHU WKHLU H[LVWLQJ RSHUDWLQJ DJUHHPHQWV ZLWK &0+&� +RZHYHU�
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WKH KRXVLQJ SURYLGHUV FDQ FKRRVH WR EH DGPLQLVWHUHG DQG IXQGHG

XQGHU WKH QHZ IXQGLQJ PRGHO LI WKH\ DQG WKH 6HUYLFH 0DQDJHU DJUHH

WR WKH FKDQJH�
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7KH 5HQW 6XSSOHPHQW 3URJUDP LV XVHG DV D PHFKDQLVP WR SURYLGH

JHDUHG�WR�LQFRPH DVVLVWDQFH WR LQGLYLGXDOV LQ H[LVWLQJ UHQWDO

KRXVLQJ� 3ULYDWH RU &RPPHUFLDO 5HQW 6XSSOHPHQW LV WKH QDPH JLYHQ

WR 5HQW 6XSSOHPHQW XQLWV ORFDWHG LQ SULYDWH IRU�SURILW UHQWDO

KRXVLQJ� $V ZHOO� VRPH 5HQW 6XSSOHPHQW LV SURYLGHG LQ QRQ�SURILW

DQG FR�RSHUDWLYH KRXVLQJ� ,W LV LPSRUWDQW WR GLVWLQJXLVK 5HQW

6XSSOHPHQW IURP WKH JHDUHG�WR�LQFRPH VXEVLGL]HG XQLWV ZKLFK DUH

SURYLGHG XQGHU WKH RSHUDWLQJ DJUHHPHQW LQ QRQ�SURILW DQG

FR�RSHUDWLYH SURMHFWV� 5HQW 6XSSOHPHQW VXEVLGLHV DUH VWUDLJKW�

IRUZDUG SD\PHQWV HTXDO WR WKH GLIIHUHQFH EHWZHHQ WKH JHDUHG�WR�

LQFRPH UHQW SDLG E\ WKH WHQDQW DQG WKH ´PDUNHWµ UHQW IRU WKH XQLW

RFFXSLHG�

7KH SURYLQFH FXUUHQWO\ DGPLQLVWHUV DERXW ������ ´UHQW VXSSOHPHQWµ

XQLWV LQ IHGHUDOO\ IXQGHG QRQ�SURILW SURMHFWV WKURXJK WKH 2QWDULR

&RPPXQLW\ +RXVLQJ $VVLVWDQFH 3URJUDP �2&+$3� DQG WKH

&RPPXQLW\ 6SRQVRUHG +RXVLQJ 3URJUDP �&6+3��

7KH UHQW VXSSOHPHQW SURJUDP SURYLGHV D VXEVLG\ WR WKH ODQGORUG

HTXDO WR WKH GLIIHUHQFH EHWZHHQ DQ DSSURYHG PDUNHW UHQW DQG WKH

UHQW SDLG E\ WKH WHQDQW EDVHG RQ D UHQW JHDUHG�WR LQFRPH

FDOFXODWLRQ�
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5HQW VXSSOHPHQW DJUHHPHQWV LQ QRQ�SURILW DQG FR�RSHUDWLYH

EXLOGLQJV ZHUH DSSURYHG E\ PLQLVWU\ 5HJLRQDO 2IILFHV DQG

DGPLQLVWHUHG E\ WKH PLQLVWU\ DV SDUW RI RYHUDOO SURMHFW

DGPLQLVWUDWLRQ�

3DUW 9, 6HFWLRQ ��
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8QGHU WKH SURYLQFH
V +RPHOHVVQHVV ,QLWLDWLYH� ��� PLOOLRQ DQQXDOO\

KDV EHHQ PDGH DYDLODEOH WR IXQG DGGLWLRQDO UHQW VXSSOHPHQW XQLWV�

7R GDWH� ����� XQLWV �LQFOXGLQJ ����� IRU VXSSRUWLYH KRXVLQJ� KDYH

EHHQ DOORFDWHG LQ ERWK SULYDWH IRU�SURILW KRXVLQJ DQG QRQ�SURILW

KRXVLQJ� $GGLWLRQDO XQLWV PD\ IROORZ� GHSHQGLQJ RQ SURJUDP FRVW

DQG WDNH�XS�

(OLJLELOLW\ IRU WKHVH QHZ UHQW VXSSOHPHQW XQLWV ZDV H[WHQGHG WR

QRQ�SURILW SURYLGHUV LQ 6HSWHPEHU ����� %RWK SULYDWH DQG

QRQ�SURILW ODQGORUGV FDQ QRZ HQWHU LQWR DJUHHPHQWV� $JUHHPHQWV

FDQ EH �� � RU � \HDUV� )RU SULYDWH ODQGORUGV� WKHVH DJUHHPHQWV DUH

DGPLQLVWHUHG E\ WKH /+$V� 1RQ�SURILW SURYLGHUV ZLOO HQWHU LQWR

DJUHHPHQWV GLUHFWO\ ZLWK WKH PLQLVWU\�

6HUYLFH 0DQDJHUV DUH FXUUHQWO\ LQYROYHG LQ WKH UHYLHZ RI

DSSOLFDWLRQV IURP ODQGORUGV IRU WKH ����� UHJXODU UHQW VXSSOHPHQW

XQLWV XQGHU WKLV SURJUDP� )RU WKH ����� VXSSRUWLYH KRXVLQJ XQLWV�

WKH SURYLQFLDO VXSSRUW PLQLVWULHV �0LQLVWU\ RI &RPPXQLW\ DQG

6RFLDO 6HUYLFHV DQG 0LQLVWU\ RI +HDOWK DQG /RQJ�7HUP &DUH� PD\

DVVXPH VRPH UHVSRQVLELOLW\ IRU DOORFDWLRQ RI XQLWV� EDVHG RQ XQLWV

GHVLJQDWHG IRU HDFK RI WKHLU DGPLQLVWUDWLYH UHJLRQV�

+� ������
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3ULYDWH 5HQW 6XSSOHPHQW $JUHHPHQWV ZHUH WUDQVIHUUHG WR /RFDO

+RXVLQJ &RUSRUDWLRQV E\ 7UDQVIHU 2UGHU HIIHFWLYH -DQXDU\ �� �����

$GPLQLVWUDWLRQ RI WKHVH DJUHHPHQWV ZDV WUDQVIHUUHG WR 6HUYLFH

0DQDJHUV DW WKDW WLPH�

5HQW 6XSSOHPHQW XQLWV DGPLQLVWHUHG E\ WKH PLQLVWU\ LQ QRQ�SURILW

DQG FR�RSHUDWLYH SURMHFWV XQGHU WKH 2QWDULR &RPPXQLW\ +RXVLQJ

$VVLVWDQFH 3URJUDP �2&+$3� DQG &RPPXQLW\ 6SRQVRUHG +RXVLQJ

3URJUDP �&6+3� ZLOO EH WUDQVIHUUHG DW WKH WLPH RI WKH 6WDJH 7ZR

WUDQVIHU UHIOHFWHG LQ WKH -RLQW /RFDO 7UDQVIHU 3ODQ� $JUHHPHQWV ZLWK

IHGHUDO FR�RSV �,QGH[ /LQNHG 0RUWJDJH 3URJUDP �,/0�� 2&+$3 DQG

&6+3� KDYH EHHQ WUDQVIHUUHG WR &0+& XQGHU WKH IHGHUDO�SURYLQFLDO

6RFLDO +RXVLQJ $JUHHPHQW�
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0DQ\ RI WKH UHQW VXSSOHPHQW DJUHHPHQWV XQGHU 2&+$3 DQG &6+3

KDYH H[SLUHG� 7KH SURYLQFH ZLOO UHQHZ RU UHSODFH WKHVH DJUHHPHQWV

IRU D ��WR���\HDU WHUP �SURYLGHU·V FKRLFH� SULRU WR WKHLU WUDQVIHU WR

WKH 6HUYLFH 0DQDJHU� 7KHVH XQLWV DUH FRXQWHG DV SDUW RI WKH 6HUYLFH

/HYHO 6WDQGDUGV VHW E\ WKH SURYLQFH� �6HH 6HFWLRQ ,9�-��

6HUYLFH 0DQDJHUV ZLOO EH UHVSRQVLEOH IRU IXQGLQJ DQG

DGPLQLVWUDWLRQ RI DOO UHQW VXSSOHPHQW XQLWV XSRQ WUDQVIHU� ,Q WKH

FDVH RI XQLWV GHYHORSHG XQGHU WKH 3URYLQFLDO +RPHOHVVQHVV

,QLWLDWLYH� IXQGLQJ ZLOO EH SURYLGHG E\ WKH SURYLQFH WKURXJK WKH

WUDQVIHU RI IHGHUDO IXQGLQJ WR WKH 6HUYLFH 0DQDJHU� 7KHVH UHQW

VXSSOHPHQW XQLWV GHYHORSHG XQGHU WKH +RPHOHVVQHVV ,QLWLDWLYH ZLOO

QRW EH LQFOXGHG ZKHQ GHWHUPLQLQJ WKH SURYLQFLDO VHUYLFH OHYHO

VWDQGDUG IRU 5*, XQLWV WR EH PDLQWDLQHG LQ HDFK VHUYLFH DUHD�

6HUYLFH 0DQDJHUV ZLOO KDYH WKH RSWLRQ RI UHQHZLQJ DQ\ UHQW

VXSSOHPHQW DJUHHPHQWV DW WKH HQG RI WKH WHUP� 7KH 6HUYLFH

0DQDJHU PXVW PDLQWDLQ WKH SURYLQFLDO VHUYLFH OHYHO VWDQGDUG IRU

WRWDO 5*, XQLWV LQ LWV DUHD DW DOO WLPHV� 6KRXOG WKH DJUHHPHQW QRW EH

UHQHZHG� WKH FXUUHQW VWDQGDUG IRU WKH WUHDWPHQW RI LQ�VLWX WHQDQWV

ZLOO FRQWLQXH� D KRXVHKROG ZLOO FRQWLQXH WR SD\ D JHDUHG�WR�LQFRPH

UHQW XQWLO WKH\ HLWKHU OHDYH WKH XQLW RU DUH QR ORQJHU HOLJLEOH�

6XEVLG\ ZLOO FRQWLQXH WR EH SDLG WR WKH ODQGORUG DV ORQJ DV WKH

KRXVHKROG UHPDLQV LQ WKH XQLW DQG LV HOLJLEOH IRU 5*, DVVLVWDQFH�

-� )&����������������'	��
���
��)�����&
�������

��
�
����������������
�*

7KH SURYLQFH ZLOO VHW VHUYLFH OHYHO VWDQGDUGV IRU 5*,� UXOHV IRU 5*,

FDOFXODWLRQV DQG UXOHV IRU FRPPRQ ZDLWLQJ OLVWV� $OWKRXJK IHGHUDOO\

IXQGHG SURMHFWV DUH QRW UHTXLUHG WR SDUWLFLSDWH LQ WKH FRPPRQ

ZDLWLQJ OLVW� KRXVLQJ SURYLGHUV ZLWK D UHQW VXSSOHPHQW DJUHHPHQW

ZLOO EH UHTXLUHG WR IROORZ D VLPLODU SURFHVV IRU DFFHVV DV RXWOLQHG LQ

WKHLU H[LVWLQJ DJUHHPHQW� )RU H[DPSOH� LI DQ DJUHHPHQW UHTXLUHG

WKDW D KRXVLQJ SURYLGHU ILOO YDFDQW XQLWV DOWHUQDWHO\ IURP WKH

FRRUGLQDWHG DFFHVV V\VWHP DQG WKHLU RZQ ZDLWLQJ OLVW� DIWHU WUDQVIHU

WKH VDPH SURYLGHU ZLOO KDYH WR ILOO WKHLU XQLWV E\ DOWHUQDWLQJ
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EHWZHHQ WKH FRPPRQ ZDLWLQJ OLVW V\VWHP DQG WKHLU RZQ ZDLWLQJ

OLVW� 6HUYLFH 0DQDJHUV ZLOO EH UHTXLUHG WR WUDFN UHQW VXSSOHPHQW

XQLWV WR PHHW SURYLQFLDO UHTXLUHPHQWV IRU VHUYLFH OHYHO VWDQGDUGV

IRU 5*,� �6HH 6HFWLRQ ,9�-��
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0DQ\ FRPSRQHQWV RI D KRXVLQJ SURMHFW DUH QRW H[SHFWHG WR ODVW IRU

WKH OLIH RI WKH SURMHFW RU HYHQ IRU WKH OLIH RI WKH PRUWJDJH� ([DPSOHV

RI FRPSRQHQWV WKDW ZLOO ZHDU RXW DQG QHHG WR EH UHSODFHG DUH

DSSOLDQFHV� FDUSHWLQJ� PDNH�XS DLU XQLWV� ZLQGRZV� FRQFUHWH

EDOFRQLHV� URRIV DQG PDQ\ RWKHU FRVWO\ LWHPV� 7KH FRVW RI UHSODFLQJ

WKHVH FRPSRQHQWV LV JUHDWHU WKDQ FDQ UHDVRQDEO\ EH SDLG RXW RI WKH

\HDUO\ RSHUDWLQJ EXGJHW� )RU WKLV UHDVRQ� SURYLQFLDO DQG

IHGHUDO�SURYLQFLDO QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ SURJUDPV

SURYLGH IRU WKH DFFXPXODWLRQ RI FDSLWDO UHVHUYHV�

&DSLWDO �UHSODFHPHQW� UHVHUYHV DUH DOVR SURYLGHG LQ WKH IHGHUDO

VHFWLRQ �� SURJUDPV� )RU KRXVLQJ SURYLGHUV ZLWK RSHUDWLQJ

DJUHHPHQWV XQGHU VHFWLRQ �� RU VHFWLRQ �� RI WKH 1DWLRQDO +RXVLQJ

$FW� FDSLWDO UHVHUYHV PD\ KDYH EHHQ SURYLGHG� LW YDULHV IURP SURMHFW

WR SURMHFW�
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7KURXJK WKHLU \HDUO\ RSHUDWLQJ EXGJHWV� QRQ�SURILW DQG FR�RSHUDWLYH

KRXVLQJ SURYLGHUV SXW DVLGH DQ DOORFDWLRQ WR D UHVHUYH IRU IXWXUH

FDSLWDO UHSODFHPHQWV� ,Q WKH HDUO\ \HDUV RI D SURMHFW� DOO SURMHFW

FRPSRQHQWV DUH QHZ DQG PDQ\ DUH XQGHU ZDUUDQW\� &RQVHTXHQWO\�

WKH KRXVLQJ SURYLGHU LV DEOH WR DFFXPXODWH D VL]HDEOH UHVHUYH WR

IXQG IXWXUH UHSODFHPHQWV�

(DFK LQGLYLGXDO KRXVLQJ SURYLGHU PXVW FRPSO\ ZLWK WKH VHFWLRQV LQ

WKHLU RSHUDWLQJ DJUHHPHQW DQG�RU PLQLVWU\ UHTXLUHPHQWV WKDW UHIHU

WR UHSODFHPHQW UHVHUYHV�FDSLWDO UHVHUYHV� 2QO\ WKRVH FDSLWDO UHSDLUV

DQG UHSODFHPHQWV ZKLFK PHHW WKH GHILQLWLRQ RI D FDSLWDO UHVHUYH

H[SHQGLWXUH� DV VHW E\ WKH PLQLVWU\ RU &0+& UHVSHFWLYHO\� PD\ EH

IXQGHG IURP WKH UHVHUYHV�
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3URYLGHUV PXVW NHHS WKHLU UHVHUYHV VHJUHJDWHG IURP WKHLU RSHUDWLQJ

IXQGV� ,QWHUHVW DFFUXLQJ RQ WKH IXQGV PXVW EH UHWXUQHG WR WKH IXQGV�

2SHUDWLQJ DJUHHPHQWV UHVWULFW LQYHVWPHQWV WR EDQN DFFRXQWV� *,&V�

JRYHUQPHQW ERQGV� &DQDGLDQ GROODU PRQH\ PDUNHW PXWXDO IXQGV

DQG 7UHDVXU\ ELOOV� $YHUDJH UDWHV RI UHWXUQ KDYH EHHQ ORZ� DV

LQGLYLGXDO SURYLGHUV PD\ QRW KDYH WKH FORXW RU WKH H[SHUWLVH WR

DFKLHYH KLJKHU UDWHV� $OWKRXJK LW KDV EHHQ WKH VXEMHFW RI PXFK

GLVFXVVLRQ� WKHUH LV FXUUHQWO\ QR SRROLQJ RI FDSLWDO UHSODFHPHQW

UHVHUYHV E\ QRQ�SURILW DQG FR�RS KRXVLQJ SURYLGHUV�

6RPH KRXVLQJ SURYLGHUV KDYH FRPPLVVLRQHG WHFKQLFDO DXGLWV DQG�RU

FDSLWDO UHVHUYH IXQG VWXGLHV WR KHOS WKHP SODQ WKHLU FDSLWDO VSHQGLQJ

SURJUDPV DQG DVVHVV WKH DGHTXDF\ RI WKHLU UHVHUYHV� 0LQLVWU\

WHFKQLFDO VWDII KDYH DVVLVWHG KRXVLQJ SURYLGHUV LQ GHWHUPLQLQJ RU

UHYLHZLQJ WKH VFRSH RI ZRUN RU VSHFLILFDWLRQV IRU FDSLWDO SURMHFWV�

/DUJHU KRXVLQJ SURYLGHUV PD\ UHO\ RQ WKHLU RZQ VWDII RU FRQVXOWDQWV

WR SURYLGH WKHVH VHUYLFHV�
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+RXVLQJ SURYLGHUV ZLOO EH H[SHFWHG WR FRQWLQXH WR DOORFDWH RSHUDWLQJ

IXQGV WR FDSLWDO UHSODFHPHQW UHVHUYHV� +RXVLQJ SURYLGHUV ZKRVH

RSHUDWLQJ DJUHHPHQWV DUH EHLQJ WHUPLQDWHG ZLOO EH UHTXLUHG WR SRRO

WKHLU UHVHUYH IXQGV IRU LQYHVWPHQW SXUSRVHV� 7KH 6RFLDO +RXVLQJ

6HUYLFHV &RUSRUDWLRQ ZLOO EH UHVSRQVLEOH IRU WKH SRROLQJ V\VWHP� �6HH

6HFWLRQ ,9�,�� 3RROLQJ LV H[SHFWHG WR KDYH D VLJQLILFDQW SRVLWLYH

LPSDFW RQ WKH LQWHUHVW HDUQLQJV RI DOO SDUWLFLSDQWV�

'HWDLOV RI WKH FDSLWDO SRROLQJ V\VWHP ZLOO EH ZRUNHG RXW E\ WKH

6+6& LQ WKH HDUO\ GD\V RI LWV WHQXUH� +RXVLQJ SURYLGHUV ZLOO

FRQWLQXH WR KDYH H[FOXVLYH XVH RI WKH IXQGV DOORFDWHG WR WKHP�

SRROLQJ ZLOO EH GRQH VROHO\ WR LQFUHDVH UHWXUQ RQ LQYHVWPHQW� 7KH

3DUW 9,,, 6HFWLRQ ���
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PLQLVWU\ UHFRJQL]HV WKDW KRXVLQJ SURYLGHUV PD\ QHHG WR KDYH TXLFN

DFFHVV WR IXQGV LQ RUGHU WR GR QHFHVVDU\ FDSLWDO ZRUN� 7KH SRROLQJ

VWUDWHJ\ ZLOO� WKHUHIRUH� LQFOXGH SURYLVLRQV DOORZLQJ IRU TXLFN

DFFHVV�

+RXVLQJ SURYLGHUV LQ WKH IHGHUDO SURJUDPV ZLOO EH HQFRXUDJHG WR

SDUWLFLSDWH LQ WKH SRROLQJ V\VWHP� LQ RUGHU WR LPSURYH WKHLU RZQ

UDWHV RI UHWXUQ DQG WR HQKDQFH WKH DELOLW\ RI WKH SRRO WR DFKLHYH

KLJKHU DJJUHJDWH UDWHV RI UHWXUQ�

3� �
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6HUYLFH 0DQDJHUV ZLOO QHHG WR HQVXUH WKDW KRXVLQJ SURYLGHUV KDYH

DFFHVV WR DGYLFH DQG VXSSRUW IRU WKHLU FDSLWDO SODQQLQJ SURFHVV DQG

IRU WKH H[HFXWLRQ RI WKHLU FDSLWDO SURMHFWV�

7KH SK\VLFDO FRQGLWLRQ RI VRFLDO KRXVLQJ SURSHUWLHV LV D FUXFLDO

FRQFHUQ WR DOO SDUWLHV LQYROYHG LQ VRFLDO KRXVLQJ� 7KH SURSHUWLHV DUH

WKH VHFXULW\ IRU WKH PRUWJDJH ORDQV DWWDFKHG WR WKHP� LQ WKH HYHQW

RI D PRUWJDJH GHIDXOW WKH YDOXH RI WKH SURSHUW\ UHODWLYH WR WKH YDOXH

RI WKH RXWVWDQGLQJ GHEW KDV D GLUHFW LPSDFW RQ WKH OLDELOLW\ RI WKH

SURYLQFH DV PRUWJDJH XQGHUZULWHU� )RU 6HUYLFH 0DQDJHUV DQG

KRXVLQJ SURYLGHUV� WKH FRQGLWLRQ RI WKH KRXVLQJ FDQ KDYH DQ LPSDFW

RQ RSHUDWLQJ FRVWV DQG WKH QHHG IRU FDSLWDO UHSODFHPHQW IXQGLQJ�

)LQDOO\� DQG PRVW LPSRUWDQWO\� WKH FRQGLWLRQ RI WKH KRXVLQJ KDV D

GLUHFW LPSDFW IRU WHQDQWV LQ WKH TXDOLW\ RI WKHLU OLYHV� WKHLU VDIHW\

DQG WKHLU FRPIRUW� :HOO�PDLQWDLQHG KRXVLQJ ZLOO SURYLGH KRPHV IRU

VRFLDO KRXVLQJ UHVLGHQWV IRU \HDUV WR FRPH�

7KH TXDOLW\ RI EXLOGLQJ PDLQWHQDQFH LV WKH GLUHFW UHVSRQVLELOLW\ RI

KRXVLQJ SURYLGHUV� +RXVLQJ SURYLGHUV HVWDEOLVK EXGJHWV IRU

PDLQWHQDQFH H[SHQGLWXUHV� KLUH VWDII� KLUH SURSHUW\ PDQDJHPHQW

FRPSDQLHV� FRQWUDFW IRU VRPH IXQFWLRQV DQG SXUFKDVH JRRGV DQG

VHUYLFHV LQ EXON RU RWKHUZLVH�
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7KH 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ� DV SDUW RI LWV

SURJUDP DGPLQLVWUDWLRQ UHVSRQVLELOLWLHV� SURYLGHG WHFKQLFDO DGYLFH

DQG VXSSRUW� DSSURYHG DQG PRQLWRUHG EXGJHWV WR SURYLGH DGHTXDWH

IXQGLQJ� SURYLGHG JXLGHOLQHV UHODWHG WR FRQWUDFWLQJ IRU SURSHUW\

PDQDJHPHQW VHUYLFHV DQG RWKHU JRRGV DQG VHUYLFHV DQG FRQGXFWHG

SHULRGLF SHUIRUPDQFH UHYLHZV LQFOXGLQJ SURSHUW\ LQVSHFWLRQV WR

HQVXUH WKDW EXLOGLQJV DUH ZHOO PDLQWDLQHG�

7KH 6HUYLFH 0DQDJHU QHHGV WR FRQVLGHU KRZ LW ZLOO FDUU\ RQ WKHVH

IXQFWLRQV�
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3URYLQFLDOO\ IXQGHG QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ SURMHFWV

KDYH WUDGLWLRQDOO\ EHHQ ILQDQFHG E\ ORDQV IURP SULYDWH�VHFWRU

LQVWLWXWLRQDO OHQGHUV� ZLWK HDFK ORDQ VHFXUHG E\ D PRUWJDJH RQ D

VSHFLILF SURSHUW\� /RDQV ZHUH PDGH DW WKH WLPH RI FRQVWUXFWLRQ WR

FRYHU ��� SHU FHQW RI FRVWV DQG DUH IXOO\ LQVXUHG RU JXDUDQWHHG E\

&DQDGD 0RUWJDJH DQG +RXVLQJ &RUSRUDWLRQ �&0+&� ZKLFK� LQ WXUQ�

LV LQGHPQLILHG E\ WKH SURYLQFH� /RDQ SD\PHQWV ZHUH EDVHG RQ

SUHYDLOLQJ� FRPSHWLWLYH LQWHUHVW UDWHV DQG ZHUH DPRUWL]HG RYHU ��

\HDUV� /RDQV KDYH EHHQ UHQHZHG RU UHILQDQFHG DW SHULRGLF LQWHUYDOV�

W\SLFDOO\ ILYH \HDUV�

%HJLQQLQJ LQ ����� WKH 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ

EHFDPH LQYROYHG LQ WKH ILQDQFLQJ DQG UHILQDQFLQJ SURFHVV IRU

QRQ�SURILW KRXVLQJ SURMHFWV� 3ULRU WR WKDW� LQGLYLGXDO QRQ�SURILW DQG

FR�RSHUDWLYH KRXVLQJ SURYLGHUV QHJRWLDWHG WKHLU RZQ PRUWJDJHV DQG

PRUWJDJH UHQHZDOV� ZLWK LQFRQVLVWHQW UHVXOWV� 2YHU WKH ODVW GHFDGH�

WKH PLQLVWU\ KDV GHYHORSHG D PRQWKO\ WHQGHULQJ SURFHVV� WKH

2QWDULR &RPSHWLWLYH )LQDQFLQJ 5HQHZDO 3URFHVV �2&)53�� LQ ZKLFK

DOO XSFRPLQJ PRUWJDJH UHQHZDOV DUH SRROHG DQG RIIHUHG XS IRU

FRPSHWLWLYH ELGV IURP LQVWLWXWLRQDO LQYHVWRUV�

,W KDV EHHQ HVWLPDWHG WKDW WKH FHQWUDOL]HG SURFHVV� FRPSHWLWLYH ELGV

DQG WHQGHULQJ �LQ EXON� KDYH UHGXFHG PRUWJDJH UDWHV E\ � WR

��� SHU FHQW RQ DYHUDJH� ZKLFK HTXDWHV WR VDYLQJV RI DSSUR[LPDWHO\

���� PLOOLRQ SHU \HDU�

7KH PLQLVWU\� WKURXJK WKH 2&)53 SURFHVV� SURYLGHV D ORDQ

DGPLQLVWUDWLRQ VHUYLFH DQG DUUDQJHV ILQDQFLQJ IRU KRXVLQJ

SURYLGHUV�
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&0+& SURYLGHV GLUHFW ORDQV WR ILQDQFH QRQ�SURILW VRFLDO KRXVLQJ

SURMHFWV� &0+& UDLVHV IXQGV WKURXJK WKH ERQG PDUNHWV DQG� LQ WXUQ�

OHQGV WKHP GLUHFWO\ WR QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ

SURYLGHUV IRU IHGHUDOO\�IXQGHG SURMHFWV� &0+& DFWV DV ERWK OHQGHU

DQG ORDQ DGPLQLVWUDWRU IRU WKH SURMHFWV ILQDQFHG WKURXJK WKDW

SURFHVV�
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7KH SURYLQFH KDV DQ RQJRLQJ LQWHUHVW LQ WKH PDQDJHPHQW RI

PRUWJDJH UHQHZDOV DV WKH HQWLW\ UHVSRQVLEOH IRU FRYHULQJ DQ\ ORVVHV

LQ WKH HYHQW RI PRUWJDJH GHIDXOW� )RU WKLV UHDVRQ� PRUWJDJH

PDQDJHPHQW ZLOO FRQWLQXH WR EH D SURYLQFLDO IXQFWLRQ� 7KH SURYLQFH

ZLOO FRQWLQXH WR GHDO ZLWK SULYDWH�VHFWRU LQVWLWXWLRQDO OHQGHUV� 7R

DGGUHVV PXQLFLSDO FRQFHUQV� WKH SURYLQFH ZLOO UHJXODUO\ VHHN WKH

YLHZV RI LWV PXQLFLSDO SDUWQHUV RQ LQWHUHVW UDWH LVVXHV DQG WKH ULVN

SURILOH RI WKH PRUWJDJH SRUWIROLR�

(IIHFWLYH -DQXDU\ �� ���� WKH PLQLVWU\ DVVXPHG UHVSRQVLELOLW\ IRU

DGPLQLVWHULQJ DQG UHQHZLQJ DOO PRUWJDJHV RQ IHGHUDOO\ IXQGHG

SURMHFWV� 7KH SURYLQFH ZLOO FRQWLQXH WR XVH &0+&·V 'LUHFW /HQGLQJ

3URJUDP ZKHUH LW LV HIIHFWLYH WR GR VR� $OO RWKHU PRUWJDJH UHQHZDOV

ZLOO FRQWLQXH XQGHU 2&)53�

6L[ PRQWKV SULRU WR WKH UHQHZDO GDWH� WKH PLQLVWU\ ZLOO VHQG 6HUYLFH

0DQDJHUV D OLVW RI SURMHFWV LQ WKHLU SRUWIROLR ZKRVH PRUWJDJHV DUH

VFKHGXOHG WR EH UHQHZHG� WRJHWKHU ZLWK DQ\ UHTXHVWV IRU DFWLRQ WR

EH WDNHQ DQG D WLPH IUDPH ZLWKLQ ZKLFK D UHVSRQVH LV UHTXLUHG�

7KH PLQLVWU\ ZLOO FRQWDFW KRXVLQJ SURYLGHUV GLUHFWO\ DQG ZRUN ZLWK

WKHP WR UHQHZ WKHLU PRUWJDJHV� LQFOXGLQJ REWDLQLQJ QHFHVVDU\

GRFXPHQWDWLRQ DQG ERDUG DSSURYDOV�
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$IWHU HDFK PRUWJDJH UHQHZDO� SURYLQFLDO VWDII ZLOO SURYLGH ERWK

6HUYLFH 0DQDJHUV DQG KRXVLQJ SURYLGHUV ZLWK D UHSRUW VWDWLQJ QHZ

OHQGHU LQIRUPDWLRQ� LQWHUHVW UDWH� WHUP DQG SULQFLSDO� DQG PRQWKO\

SD\PHQW� 7KH 6HUYLFH 0DQDJHU ZLOO DGMXVW VXEVLG\ SD\PHQWV DIWHU

WKH PRUWJDJH UHQHZDO�
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$V 6HUYLFH 0DQDJHUV WDNH RQ WKH DGPLQLVWUDWLYH UHVSRQVLELOLW\ IRU

QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ� WKH\ ZLOO QHHG WR PRQLWRU

SURYLGHUV DQG UHSRUW WR WKH SURYLQFH LQ DFFRUGDQFH ZLWK GHILQHG

IHGHUDO DQG SURYLQFLDO VWDQGDUGV� 7KLV VHFWLRQ RXWOLQHV WKH UHSRUWV

WKDW ZLOO UHTXLUH LQSXW IURP KRXVLQJ SURYLGHUV�

,Q DGGLWLRQ WR LQIRUPDWLRQ UHTXLUHPHQWV RI WKH IHGHUDO DQG

SURYLQFLDO JRYHUQPHQWV� WKH 6HUYLFH 0DQDJHU PD\� IURP WLPH WR

WLPH� HVWDEOLVK RWKHU UHSRUWLQJ UHTXLUHPHQWV�

/
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�� +RXVLQJ SURYLGHUV VXEPLW UHSRUWV DQQXDOO\ WR

6HUYLFH 0DQDJHUV�

D� +RXVLQJ SURYLGHUV ZLWK UHIRUPHG SURJUDPV �SURYLQFLDOO\

DGPLQLVWHUHG H[FHSW WKH SUH����� 013 SURJUDP�

L� 0XVW VXEPLW WKHLU DQQXDO UHSRUW ZLWKLQ � PRQWKV RI

WKH HQG RI WKHLU ILVFDO \HDU� 3URYLGHUV· ILVFDO \HDUV FDQ

HQG DW DQ\ SRLQW GXULQJ WKH \HDU�

LL� 5HSRUWV ZLOO FRQWDLQ SUHVFULEHG LQIRUPDWLRQ� ZKLFK

PD\ LQFOXGH�

��� )LQDQFLDO LQIRUPDWLRQ EDVHG RQ WKH SURYLGHU·V

DQQXDO DXGLWHG VWDWHPHQW� 7KHVH UHSRUWV ZLOO

OLNHO\ LQFOXGH WKH LQIRUPDWLRQ LQ WKH DXGLWHG

VWDWHPHQW UHFDVW LQWR D VWDQGDUG IRUPDW WKDW

PHHWV UHSRUWLQJ UHTXLUHPHQWV� $XGLWHG

VWDWHPHQWV ZLOO OLNHO\ EH UHTXLUHG WR EH DWWDFKHG

DORQJ ZLWK UHSRUWV IURP WKH DXGLWRU RQ RWKHU

LQIRUPDWLRQ�

��� 3HUIRUPDQFH LQIRUPDWLRQ WKDW LV UHTXLUHG WR EH

FROOHFWHG IRU &0+& DQG IRU WKH SURYLQFH�

LQFOXGLQJ VWDWHPHQWV E\ WKH ERDUG RI GLUHFWRUV

WKDW WKH\ KDYH FRPSOLHG ZLWK SURJUDP

3DUW 9, 6HFWLRQ ���
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UHTXLUHPHQWV XQGHU WKH 6RFLDO +RXVLQJ 5HIRUP

$FW� �����

LLL� 5HSRUWV PXVW EH VXEPLWWHG LQ WKH IRUP UHTXLUHG LQ

UHJXODWLRQV XQGHU WKH $FW� 7KHUH ZLOO EH D VWDQGDUG

UHSRUW IRUPDW IRU DOO KRXVLQJ SURYLGHUV DFURVV WKH

SURYLQFH�

LY� 6HUYLFH 0DQDJHUV FDQ UHTXHVW DGGLWLRQDO UHSRUWV

UHODWLQJ WR WKH SURYLGHU·V FRPSOLDQFH ZLWK WKH $FW DQG

UHJXODWLRQV�

Y� 7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� �6HFWLRQ ����

JLYHV WKH 6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ WKH

ULJKW WR UHTXHVW UHSRUWV DQG RWKHU LQIRUPDWLRQ IURP

ERWK 6HUYLFH 0DQDJHUV DQG KRXVLQJ SURYLGHUV IRU WKH

SXUSRVH RI FDUU\LQJ RXW LWV IXQFWLRQV�

E� +RXVLQJ SURYLGHUV ZLWK QRQ�UHIRUPHG SURJUDPV

�SUHYLRXVO\ IHGHUDOO\ DGPLQLVWHUHG SURJUDPV�

L� 7KHVH KRXVLQJ SURYLGHUV PXVW UHSRUW DQQXDOO\ DV

UHTXLUHG E\ WKHLU RSHUDWLQJ DJUHHPHQWV�

LL� 7KH PLQLVWU\ ZLOO UHYLVH IHGHUDOO\ DGPLQLVWHUHG

KRXVLQJ SURYLGHUV· DQQXDO UHSRUWV VR WKDW WKH\ DUH

VLPLODU WR WKH DQQXDO UHSRUWV SURYLGHG E\ SURYLQFLDOO\

DGPLQLVWHUHG KRXVLQJ SURYLGHUV

LLL� 5HSRUWV ZLOO OLNHO\ KDYH WZR W\SHV RI LQIRUPDWLRQ�

��� )LQDQFLDO LQIRUPDWLRQ EDVHG RQ WKH SURYLGHU·V

DQQXDO DXGLWHG VWDWHPHQW� 7KHVH UHSRUWV ZRXOG

LQFOXGH WKH LQIRUPDWLRQ LQ WKH DXGLWHG VWDWHPHQW

UHFDVW LQWR D VWDQGDUG IRUPDW WKDW PHHWV

UHSRUWLQJ UHTXLUHPHQWV� $XGLWHG VWDWHPHQWV ZLOO

OLNHO\ EH UHTXLUHG WR EH DWWDFKHG DORQJ ZLWK

UHSRUWV IURP WKH DXGLWRU RQ RWKHU LQIRUPDWLRQ�

��� 3HUIRUPDQFH LQIRUPDWLRQ WKDW LV UHTXLUHG WR EH

FROOHFWHG IRU &0+& DQG IRU WKH SURYLQFH� 7KLV

LQFOXGHV VWDWHPHQWV E\ WKH %RDUG RI 'LUHFWRUV

WKDW WKH\ KDYH FRPSOLHG ZLWK FHUWDLQ

UHTXLUHPHQWV XQGHU WKH $FW�
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F� +RXVLQJ SURYLGHUV ZLWK UHQW VXSSOHPHQW DJUHHPHQWV

L� 7KHVH KRXVLQJ SURYLGHUV UHSRUW PRQWKO\ RQ WKHLU UHQW

VXSSOHPHQW XQLWV DQG WKH OHYHO RI DVVLVWDQFH SURYLGHG�

LL� $QQXDO UHSRUWV DUH DOVR UHTXLUHG DV SDUW RI WKH UHQW

VXSSOHPHQW DJUHHPHQWV�

LLL� 7KHVH UHSRUWV ZLOO LQFOXGH ILQDQFLDO LQIRUPDWLRQ RQ

WKH DVVLVWDQFH SURYLGHG WR KRXVHKROGV LQ UHQW

VXSSOHPHQW XQLWV DQG SHUIRUPDQFH LQIRUPDWLRQ

UHTXLUHG E\ &0+& DQG WKH SURYLQFH�

LY� 7KHVH IRUPV ZLOO EH DV VLPLODU DV SRVVLEOH WR WKH

VWDQGDUG KRXVLQJ SURYLGHU UHSRUWLQJ IRUP DV SRVVLEOH�

�� 2QFH 6HUYLFH 0DQDJHUV UHFHLYH WKH UHSRUWV�

D� 5HSRUWV ZLOO EH FKHFNHG IRU FRPSOHWHQHVV�

L� ,I LQFRPSOHWH� WKH KRXVLQJ SURYLGHU ZLOO EH FRQWDFWHG

WR SURYLGH WKH PLVVLQJ LQIRUPDWLRQ�

E� 7KH LQIRUPDWLRQ LQ WKH UHSRUWV ZLOO EH UHFRUGHG DQG

UHYLHZHG E\ WKH 6HUYLFH 0DQDJHU�

L� $V SDUW RI WKLV V\VWHP WKH LQIRUPDWLRQ PXVW EH

FKHFNHG IRU DFFXUDF\�

LL� 3D\PHQWV PDGH WR WKH KRXVLQJ SURYLGHU ZLOO EH

UHFRQFLOHG DJDLQVW WKH DFWXDO UHTXLUHPHQWV VKRZQ LQ

WKHLU UHSRUW�

��� ,I WKH KRXVLQJ SURYLGHU LV GXH DGGLWLRQDO VXEVLG\�

DGGLWLRQDO SD\PHQW ZLOO EH PDGH�

��� ,I WKH KRXVLQJ SURYLGHU RZHV WKH 6HUYLFH 0DQDJHU

PRQH\ EHFDXVH RI DQ RYHU�DGYDQFH RI DVVLVWDQFH�

WKH KRXVLQJ SURYLGHU ZLOO EH QRWLILHG RI WKDW

DPRXQW�

F� 7KH 6HUYLFH 0DQDJHU ZLOO IROORZ XS ZLWK KRXVLQJ

SURYLGHUV WKDW KDYH D ILQDQFLDO SUREOHP �GHILFLW�

XQGHUIXQGHG UHVHUYHV� HWF�� RU WKDW KDYH QRW FRPSOLHG ZLWK

DOO WKH UHTXLUHPHQWV XQGHU WKH $FW�

�� ,I WKH KRXVLQJ SURYLGHU GRHV QRW FRPSO\ ZLWK WKH UHSRUWLQJ

UHTXLUHPHQWV WKH 6HUYLFH 0DQDJHU FDQ� RQ �� GD\V QRWLFH�

LQVWLWXWH D ILQH RI QRW PRUH WKDQ ��� SHU FHQW RI WKH PRQWKO\
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VXEVLG\ RU ������� ZKLFKHYHU LV OHVV� IRU HDFK PRQWK LQ ZKLFK

WKH UHSRUW UHPDLQV XQGHOLYHUHG� 7KH 6HUYLFH 0DQDJHU VKRXOG GR

WKHLU EHVW WR GHWHUPLQH WKH FDXVH IRU WKH GHOD\ EHIRUH

LQVWLWXWLQJ DQ\ ILQH� VLQFH KRXVLQJ SURYLGHUV PD\ EH GHOD\HG LQ

UHSRUWLQJ EHFDXVH RI FLUFXPVWDQFHV EH\RQG WKHLU FRQWURO�
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7KH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� SURYLGHV PXQLFLSDOLWLHV ZLWK

WKH IOH[LELOLW\ WR DGPLQLVWHU VRFLDO KRXVLQJ LQ WKHLU JHRJUDSKLF DUHD

LQ D PDQQHU ZKLFK UHVSRQGV WR ORFDO QHHGV DQG SULRULWLHV� $W WKH

VDPH WLPH� WKH $FW HVWDEOLVKHV VWDQGDUGV LQ D OLPLWHG QXPEHU RI

DUHDV WR HQVXUH D GHJUHH RI FRQVLVWHQF\ DFURVV WKH SURYLQFH DQG WR

SUHVHUYH WKH LQWHJULW\ RI H[LVWLQJ KRXVLQJ SURYLGHUV DQG SURMHFWV�
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7KH PRVW VLJQLILFDQW SURYLQFLDO VWDQGDUGV LQ WKH OHJLVODWLRQ DUH WKH

VHUYLFH OHYHO VWDQGDUGV� (DFK 6HUYLFH 0DQDJHU ZLOO EH UHTXLUHG WR

PDLQWDLQ� RQ DQ RQJRLQJ EDVLV� WKH VDPH QXPEHU RI UHQW�JHDUHG�WR�

LQFRPH KRXVHKROGV DQG KLJK QHHG KRXVHKROGV DV SUHVFULEHG IRU WKHLU

VHUYLFH DUHD DW WKH WLPH RI WUDQVIHU� 7KH OHJLVODWLRQ DOVR UHTXLUHV

WKDW 6HUYLFH 0DQDJHUV PDLQWDLQ WKH VDPH QXPEHU RI PRGLILHG XQLWV

DV SUHVFULEHG IRU WKHLU VHUYLFH DUHD DW WKH WLPH RI WUDQVIHU� 7KH

QXPEHU RI XQLWV LQ WKH VHUYLFH OHYHO VWDQGDUGV IRU HDFK VHUYLFH DUHD

ZLOO EH VHW RXW LQ 5HJXODWLRQV�

(� $�	�
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7R PHHW WKH VHUYLFH OHYHO VWDQGDUG� WKH 6HUYLFH 0DQDJHU PXVW DOVR

HQVXUH WKDW HDFK KRXVHKROG RFFXS\LQJ D JHDUHG�WR�LQFRPH XQLW KDV

DQ LQFRPH QR JUHDWHU WKDQ WKH SUHVFULEHG +RXVHKROG ,QFRPH /LPLW�

7KH +RXVHKROG ,QFRPH /LPLWV ZLOO QRW EH XVHG LQ WKH HVWDEOLVKPHQW

RI VHUYLFH OHYHO VWDQGDUGV EXW ZLOO EH XVHG LQ WKH PDLQWHQDQFH DQG

PRQLWRULQJ RI VHUYLFH OHYHO VWDQGDUGV�

$ ´+RXVHKROG ,QFRPH /LPLWµ ZLOO EH HVWDEOLVKHG LQ UHJXODWLRQV IRU

HDFK XQLW VL]H IRU HDFK VHUYLFH DUHD� 7KH +RXVHKROG ,QFRPH /LPLW LV

WKH PLQLPXP LQFRPH D KRXVHKROG ZRXOG QHHG WR DIIRUG DSSURSULDWH

DFFRPPRGDWLRQ ZLWKRXW VSHQGLQJ PRUH WKDW �� SHU FHQW RI LWV

LQFRPH IRU VKHOWHU� 7KH +RXVHKROG ,QFRPH /LPLW ZLOO EH EDVHG RQ

3DUW 9

6HFWLRQV ��²��
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WKH PHGLDQ PDUNHW UHQW GHWHUPLQHG WKURXJK &0+&·V UHQWDO PDUNHW

VXUYH\V� 7KHUH ZLOO EH +RXVHKROG ,QFRPH /LPLWV HVWDEOLVKHG IRU

FHQVXV PHWURSROLWDQ DUHDV �&0$�� FHQVXV DJJORPHUDWLRQV �&$� DQG

IRU UXUDO DUHDV�

)RU UXUDO DUHDV WKHUH ZLOO EH WZR DSSURDFKHV WR HVWDEOLVKLQJ

+RXVHKROG ,QFRPH /LPLWV� )RU DUHDV ZLWK D UHQWDO PDUNHW WKHUH ZLOO

EH RQH +RXVHKROG ,QFRPH /LPLW DQG IRU DUHDV ZLWKRXW UHQWDO

PDUNHWV WKHUH ZLOO EH D GLIIHUHQW +RXVHKROG ,QFRPH /LPLW EDVHG RQ

WKH DQQXDO FRVWV WR RZQ� PDLQWDLQ DQG VHUYLFH PRGHVW VLQJOH�

GHWDFKHG KRXVHV�

+LJK QHHG KRXVHKROGV DUH KRXVHKROGV LQ D VHUYLFH DUHD ZLWK

LQFRPHV QR JUHDWHU WKDQ WKH LQFRPH D KRXVHKROG ZRXOG QHHG WR

DIIRUG DSSURSULDWH DFFRPPRGDWLRQ ZLWKRXW VSHQGLQJ PRUH WKDW ��

SHUFHQW RI LWV LQFRPH IRU VKHOWHU� $Q DPRXQW ZLOO EH SUHVFULEHG LQ

UHJXODWLRQV� ,W ZLOO EH WKH LQFRPH OLPLW IRU GHWHUPLQLQJ ZKHWKHU D

KRXVHKROG LV KLJK QHHG� 7KH SUHVFULEHG QXPEHUV ZLOO XVH WKH VDPH

DSSURDFK DV IRU WKH +RXVHKROG ,QFRPH /LPLW DQG ZLOO FRYHU WKH

VDPH XQLW VL]HV DQG VHUYLFH DUHDV EXW LQVWHDG RI XVLQJ �� SHU FHQW DV

WKH DPRXQW VSHQW RQ VKHOWHU LW ZLOO XVH �� SHU FHQW�
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7R HVWDEOLVK WKH VHUYLFH OHYHO VWDQGDUG IRU WKH QXPEHU RI 5*, XQLWV

LQ WKH VHUYLFH DUHD� WKH PLQLVWU\ ZLOO FRXQW WKH QXPEHU RI

KRXVHKROGV ZKR DUH UHFHLYLQJ UHQW JHDUHG�WR�LQFRPH DVVLVWDQFH DW

WKH WLPH RI WUDQVIHU XQGHU DQ\ RI WKH IROORZLQJ SURJUDPV�

� SURYLQFLDO QRQ�SURILW KRXVLQJ

� SURYLQFLDO FR�RSHUDWLYH KRXVLQJ

� IHGHUDO�SURYLQFLDO QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ

� SXEOLF KRXVLQJ DQG

� UHQW VXSSOHPHQW KRXVLQJ SURJUDPV �H[FHSW IRU UHQW VXSSOHPHQW

XQLWV XQGHU WKH SURYLQFLDO +RPHOHVVQHVV LQLWLDWLYH��
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7KH PLQLVWU\ ZLOO FRXQW WKHVH XQLWV XVLQJ LWV RZQ GDWDEDVH RI

VXEVLGLHV SURYLGHG WR HDFK SURYLGHU LQ WKH VHUYLFH DUHD� $OO JHDUHG�

WR�LQFRPH XQLWV LQ DQ\ RI WKHVH SURJUDPV ZLOO EH FRQVLGHUHG WR EH

RFFXSLHG E\ UHQW�JHDUHG�WR�LQFRPH KRXVHKROGV ZLWK LQFRPHV EHORZ

WKH +RXVHKROG ,QFRPH /LPLW�

%� $��&�!
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7KH QXPEHU RI KLJK QHHG XQLWV IRU WKH HVWDEOLVKPHQW RI WKH VHUYLFH

OHYHO VWDQGDUG ZLOO EH EDVHG RQ D SURSRUWLRQ RI DOO 5*, XQLWV LQ WKH

VHUYLFH DUHD GHWHUPLQHG E\ WKH PLQLVWU\ EDVHG RQ PLQLVWU\ GDWD DQG

RQ SURJUDP UHTXLUHPHQWV�
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0RGLILHG XQLWV KDYH EHHQ GHVLJQHG RU PRGLILHG WR EH DFFHVVLEOH IRU

LQGLYLGXDOV ZLWK SK\VLFDO GLVDELOLWLHV� 7KHVH DUH RIWHQ PRGLILHG WR

DFFRPPRGDWH VRPHRQH LQ D ZKHHOFKDLU� +RZHYHU� WKH\ PD\ LQFOXGH

XQLWV PRGLILHG IRU SHRSOH ZKR DUH KHDULQJ RU VLJKW LPSDLUHG RU KDYH

RWKHU SK\VLFDO GLVDELOLWLHV� 7KH VHUYLFH OHYHO VWDQGDUG IRU PRGLILHG

XQLWV LQ D VHUYLFH DUHD ZLOO EH EDVHG RQ WKH QXPEHU GHWHUPLQHG

WKURXJK WKH VXUYH\ GRQH E\ WKH PLQLVWU\�

-� ,����
���

�����
���

�8
�
�����������

6HUYLFH 0DQDJHUV ZLOO EH UHTXLUHG WR PDLQWDLQ DW OHDVW WKH QXPEHU

RI KRXVHKROGV�XQLWV DV LGHQWLILHG LQ WKH VHUYLFH OHYHO VWDQGDUGV LQ

UHJXODWLRQV� ,W LV QRUPDO IRU WKH QXPEHU RI DVVLVWHG KRXVHKROGV WR

FKDQJH FRQWLQXRXVO\ WKURXJKRXW WKH \HDU DV UHVLGHQWV PRYH LQ DQG

RXW� DQG DV WKHLU LQFRPHV� DQG WKXV� QHHG IRU DVVLVWDQFH� FKDQJH� ,Q

WKHLU DQQXDO UHSRUW WR WKH 6HUYLFH 0DQDJHU� KRXVLQJ SURYLGHUV ZLOO

UHSRUW RQ WKH QXPEHU RI KRXVHKROGV WKDW PHHW WKH ILUVW WZR VHUYLFH

OHYHO VWDQGDUGV DQG WKH QXPEHU RI PRGLILHG XQLWV� 6HUYLFH 0DQDJHUV

PXVW EH DZDUH RI WKHVH IOXFWXDWLRQV LQ PDQDJLQJ WKH UHTXLUHPHQW WR

PHHW WKH VHUYLFH OHYHO VWDQGDUGV�
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,I D 6HUYLFH 0DQDJHU QHHGV WR LQFUHDVH WKH QXPEHU RI KRXVHKROGV

ZLWK LQFRPHV EHORZ WKH +RXVHKROG ,QFRPH /LPLW RU KLJK QHHG

KRXVHKROGV� WKH 6HUYLFH 0DQDJHU FDQ QHJRWLDWH ZLWK DQ H[LVWLQJ

KRXVLQJ SURYLGHU WR LQFUHDVH WKH QXPEHU RI WKHLU UHQW�JHDUHG�WR�

LQFRPH KRXVHKROGV RU HQWHU LQWR D QHZ UHQW VXSSOHPHQW DJUHHPHQW�

8QLWV XQGHU WKH IHGHUDOO\ IXQGHG +RPHOHVVQHVV 5HQW 6XSSOHPHQW

,QLWLDWLYH GR QRW FRXQW WRZDUG WKH VHUYLFH OHYHO VWDQGDUG�

3� ������
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$ KRXVLQJ SURYLGHU
V FOLHQW�VSHFLILF PDQGDWH ZLOO EH SURWHFWHG XQGHU

WKH QHZ DFFRXQWDELOLW\ IUDPHZRUN� 7KLV PHDQV WKDW WKH FOLHQW

PDQGDWH GHILQHG LQ DQ H[LVWLQJ RSHUDWLQJ DJUHHPHQW RU WKURXJK

RWKHU GRFXPHQWDWLRQ ZLOO EH LGHQWLILHG E\ WKH PLQLVWHU DQG ZLOO

UHPDLQ WKH VDPH XQOHVV ERWK WKH 6HUYLFH 0DQDJHU DQG KRXVLQJ

SURYLGHU DJUHH WR FKDQJH LW�

0DQGDWHV VSHFLI\ WKH FOLHQW JURXS WKDW WKH KRXVLQJ SURYLGHU LQWHQGV

WR KRXVH� 7KH PDQGDWH ZDV DSSURYHG DV SDUW RI WKH RULJLQDO SURMHFW

DSSURYDO� ([DPSOHV RI FOLHQW�VSHFLILF PDQGDWHV LQFOXGH VHQLRUV�

SHRSOH ZLWK VSHFLDO QHHGV DQG YLFWLPV RI IDPLO\ YLROHQFH� $V LV

FXUUHQWO\ WKH FDVH� PDQGDWHV PXVW EH FRQVLVWHQW ZLWK WKH 2QWDULR

+XPDQ 5LJKWV &RGH�

;� ����
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6LPLODU WR WKH FOLHQW�VSHFLILF PDQGDWHV GLVFXVVHG DERYH� SURYLGHUV·

WDUJHWLQJ�DFFHVV SODQV DUH HVWDEOLVKHG DW WKH WLPH RI WKH LQLWLDO

FRPPLWPHQW RI WKH SURMHFW DQG PD\ KDYH EHHQ DPHQGHG E\ OHWWHU RU

RWKHU IRUPDO DJUHHPHQW� ([LVWLQJ WDUJHWLQJ�DFFHVV SODQV ZLOO UHPDLQ

LQ SODFH DIWHU WKH WUDQVIHU� XQOHVV WKH KRXVLQJ SURYLGHU DQG WKH

6HUYLFH 0DQDJHU DJUHH WR FKDQJH WKH SODQ� 6HUYLFH 0DQDJHUV KDYH

WKH IOH[LELOLW\ WR QHJRWLDWH FKDQJHV WR WKH 5*, WDUJHWLQJ SODQV RI

LQGLYLGXDO KRXVLQJ SURYLGHUV DV ORQJ DV WKH PLQLPXP VHUYLFH OHYHO

VWDQGDUGV IRU 5*, XQLWV IRU WKH VHUYLFH DUHD DUH PDLQWDLQHG�

3DUW 9, 6HFWLRQ ��
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,I D 6HUYLFH 0DQDJHU UHTXLUHV FKDQJHV WR PHHW VHUYLFH OHYHO

VWDQGDUGV RU WR DGGUHVV ORFDO FLUFXPVWDQFHV DQG WKH WZR SDUWLHV FDQ

QRW DJUHH RQ D SDUWLFXODU FKDQJH� WKH 6HUYLFH 0DQDJHU FDQ LQFUHDVH

RU GHFUHDVH WKH QXPEHU RI UHQW�JHDUHG�WR�LQFRPH XQLWV LQ D

SURYLGHU·V WDUJHWLQJ SODQ E\ XS WR �� SHU FHQW RI WKH PDUNHW XQLWV�

7KLV OLPLW WR WKH DELOLW\ WR XQLODWHUDOO\ DPHQG D SURYLGHU·V WDUJHWLQJ

SODQ LV OLPLWHG WR �� SHU FHQW DW DQ\ WLPH� LQFOXGLQJ DQ

DFFXPXODWLRQ RI VPDOOHU DPHQGPHQWV�

7R LOOXVWUDWH WKH OLPLWDWLRQV RQ WKH DXWKRULW\ RI D 6HUYLFH 0DQDJHU

WR XQLODWHUDOO\ DPHQG D SURYLGHU·V WDUJHWLQJ�DFFHVV SODQ WKH

IROORZLQJ H[DPSOH LV SURYLGHG�

3URYLGHU 7DUJHWLQJ 3ODQ  �� PDUNHW XQLWV � �� 5*, XQLWV

0D[LPXP DFFXPXODWHG DPHQGPHQW  ��� RI �� PDUNHW XQLWV

 � XQLWV

7KH 6HUYLFH 0DQDJHU PD\ DPHQG WKH WDUJHWLQJ�DFFHVV SODQ E\ XS WR

VL[ XQLWV�
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6RFLDO KRXVLQJ UHIRUP GRHV QRW FKDQJH WKH EDVLF UXOHV IRU UHQW�

JHDUHG�WR�LQFRPH DVVLVWDQFH� 5HQWV�JHDUHG�WR�LQFRPH ZLOO FRQWLQXH

WR EH VHW DW �� SHU FHQW RI LQFRPH� (OLJLELOLW\ FRQWLQXHV WR EH RSHQ WR

WKRVH LQ QHHG� UHJDUGOHVV RI ZKHUH WKH\ OLYH LQ WKH SURYLQFH� 7KLV

VWDQGDUG ZLOO DSSO\ WR DOO VRFLDO KRXVLQJ LQFOXGLQJ SXEOLF KRXVLQJ�

UHQW VXSSOHPHQW� QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ�

7R HQVXUH WKDW WKH UXOHV DUH FOHDU� IDLU DQG DSSOLHG FRQVLVWHQWO\

DFURVV WKH SURYLQFH� WKH SURYLQFH KDV� IRU WKH ILUVW WLPH� GHILQHG LQ

OHJLVODWLRQ DQG UHJXODWLRQ WKH UXOHV DQG SURFHGXUHV JRYHUQLQJ DOO

UHQW�JHDUHG�WR�LQFRPH DVVLVWDQFH�
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:LWK VRPH OLPLWDWLRQV 6HUYLFH 0DQDJHUV FDQ HVWDEOLVK DGGLWLRQDO

HOLJLELOLW\ UHTXLUHPHQWV IRU JHDUHG�WR�LQFRPH KRXVLQJ �H�J� LQFRPH

DQG DVVHW OLPLWV�� 6HUYLFH 0DQDJHUV KDYH WKH IOH[LELOLW\ WR HVWDEOLVK

WKHLU RZQ RFFXSDQF\ VWDQGDUGV WR GHWHUPLQH WKH DSSURSULDWH XQLW

VL]H IRU SDUWLFXODU KRXVHKROG FRPSRVLWLRQV� �6HH ,9� 1� )LQDQFLDO

7HVWLQJ DQG 5HQW &DOFXODWLRQ��
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1RQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ SURMHFWV ZHUH ILQDQFHG E\

ORDQV IURP SULYDWH VHFWRU OHQGHUV DQG VHFXUHG E\ PRUWJDJHV� $OO

SURYLQFLDO VRFLDO KRXVLQJ PRUWJDJHV DUH VXEMHFW WR PRUWJDJH

LQVXUDQFH RIIHUHG WKURXJK &0+& XQGHU WKH 1DWLRQDO +RXVLQJ $FW

�1+$�� 7KLV LQVXUDQFH SURWHFWV WKH OHQGHU DJDLQVW ORVV LQ WKH HYHQW

RI PRUWJDJH GHIDXOW� 7KH PRUWJDJH LQVXUDQFH IXQG LV JXDUDQWHHG E\

WKH SURYLQFH� ZKLFK PHDQV WKDW ZKHQ D PRUWJDJH GHIDXOW RFFXUV

DQG &0+& UHLPEXUVHV WKH OHQGHU� WKH SURYLQFH LV REOLJHG WR

UHLPEXUVH &0+& LQ IXOO� 7KHUHIRUH� WKH SURYLQFH FDUULHV WKH ULVN� RU

FRQWLQJHQW OLDELOLW\� IRU DOO RI WKHVH PRUWJDJHV�

7KH SURYLQFH FDUULHV WKH VDPH ULVN ZLWK UHVSHFW WR IHGHUDO SURMHFWV

WKDW DUH EHLQJ GHYROYHG� 0RVW IHGHUDO SURMHFWV KDYH UHFHLYHG

PRUWJDJH IXQGLQJ� WKHVH PRUWJDJHV DUH DOVR LQVXUHG E\ &0+& DQG

JXDUDQWHHG E\ WKH SURYLQFH�

7KH SURYLQFH� WKURXJK WKH 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG

+RXVLQJ� LV UHVSRQVLEOH IRU HQVXULQJ WKDW QRQ�SURILW DQG

FR�RSHUDWLYH KRXVLQJ DVVHWV DUH PDLQWDLQHG LQ JRRG UHSDLU DQG WKDW

WKHLU PRUWJDJHV DUH VHFXUH�

(� $��������&�������������
�����������������
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+LVWRULFDOO\� WKH PLQLVWU\ KDV PRQLWRUHG QRQ�SURILW DQG

FR�RSHUDWLYH SURYLGHUV WKURXJK D YDULHW\ RI SURFHVVHV� LQFOXGLQJ

RSHUDWLRQDO UHYLHZV DQG WKH ILQDQFLDO VHWWOHPHQW SURFHVV� 3URMHFWV

LQ GLIILFXOW\ ZHUH DOVR LGHQWLILHG LQ WKH PRUWJDJH UHQHZDO DQG

EXGJHW DSSURYDO SURFHVV�

7KHUH LV DQ H[WHQVLYH SURFHVV IRU PRQLWRULQJ SURMHFW SHUIRUPDQFH WR

DYRLG DQG UHVSRQG WR SURMHFW GLIILFXOWLHV� $ NH\ WR VXFFHVVIXOO\

3DUW 9, 6HFWLRQV ���²���
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UHVROYLQJ ILQDQFLDO GLIILFXOWLHV ZLWK VSHFLILF SURMHFWV LV HDUO\

LGHQWLILFDWLRQ RI WKH SUREOHP� 0LQLVWU\ 5HJLRQDO 2IILFHV FRQGXFW

SHULRGLF 2SHUDWLRQDO DQG )LQDQFLDO 5HYLHZV RI DOO SURMHFWV DFURVV

WKH SURYLQFH� ,Q DGGLWLRQ� ZKHUH 5HJLRQDO 2IILFHV EHFRPH DZDUH

WKDW GLIILFXOWLHV PD\ EH HPHUJLQJ LQ D SDUWLFXODU SURMHFW� D 6QDSVKRW

5HYLHZ FDQ EH FDUULHG RXW�

7KH PLQLVWU\ DOVR LQYHVWLJDWHV SXEOLF FRPSODLQWV DQG WKH FRQFHUQV

RI PRUWJDJH KROGHUV� DQG DVVLVWV KRXVLQJ SURYLGHUV UHTXHVWLQJ

DGGLWLRQDO VXEVLG\� 7KHVH DFWLYLWLHV DOORZ WKH PLQLVWU\ WR LGHQWLI\

SURMHFWV ZLWK WKH SRWHQWLDO IRU PRUWJDJH GHIDXOW DQG WKRVH LQ EUHDFK

RI WKHLU RSHUDWLQJ DJUHHPHQWV�

$ 3URMHFW LQ 'LIILFXOW\ �3,'� KDV KLVWRULFDOO\ EHHQ GHILQHG E\ WKH

SURYLQFH DV D SURMHFW H[SHULHQFLQJ RQH RU PRUH RI WKH IROORZLQJ�

� 0RUWJDJH DQG WD[ DUUHDUV

� (YLGHQFH WKDW ERDUG LV XQDFFRXQWDEOH IRU GHFLVLRQV

� )LQDQFLDO PLVPDQDJHPHQW�)UDXG

� 0DMRU WHFKQLFDO�&DSLWDO UHSDLU SUREOHPV

� &RQIOLFW RI LQWHUHVW

� &RQWLQXHG ODWH VXEPLVVLRQ RI GRFXPHQWV

� 6LJQLILFDQW DFFXPXODWHG GHILFLW

� 8QDXWKRUL]HG VDOH�WUDQVIHU�DPDOJDPDWLRQ

$ YDULHW\ RI EUHDFKHV RI WKH RSHUDWLQJ DJUHHPHQW PD\ EH LGHQWLILHG

DQG SURJUHVVLYH UHPHGLHV LPSRVHG RQ WKH KRXVLQJ SURYLGHU WR

HQVXUH WKDW GLIILFXOWLHV DUH DGGUHVVHG� 7KRVH DYDLODEOH WR WKH

SURYLQFH XQGHU WKH FXUUHQW RSHUDWLQJ DJUHHPHQWV LQFOXGH�

� 5HGXFH� VXVSHQG RU GLVFRQWLQXH VXEVLG\

� 7HUPLQDWH SURYLGHU ULJKWV XQGHU WKH DJUHHPHQW

� 7HUPLQDWH WKH DJUHHPHQW

� 6HHN LQMXQFWLYH UHOLHI RU SD\PHQW RI GDPDJHV

� 6HHN WKLUG�SDUW\ PDQDJHPHQW

� $SSRLQW D UHFHLYHU



�� � ,9� 3URJUDP 5HIRUP &KDQJHV

6RFLDO +RXVLQJ %XVLQHVV 7UDQVIHU� *XLGH IRU 1RQ�3URILW DQG &R�RSHUDWLYH +RXVLQJ 3URYLGHUV � -DQXDU\ ����

:25.,1* '2&80(17

0LQLVWU\ VWDII DUH UHVSRQVLEOH IRU PDQDJLQJ DQG UHVROYLQJ 3,'V�

+DYLQJ LGHQWLILHG EUHDFKHV DQG HVWDEOLVKHG D VWUDWHJ\ IRU DSSO\LQJ

UHPHGLHV� VWDII ZRUN ZLWK KRXVLQJ SURYLGHUV WR SXW LQ SODFH DFWLRQ

SODQV� DWWHQG ERDUG RI GLUHFWRUV PHHWLQJV� FRRUGLQDWH WKH DFWLYLWLHV

RI LQWHUQDO DQG H[WHUQDO DGYLVRUV �DXGLW� OHJDO� SROLFH� DQG SUHSDUH

FRPPXQLFDWLRQV DQG UHSRUWLQJ PDWHULDOV�
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$IWHU WUDQVIHU� PRUWJDJH ULVN ZLOO UHPDLQ ZLWK WKH SURYLQFH EXW

ORVVHV DVVRFLDWHG ZLWK WKHVH FODLPV FDQ EH FKDUJHG EDFN WR WKH

DSSURSULDWH 6HUYLFH 0DQDJHU� :KLOH WKH SURYLQFH LV LPPHGLDWHO\

UHVSRQVLEOH IRU WKH IXOO DPRXQW RI DOO FODLPV� WKH PXQLFLSDO

FKDUJH�EDFN PD\ EH DSSOLHG RQ DQ LQFUHPHQWDO EDVLV DW WKH

GLVFUHWLRQ RI WKH 0LQLVWHU� $V VXFK� 6HUYLFH 0DQDJHUV PD\ VKDUH LQ

ORVVHV WKDW RFFXU ZLWKLQ WKHLU PXQLFLSDOLWLHV� EXW WKH SURYLQFH

UHWDLQV WKH FRQWLQJHQW OLDELOLW\ IRU WKH HQWLUH PRUWJDJH�ILQDQFHG

KRXVLQJ SRUWIROLR� 7KH OHJLVODWLRQ WKHUHIRUH SURYLGHV SRZHUV DQG

SURWHFWLRQV IRU ERWK 6HUYLFH 0DQDJHUV DQG WKH 0LQLVWHU�

%� �
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6HUYLFH 0DQDJHUV ZLOO EH UHVSRQVLEOH IRU DGPLQLVWHULQJ WKH 3,'

SRUWIROLR IRU GHYROYHG IHGHUDO SURJUDPV� 7KHVH SURJUDPV DUH QRW

VXEMHFW WR WKH DFFRXQWDELOLW\ SURYLVLRQV RI WKH 6RFLDO +RXVLQJ

5HIRUP $FW� ����� WKH\ DUH LQVWHDG VXEMHFW WR DFFRXQWDELOLW\

IUDPHZRUNV SUHVFULEHG ZLWKLQ SURJUDP RSHUDWLQJ DJUHHPHQWV�
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$OWKRXJK 6HUYLFH 0DQDJHUV KDYH WKH DXWKRULW\ WR UHTXLUH VLJQLILFDQW

UHSRUWLQJ DQG FRPSOLDQFH RQ WKH SDUW RI SURYLGHUV� LW LV LQ WKH

LQWHUHVW RI WKH 6HUYLFH 0DQDJHU WR EH SUXGHQW DQG FRQVHUYDWLYH LQ

WKH H[HUFLVH RI WKHVH SRZHUV� ,W LV LPSRUWDQW WR PDLQWDLQ� DV PXFK

DV SRVVLEOH� SRVLWLYH UHODWLRQVKLSV ZLWK KRXVLQJ SURYLGHUV DQG WR
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HQVXUH WKDW UHSRUWLQJ DQG PRQLWRULQJ UHTXLUHPHQWV GR QRW EHFRPH

FXPEHUVRPH IRU HLWKHU WKH 6HUYLFH 0DQDJHU RU WKH SURYLGHU�

6HUYLFH 0DQDJHUV KDYH D GXW\ WR UHSRUW WR WKH 0LQLVWHU DV

SUHVFULEHG LQ WKH 5HJXODWLRQV DQG DV UHTXLUHG E\ WKH 0LQLVWHU� WR

FDUU\ RXW WKHLU UHVSRQVLELOLWLHV LQ D SUXGHQW PDQQHU DQG WR HQVXUH

FRPSOLDQFH ZLWK WKH 6RFLDO +RXVLQJ 5HIRUP $FW� �����

7KH IHGHUDO JRYHUQPHQW·V UHSRUWLQJ UHTXLUHPHQWV PXVW EH PHW E\

WKH SURYLQFH DV D FRQGLWLRQ RI UHFHLYLQJ IHGHUDO IXQGLQJ IRU VRFLDO

KRXVLQJ�

,Q FDVHV RI QRQ�FRPSOLDQFH E\ D KRXVLQJ SURYLGHU� 6HUYLFH

0DQDJHUV ZLOO KDYH DW WKHLU GLVSRVDO DOO RI WKH SRZHUV DQG UHPHGLHV

FXUUHQWO\ DYDLODEOH WR WKH SURYLQFH XQGHU WKH RSHUDWLQJ DJUHHPHQWV�

,Q DGGLWLRQ� 6HUYLFH 0DQDJHUV· UHPHGLHV KDYH EHHQ VWUHQJWKHQHG WR

LQFOXGH WKH DELOLW\ WR ELOO SURYLGHUV IRU QRW UHSRUWLQJ DV UHTXLUHG WR

WKH 6HUYLFH 0DQDJHU� WKH DELOLW\ WR DSSRLQW D UHFHLYHU IRU RQH \HDU

�DV RSSRVHG WR WKH FXUUHQW WZR PRQWKV� DQG WKH DELOLW\ WR UHPRYH

DQG DSSRLQW GLUHFWRUV� 7KH UHPRYDO RI GLUHFWRUV RI DQ LQGHSHQGHQW

FRUSRUDWLRQ LV D YHU\ VHULRXV PDWWHU DQG UHTXLUHV WKH H[SOLFLW

DSSURYDO RI WKH 0LQLVWHU�

)HGHUDO RSHUDWLQJ DJUHHPHQWV RXWOLQH SRZHUV� GXWLHV� EUHDFKHV DQG

UHPHGLHV WKDW DSSO\ WR ERWK KRXVLQJ SURYLGHUV DQG 6HUYLFH

0DQDJHUV� ,Q JHQHUDO� UHPHGLHV DYDLODEOH WR WKH 6HUYLFH 0DQDJHU

DUH VLPLODU WR WKRVH SURYLGHG LQ WKH $FW�

�� �&
�/��
�����&
�������

�����#,$#

(IIHFWLYH 0DUFK ����� &0+& ZLOO QR ORQJHU DGPLQLVWHU IHGHUDO

´SURMHFWV LQ GLIILFXOW\µ �3,'V� RQ EHKDOI RI WKH SURYLQFH� 7KLV

UHVSRQVLELOLW\ ZLOO VKLIW WR WKH SURYLQFH XQWLO WUDQVIHU WR WKH

PXQLFLSDO OHYHO� DW ZKLFK WLPH LW ZLOO EHFRPH WKH UHVSRQVLELOLW\ RI

6HUYLFH 0DQDJHUV�
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7KH SURYLQFH ZLOO HVWDEOLVK D SHUPDQHQW 5LVN 0DQDJHPHQW &HQWUH

ZLWK D PDQGDWH WR SURWHFW WKH FRQWLQJHQW OLDELOLW\ RI WKH SURYLQFH

DQG WR SURYLGH VXSSRUW WR 6HUYLFH 0DQDJHUV ZKR DUH PDQDJLQJ

3,'V� 7KH OHYHO DQG QDWXUH RI VXSSRUW WR EH RIIHUHG ZLOO EH

GHWHUPLQHG IROORZLQJ FRQVXOWDWLRQ ZLWK 6HUYLFH 0DQDJHUV DQG RWKHU

VWDNHKROGHUV�

7KH SURYLQFH LV FRPPLWWHG WR VWDELOL]LQJ SURMHFWV LQ GLIILFXOW\ SULRU

WR WUDQVIHUULQJ WKHP WR PXQLFLSDOLWLHV� 'LVFXVVLRQV DUH FXUUHQWO\

XQGHU ZD\ UHJDUGLQJ WKH FLUFXPVWDQFHV XQGHU ZKLFK D SURMHFW LQ

GLIILFXOW\ ZRXOG EH FRQVLGHUHG WUDQVIHUDEOH�
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3URYLGHUV KDYH QRW EHHQ JLYHQ QHZ SRZHUV RU GXWLHV XQGHU WKH $FW�

RWKHU WKDQ WKDW WKHLU UHSRUWLQJ DQG JRYHUQDQFH UHODWLRQVKLS LV QRZ

ZLWK WKH 6HUYLFH 0DQDJHU UDWKHU WKDQ ZLWK WKH SURYLQFH�

6HFWRU RUJDQL]DWLRQV VXFK DV WKH 2QWDULR 1RQ�SURILW +RXVLQJ

$VVRFLDWLRQ� WKH &RRSHUDWLYH +RXVLQJ )HGHUDWLRQ �2QWDULR 5HJLRQ�

DQG WKH 2QWDULR $VVRFLDWLRQ RI 1RQ�SURILW +RPHV DQG 6HUYLFHV IRU

6HQLRUV SOD\ DQ LPSRUWDQW UROH LQ HGXFDWLRQ DQG WUDLQLQJ IRU KRXVLQJ

SURYLGHUV H[SHULHQFLQJ GLIILFXOW\� 6HUYLFH 0DQDJHUV KDYH EHHQ

HQFRXUDJHG WR EHFRPH IDPLOLDU ZLWK WKH VWUXFWXUH� IXQFWLRQV DQG

NH\ FRQWDFWV LQ WKHVH RUJDQL]DWLRQV DQG WR HQGHDYRXU WR HVWDEOLVK

SRVLWLYH� FRRSHUDWLYH UHODWLRQVKLSV ZLWK WKHP�
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6HUY LFH 0 DQDJHU

UHYLHZ DQG DQDO\]H

LQ IRUPDWLRQ UHFHLYHG

3URYLGH DGYLFH DQG

JXLGDQFH

6HUY LFH 0 DQDJHU

UHTX LUHV DFWLRQ S ODQ

IURP SURYLGHUV DQG

PRQLWRUV SURJUHVV

,I 6HUY LFH 0 DQDJHU·V

UHPHG LDO DFWLRQ

LPSDFWV 3URYLQFLD O RU

)HGHUDO JXDUDQWHHV RU

KDV DQ\ OHJDO RU

ILQDQFLD O LPSDFW IRU

3URYLQFLD O RU )HGHUDO

JRYHUQP HQW

+286,1* 3529 ,' (5 6(59 ,&( 0 $1$*(5 3529 ,1&,$ / '()$8 /7 &(1 75(

3URYLGHUV SURYLGH

6HUY LFH 0 DQDJHU Z LWK

ILQDQFLD O�RSHUDWLRQDO

UHSRUWV DV PDQGDWHG

0 XVW DSSURYH

WKH DFWLRQ

4XDUWHUO\ UHSRUWLQJ WR

GHIDX OW FHQWUH RI DOO

3 ,'V

3UHSDUHV

DFWLRQ S ODQ

3URYLQFLD O GHIDXOW

FHQWUH P D\ WDNH RYHU

PRQLWRULQJ LI QR

SURJUHVV

,I VLWXDWLRQ

GHWHULRUDWHV

,I 3UR MHFW ,Q

' LIILFXOW\ �3,' �

DV GHILQHG
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7KH 6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ� D PXQLFLSDOO\�FRQWUROOHG

FRUSRUDWLRQ� ZLOO PDQDJH WKH VHUYLFHV RI JURXS LQVXUDQFH� FDSLWDO

UHVHUYH SRROLQJ� EHQFKPDUNLQJ DQG EHVW SUDFWLFHV DQG EXON

SXUFKDVLQJ RQ D SURYLQFH�ZLGH EDVLV�

7KH PHPEHUV RI WKH 6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ ZLOO

LQFOXGH� DOO 6HUYLFH 0DQDJHUV� DOO /RFDO +RXVLQJ &RUSRUDWLRQV DQG

SUHVFULEHG KRXVLQJ SURYLGHUV� 7KH 6+6& ZLOO EH PDQDJHG E\ D ERDUG

RI GLUHFWRUV FRQVLVWLQJ RI ILIWHHQ PHPEHUV� HLJKW PHPEHUV VHOHFWHG

E\ 6HUYLFH 0DQDJHUV� ILYH PHPEHUV VHOHFWHG E\ WKH KRXVLQJ

SURYLGHUV� DQG WZR PHPEHUV DSSRLQWHG E\ WKH 0LQLVWHU �RQH RI

ZKRP PD\ EH DQ /+& UHSUHVHQWDWLYH�� 7KH VHOHFWLRQ SURFHVV ZLOO EH

GHWHUPLQHG E\ WKH SURYLQFH LQ FRQVXOWDWLRQ ZLWK VWDNHKROGHUV� DQG

ZLOO EH RXWOLQHG LQ WKH 5HJXODWLRQV�

7KH ILUVW ERDUG RI GLUHFWRUV ZLOO EH DSSRLQWHG E\ WKH 0LQLVWHU RI

0XQLFLSDO $IIDLUV DQG +RXVLQJ� 2YHU D SHULRG RI WKUHH \HDUV�

DSSRLQWHG GLUHFWRUV ZLOO EH UHSODFHG E\ GLUHFWRUV VHOHFWHG LQ

DFFRUGDQFH ZLWK WKH $FW �6HFWLRQ ��� ���� DQG LWV 5HJXODWLRQV�

7KH 6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ ZLOO EH IXQGHG E\ WKH

SURYLQFH XQWLO 'HFHPEHU ��� ����� 7KHUHDIWHU� WKH PHPEHUV RI WKH

FRUSRUDWLRQ ZKR DUH 6HUYLFH 0DQDJHUV VKDOO SD\ WKH H[SHQGLWXUHV RI

WKH FRUSRUDWLRQ LQ DFFRUGDQFH ZLWK WKH 5HJXODWLRQV�

7KH PLQLVWU\ ZLOO LQFRUSRUDWH WKH 6RFLDO +RXVLQJ 6HUYLFHV

&RUSRUDWLRQ WKURXJK OHJLVODWLRQ� ZLOO SURYLGH VWDII IRU WKH ILUVW WKUHH

\HDUV� ZLOO RSHUDWLRQDOL]H WKH 6+6& DQG WKHQ ZLOO WXUQ RYHU WKH

EXVLQHVV WR WKH FRUSRUDWLRQ DQG LWV HOHFWHG ERDUG RI GLUHFWRUV�

,Q WKH WUDQVLWLRQ SHULRG EHIRUH WKH 6+6& LV RSHUDWLRQDO� WKH

IXQFWLRQV RI JURXS LQVXUDQFH DQG EXON SXUFKDVLQJ IRU /RFDO +RXVLQJ

&RUSRUDWLRQV ZLOO FRQWLQXH WR EH DGPLQLVWHUHG E\ WKH SURYLQFH�

3DUW 9,,, 6HFWLRQ ���
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7KH FRUSRUDWLRQ ZLOO QRW EH UXQ E\ 6HUYLFH 0DQDJHUV� EXW ZLOO EH

UXQ E\ WKH ERDUG RI GLUHFWRUV DQG VWDII RI WKH FRUSRUDWLRQ� 6HUYLFH

0DQDJHUV ZLOO EH UHTXLUHG WR SDUWLFLSDWH DQG SURYLGH LQSXW DV

SUHVFULEHG LQ WKH OHJLVODWLRQ�

7KH 6+6& ZLOO EH D WRRO WKDW ZLOO DVVLVW 6HUYLFH 0DQDJHUV DQG

SURYLGHUV WR DGPLQLVWHU WKHLU SURJUDPV DQG SURMHFWV LQ D

VWUHDPOLQHG DQG FRVW�HIIHFWLYH PDQQHU� 7KH IXQFWLRQV RI WKH 6RFLDO

+RXVLQJ 6HUYLFHV &RUSRUDWLRQ DUH OLPLWHG WR WKRVH GHVFULEHG LQ WKH

OHJLVODWLRQ� SURYLGHUV ZLOO FRQWLQXH WR KDYH WKH VDPH LQGHSHQGHQFH

WKDW WKH\ FXUUHQWO\ KDYH LQ PDQDJLQJ WKHLU GD\�WR�GD\ RSHUDWLRQV�
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)RU DOO SURYLQFLDOO\ IXQGHG VRFLDO KRXVLQJ� 6HUYLFH 0DQDJHUV DUH

UHVSRQVLEOH IRU HVWDEOLVKLQJ V\VWHPV WR HQVXUH WKDW WKH JHDUHG�WR�

LQFRPH VRFLDO KRXVLQJ LQ WKHLU FRPPXQLW\ LV DFFHVVLEOH WR SHRSOH LQ

QHHG� 7KHVH V\VWHPV DUH FRPPRQO\ UHIHUUHG WR DV &RRUGLQDWHG

$FFHVV 6\VWHPV DQG KDYH WZR FRPSRQHQWV� &RPPRQ :DLWLQJ /LVWV

DQG 7HQDQW 6HOHFWLRQ�

6HUYLFH 0DQDJHUV DUH DFFRXQWDEOH IRU WKH IXQFWLRQV RI WKH

FRRUGLQDWHG DFFHVV V\VWHP ZLWKLQ WKHLU VHUYLFH DUHDV� LQFOXGLQJ KRZ

WKH\ ZLOO EH FDUULHG RXW DQG E\ ZKRP� 7R HQVXUH WKDW ORFDO

FRPPXQLW\ QHHGV DUH PHW� WKH 6HUYLFH 0DQDJHU KDV D VLJQLILFDQW

OHYHO RI IOH[LELOLW\ ZLWKLQ WKH FRQWH[W RI 3URYLQFLDO 6WDQGDUGV� 7KLV

LQFOXGHV WKH DELOLW\ WR VHW ORFDO RFFXSDQF\ VWDQGDUGV DQG DFFHVV

SULRULWLHV IRU WKHLU VHUYLFH DUHD�

7KH FRPSRQHQW SDUWV RI DFFHVV DUH GHVFULEHG LQ WKH IROORZLQJ

VHFWLRQV� 0XQLFLSDOLWLHV FDQ FKRRVH WR FDUU\ RXW WKHVH IXQFWLRQV

WKHPVHOYHV� DQG KDYH WKH RSWLRQ WR LQWHJUDWH WKH LQFRPH�WHVWLQJ

FRPSRQHQW IRU LQLWLDO HOLJLELOLW\ DVVHVVPHQW ZLWK 2QWDULR :RUNV DQG

FKLOG FDUH SURJUDPV� $OWHUQDWLYHO\� WKH\ FDQ HQWHU LQWR DJUHHPHQWV

ZLWK KRXVLQJ SURYLGHUV RU RWKHU FRPPXQLW\ RUJDQL]DWLRQV WR FDUU\

RXW VRPH RU DOO RI WKHVH IXQFWLRQV�
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,Q WKH SDVW D YDULHW\ RI PHWKRGV KDYH EHHQ XVHG WR GHYHORS DQG

PDLQWDLQ ZDLWLQJ OLVWV IRU VRFLDO KRXVLQJ DQG WR VHOHFW HOLJLEOH

WHQDQWV� )RU VRFLDO KRXVLQJ XQGHU SURYLQFLDO DGPLQLVWUDWLRQ� PRVW

FRPPXQLWLHV KDYH GHYHORSHG &RRUGLQDWHG $FFHVV 6\VWHPV DV
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GHVFULEHG LQ $SSHQGL[ � RI 0LQLVWU\ 'LUHFWLYH ������ ,PSOHPHQWLQJ

D 0LQLVWU\�$SSURYHG &RRUGLQDWHG $FFHVV 6\VWHP�

&RRUGLQDWHG $FFHVV 6\VWHPV FXUUHQWO\ PXVW HQVXUH WKDW

SDUWLFLSDWLQJ KRXVLQJ SURYLGHUV

L� XVH D FRPPRQ DSSOLFDWLRQ IRUP�

LL� SURYLGH LQIRUPDWLRQ RQ VRFLDO KRXVLQJ RSWLRQV LQ WKH

FRPPXQLW\ DQG

LLL� FKHFN HDFK DSSOLFDQW·V HOLJLELOLW\�

2QH FRPPRQ ZDLWLQJ OLVW IRU DOO KRXVLQJ SURYLGHUV LQ D FRPPXQLW\

ZDV QRW XQWLO QRZ D UHTXLUHPHQW RI &RRUGLQDWHG $FFHVV 6\VWHPV�

1HYHUWKHOHVV� VRPH H[LVWLQJ V\VWHPV DUH PDQDJLQJ FRPPRQ OLVWV IRU

ORFDO KRXVLQJ SURYLGHUV ZKR DUH VHOHFWLQJ DSSOLFDQWV IURP WKHVH

OLVWV IRU YDFDQW 5*, XQLWV�

/RFDO KRXVLQJ SURYLGHUV �DQG VRPHWLPHV VRFLDO VHUYLFH DJHQFLHV�

KDYH IRUPHG FRPPXQLW\�EDVHG FRPPLWWHHV DQG ERDUGV WR RYHUVHH

WKH PDQDJHPHQW RI &RRUGLQDWHG $FFHVV 6\VWHPV� ,Q PDQ\ DUHDV RI

WKH SURYLQFH WKH /+$ SOD\HG D VLJQLILFDQW UROH LQ WKH DGPLQLVWUDWLRQ

RI &RRUGLQDWHG $FFHVV 6\VWHPV� HVSHFLDOO\ ZKHUH D FRPPRQ ZDLWLQJ

OLVW LV EHLQJ XVHG� 2IWHQ� DOO KRXVLQJ SURYLGHUV DUH DFFHVV SRLQWV

WKURXJK ZKLFK DSSOLFDQWV FDQ JHW LQIRUPDWLRQ DERXW� DQG PDNH DQ

DSSOLFDWLRQ IRU� VRFLDO KRXVLQJ� $SSOLFDWLRQV DUH WKHQ IRUZDUGHG WR

WKH &RRUGLQDWHG $FFHVV 6\VWHP�

7KH DFFHVV V\VWHP GHWHUPLQHV ZKHWKHU D KRXVHKROG LV HOLJLEOH WR

UHFHLYH D JHDUHG�WR�LQFRPH VXEVLG\� 2QO\ HOLJLEOH DSSOLFDQWV PD\ EH

SODFHG RQ WKH ZDLWLQJ OLVWV RI WKH DFFHVV V\VWHP RU WKH KRXVLQJ

SURYLGHUV�

+RXVLQJ SURYLGHUV VHOHFW DSSOLFDQWV DFFRUGLQJ WR GDWH RI

DSSOLFDWLRQ� WDUJHWLQJ SODQ �RU DFFHVV SODQ� LQ WKH FDVH RI FR�RSV� DQG

SULRULWLHV HVWDEOLVKHG E\ WKH SURYLQFH� 3ULRULW\ FDWHJRULHV LQFOXGH

PDQGDWRU\ VSHFLDO SULRULW\ IRU SHUVRQV ZKR DUH DEXVHG DQG RSWLRQDO

SULRULW\ IRU KRXVHKROGV LQ XUJHQW VLWXDWLRQV DQG SHRSOH ZLWK VSHFLDO
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QHHGV� $IWHU SULRULWLHV DUH DGGUHVVHG� DSSOLFDQWV ZKR PHHW WKH

WDUJHWLQJ UHTXLUHPHQWV �'HHS 1HHG 5*,� RWKHU 5*,� 0DUNHW 5HQW� RI

WKH KRXVLQJ SURYLGHU DUH VHOHFWHG LQ FKURQRORJLFDO RUGHU IURP WKH

ZDLWLQJ OLVW� $V YDFDQFLHV DULVH� DW OHDVW �� SHU FHQW RI 5*, RU

PDUNHW UHQW XQLWV LQ WKH KRXVLQJ SURYLGHU·V SRUWIROLR DUH UHQWHG

WR KRXVHKROGV ZKR KDYH SDUWLFXODU GLIILFXOW\ LQ REWDLQLQJ

DFFRPPRGDWLRQ LQ D FKURQRORJLFDOO\�EDVHG V\VWHP� 7KHVH

KRXVHKROGV DUH GHILQHG DV SHUVRQV ZKR DUH QHZO\ HOLJLEOH �\RXWK

DQG QHZFRPHUV WR &DQDGD� DQG SHUVRQV ZKR DUH KRPHOHVV�

%HIRUH RIIHULQJ D XQLW WR DQ 5*, DSSOLFDQW� KRXVLQJ SURYLGHUV YHULI\

WKDW WKH IDPLO\ FRPSRVLWLRQ DQG LQFRPH RI WKH KRXVHKROG TXDOLILHV

WKHP IRU DQ 5*, VXEVLG\ LQ WKH XQLW�

0DUNHW XQLW YDFDQFLHV DQG LQWHUQDO WUDQVIHUV DUH ILOOHG IURP D

KRXVLQJ SURYLGHU
V RZQ FKURQRORJLFDO ZDLWLQJ OLVWV XVLQJ SURFHVVHV

HVWDEOLVKHG E\ HDFK KRXVLQJ SURYLGHU� 7KHVH SURFHVVHV DUH QRW

XVXDOO\ SDUW RI WKH &RRUGLQDWHG $FFHVV 6\VWHP�

%� ��
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3URYLQFLDOO\�IXQGHG KRXVLQJ SURYLGHUV ZLWK XQLWV GHVLJQDWHG IRU

SHRSOH ZLWK VSHFLDO QHHGV �LQWHJUDWHG VXSSRUWLYH KRXVLQJ SURYLGHUV�

DUH UHVSRQVLEOH IRU HQVXULQJ WKDW WKHVH XQLWV DUH RFFXSLHG E\ SHRSOH

ZLWK VSHFLDO QHHGV� 6SHFLDO QHHGV XQLWV PD\ EH HLWKHU 5*, RU

PDUNHW� %HIRUH RIIHULQJ D XQLW WR DQ 5*, DSSOLFDQW� KRXVLQJ

SURYLGHUV YHULI\ WKDW WKH IDPLO\ FRPSRVLWLRQ DQG LQFRPH RI WKH

KRXVHKROG TXDOLILHV WKHP IRU 5*, VXEVLG\ LQ WKH XQLW�

2FFXSDQWV IRU VRPH XQLWV GHVLJQDWHG IRU SHRSOH ZLWK VSHFLDO QHHGV

PD\ EH VHOHFWHG WKURXJK UHIHUUDO DJUHHPHQWV ZLWK VXSSRUW VHUYLFH

DJHQFLHV� ZKHUHE\ WKH VHUYLFH SURYLGHU WDNHV UHVSRQVLELOLW\ IRU

VHOHFWLQJ HOLJLEOH DSSOLFDQWV IRU YDFDQW XQLWV� WKHQ SURYLGHV

QHFHVVDU\ VXSSRUWV�
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6RPH KRXVLQJ SURYLGHUV� LQFOXGLQJ VRPH /+&V� GR QRW KDYH UHIHUUDO

DJUHHPHQWV DQG ILOO XQLWV GHVLJQDWHG IRU SHRSOH ZLWK VSHFLDO QHHGV

IURP WKHLU RZQ ZDLWLQJ OLVWV RU WKH ZDLWLQJ OLVW RI WKH &RRUGLQDWHG

$FFHVV 6\VWHP� ,Q DQ\ FDVH� VSHFLDO QHHGV XQLWV DUH ILOOHG ZLWK

DSSOLFDQWV ZKR UHFHLYH VXSSRUW FDUH VHUYLFHV�

+RXVLQJ SURYLGHUV ZKR DUH DSSURYHG WR VHUYH SHRSOH ZKR DUH

KRPHOHVV RU ´KDUG WR KRXVHµ PD\ KDYH WKHLU RZQ LQWDNH SURFHGXUHV�

2IWHQ D WDUJHWHG RXWUHDFK DSSURDFK LV XVHG VR WKDW YDFDQW XQLWV DUH

RIIHUHG WR SHRSOH OLYLQJ LQ KRVWHOV RU RQ WKH VWUHHW�

+� )&������#&������*
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8QGHU WKH 6RFLDO +RXVLQJ 5HIRUP $FW ����� 6HUYLFH 0DQDJHUV DUH

UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ &RPPRQ :DLWLQJ /LVW

6\VWHPV WR FRQVROLGDWH DSSOLFDWLRQ DQG DVVHVVPHQW SURFHVVHV IRU DOO

IRUPHUO\ SURYLQFLDOO\ DGPLQLVWHUHG VRFLDO KRXVLQJ LQ WKHLU VHUYLFH

DUHDV� ZLWK WKH H[FHSWLRQ RI VSHFLDO QHHGV KRXVLQJ� $W D PLQLPXP�

WKH\ PXVW KDYH V\VWHPV LQ SODFH WR�

L� SURYLGH LQIRUPDWLRQ DERXW VRFLDO KRXVLQJ DYDLODEOH LQ WKH

VHUYLFH DUHD

LL� XVH D FRPPRQ DSSOLFDWLRQ IRUP IRU DOO 5*, XQLWV LQ WKH VHUYLFH

DUHD

LLL� PDNH DQ DVVHVVPHQW RI HOLJLELOLW\ RI DSSOLFDQWV IRU VRFLDO

KRXVLQJ

LY� SURYLGH D FRPPRQ ZDLWLQJ OLVW IRU DOO VRFLDO KRXVLQJ

DGPLQLVWHUHG E\ WKH 6HUYLFH 0DQDJHU�

7KHVH UHVSRQVLELOLWLHV PD\ EH FDUULHG RXW E\ WKH 6HUYLFH 0DQDJHU

RU E\ VRPHRQH GHVLJQDWHG E\ WKH 6HUYLFH 0DQDJHU� 7KH 6HUYLFH

0DQDJHU LV UHTXLUHG WR LGHQWLI\ WKH GDWH IRU LPSOHPHQWLQJ D

&RPPRQ :DLWLQJ /LVW 6\VWHP LQ WKH -RLQW /RFDO 7UDQVIHU 3ODQ� 7KLV

ZLOO EH QR ODWHU WKDQ �� PRQWKV DIWHU WKH WUDQVIHU RI QRQ�SURILW DQG

FR�RSHUDWLYH KRXVLQJ WR WKH 6HUYLFH 0DQDJHU�

3DUW 9
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7KHUH ZLOO EH D FRPPRQ ZDLWLQJ OLVW IRU WKRVH DSSO\LQJ IRU UHQW�

JHDUHG�WR�LQFRPH DVVLVWDQFH� &RPPRQ :DLWLQJ /LVW 6\VWHPV ZLOO

PDLQWDLQ ZDLWLQJ OLVWV ZKLFK UHVSHFW DSSOLFDQWV· KRXVLQJ

SUHIHUHQFHV� KRXVLQJ SURYLGHU
V PDQGDWHV DQG SULRULW\ UXOHV

HVWDEOLVKHG E\ WKH SURYLQFH DQG WKH 6HUYLFH 0DQDJHU�

3DUWLFLSDWLRQ RI KRXVLQJ SURYLGHUV LQ D FRPPRQ ZDLWLQJ OLVW V\VWHP

ZLOO QR ORQJHU EH RSWLRQDO� +RXVLQJ SURYLGHUV ZLOO QRW EH DOORZHG WR

GHYHORS DQG PDLQWDLQ WKHLU RZQ ZDLWLQJ OLVWV IRU 5*, XQLWV�

+RXVLQJ SURYLGHUV ZLWK DJUHHPHQWV WR ZKLFK &0+& LV D SDUW\ ZLOO

FRQWLQXH WR VHOHFW DSSOLFDQWV DFFRUGLQJ WR WKH WHUPV RI WKHLU

RSHUDWLQJ DJUHHPHQWV� XQOHVV WKH\ YROXQWDULO\ DJUHH WR SDUWLFLSDWH

LQ WKH ORFDO &RPPRQ :DLWLQJ /LVW 6\VWHP� +RZHYHU� ZKHUH WKHVH

SURYLGHUV KDYH UHQW VXSSOHPHQW DJUHHPHQWV ZLWK WKH SURYLQFH� WKH

&RPPRQ :DLWLQJ /LVW UHTXLUHPHQWV ZLOO DSSO\ WR HYHU\ RWKHU

YDFDQW XQLW IXQGHG XQGHU WKRVH DJUHHPHQWV�

+RXVLQJ SURYLGHUV ZLWK DSSURYHG PDQGDWHV WR VHUYH SHRSOH ZKR DUH

KRPHOHVV RU ´KDUG WR KRXVHµ ZLOO QRW EH UHTXLUHG WR PHHW DOO WKH

UHTXLUHPHQWV RI WKH &RPPRQ :DLWLQJ /LVW 6\VWHPV� 7KLV H[FHSWLRQ

ZLOO DOORZ WKHVH SURYLGHUV WR FRQWLQXH WR XVH H[LVWLQJ PHWKRGV� IRU

H[DPSOH� WDUJHWHG RXWUHDFK WR WKH KRPHOHVV ZKR PD\ EH XQDEOH WR

PDNH DQ DSSOLFDWLRQ IRU 5*, DVVLVWDQFH WKURXJK FRQYHQWLRQDO

SURFHVVHV�

7KLV SURFHVV LV LOOXVWUDWHG LQ WKH FKDUWV RQ 3DJHV �� DQG ���

%� �


��������

����!

���$�	���������,���
������/'�

7KLV LQIRUPDWLRQ GRHV QRW DSSO\ WR GHGLFDWHG VXSSRUWLYH KRXVLQJ�

ZKLFK KDV EHHQ WUDQVIHUUHG WR WKH 0LQLVWU\ RI +HDOWK DQG /RQJ�

7HUP &DUH RU WKH 0LQLVWU\ RI &RPPXQLW\ DQG 6RFLDO 6HUYLFHV�

6HUYLFH 0DQDJHUV ZLOO EH UHVSRQVLEOH IRU HQVXULQJ WKDW DSSOLFDQWV

ZLWK VSHFLDO QHHGV JHW SULRULW\ DFFHVV WR XQLWV GHVLJQDWHG IRU SHRSOH

ZLWK VSHFLDO QHHGV LQ WKH SURMHFWV RI GHYROYHG KRXVLQJ SURYLGHUV�

3DUW 9 6HFWLRQ ��
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+RXVLQJ SURYLGHUV RU VXSSRUW DJHQFLHV ZLOO FRQWLQXH WR VHOHFW

DSSOLFDQWV�

3ULRULW\ DFFHVV UHTXLUHV WKDW ZKHQ D XQLW RI VXSSRUWLYH KRXVLQJ

EHFRPHV YDFDQW� DQ DSSOLFDQW ZKR UHTXLUHV WKH W\SH DQG OHYHO RI

VXSSRUW VHUYLFHV SURYLGHG DQG ILWV WKH PDQGDWH RI WKH SURYLGHU�

VKRXOG EH VHOHFWHG IRU RFFXSDQF\ LQ WKDW XQLW� 6LPLODUO\� ZKHQ D

GHYROYHG XQLW ZKLFK KDV EHHQ PRGLILHG WR LQFOXGH DFFHVVLELOLW\

IHDWXUHV EHFRPHV YDFDQW� DQ DSSOLFDQW ZKR UHTXLUHV WKH W\SH RI

DFFHVVLELOLW\ PRGLILFDWLRQV SURYLGHG� DQG ILWV WKH PDQGDWH RI WKH

SURYLGHU� VKRXOG EH VHOHFWHG IRU RFFXSDQF\ IRU WKDW XQLW�

6HUYLFH 0DQDJHUV PXVW GHYHORS UHSRUWLQJ UHTXLUHPHQWV DQG

PHFKDQLVPV WR HQVXUH WKDW WKLV VWDQGDUG LV PHW� 6HUYLFH 0DQDJHUV

PXVW� LQ WXUQ� UHSRUW WR WKH SURYLQFH RQ WKH QXPEHU RI YDFDQFLHV LQ

XQLWV RI VSHFLDO QHHGV KRXVLQJ ZKLFK KDYH EHHQ ILOOHG ZLWK HOLJLEOH

DSSOLFDQWV�

7KH SURYLQFH PD\ GHVLJQDWH OHDG DJHQFLHV IRU WKH SXUSRVH RI

FRRUGLQDWLQJ DFFHVV WR KRXVLQJ GHVLJQDWHG IRU SHRSOH ZLWK VSHFLDO

QHHGV� /HDG DJHQFLHV ZLOO EH VHOHFWHG WKURXJK D ORFDO SURFHVV

LQYROYLQJ KRXVLQJ DQG VXSSRUW VHUYLFH SURYLGHUV� 6HUYLFH 0DQDJHUV

ZLOO KDYH WLPH IROORZLQJ GHYROXWLRQ WR ZRUN ZLWK VWDNHKROGHUV WR

XQGHUVWDQG KRZ DFFHVV WR VXSSRUWLYH KRXVLQJ ZRUNV LQ WKHLU VHUYLFH

DUHDV DQG GHYHORS WKH UHTXLUHG SURFHGXUHV� 6HUYLFH 0DQDJHUV ZLOO

KDYH WKH DELOLW\ WR GHYHORS DOWHUQDWLYHV WR FXUUHQW DFFHVV

PHFKDQLVPV IRU VSHFLDO QHHGV KRXVLQJ� 7KHVH DOWHUQDWLYHV PXVW EH

DSSURYHG E\ WKH SURYLQFH� 7KH SURYLQFH ZLOO RQO\ DSSURYH WKRVH

DOWHUQDWLYH V\VWHPV ZKLFK DUH GHYHORSHG WKURXJK FRPPXQLW\�EDVHG

SURFHVVHV DQG GR QRW SUHYHQW WKH VXFFHVVIXO LPSOHPHQWDWLRQ RI

SURYLQFLDO VHUYLFH VHFWRU UHIRUPV RU WKH GHVLJQDWLRQ RI OHDG

DJHQFLHV�
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&RP S OH WHV

DSS OLFDW LRQ

$SS OLFDQ W LQ IR UP HG R I

EHLQJ S ODFHG RQ

Z DLW LQJ OLV W

5 HFH LYH Z ULW WHQ

QRW LI LFD W LRQ

5HTXHVWV IR U

XSGDWHV P DGH �

ID LOX UH WR UHSR UW

FDX VHV UHP RYD O

IURP ZDLW LQJ OLVW �

$ SSHDO SR VV LE OH

5HFH LYH Z ULW WHQ

UHTXHVWV

IR U LQ IR UP DW LRQ

&KHFN FRP S OH WHQHVV

R I DSS OLFD WLRQ

$ 33/,&$1 76 6(59 ,& ( 0 $1$* (5 +28 6,1* 3529 ,' (56

( OLJ LE LOLW\ LV FKHFNHG

' HWH UP LQHV DSS OLFDQW 
V

S UH IH UHQ FHV

$SS OLFDQ W UDQNHG RQ

WKH Z DLW LQJ OLV W

LI QR W H OLJ LE OH

DSS OLFDQ W LQ IR UP HG

$SSHDO SR VV LE OH

,I FRP SOH WH

,I H OLJ LE OH

$SSHDO SR VV LE OH

3XEOLF DQG 1RQ�3URILW +RXVLQJ &R�RUGLQDWHG $FFHVV
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$33/,&$1 76 6(59 ,&( 0 $1$*(5 +286,1* 3529 ,' (56

+RXVLQJ SURYLGHU

UHYLHZV DSSOLFDQW DW

WRS RI VXE OLVW

$SS OLFDQW UHDFKHV WRS

RI ZDLWLQJ OLVW DQG

YDFDQF\ RFFXUV

$SS OLFDQW UHFHLYHV

UHTXHVWV IRU XSGDWHG

LQ IRUPDWLRQ

8SGDWHG DSS OLFDQW

LQ IRUPDWLRQ UHYLHZHG

WR PDWFK SURYLGHU
V

P DQGDWH WDUJHW�

H OLJ LE LOLW\ UHFKHFNHG

DQG 5* , GHWHUP LQHG

$SSOLFDQW UHFHLYHV

Z ULWWHQ RIIHU R I

KRXVLQJ

9DFDQF\ ILOOHG

5HPRYHG IURP

ZDLWLQJ OLVW

,I DFFHSWDQFH
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7KHVH UHVSRQVLELOLWLHV PD\ EH FDUULHG RXW E\ WKH 6HUYLFH 0DQDJHU RU

E\ VRPHRQH HOVH GHVLJQDWHG E\ WKH 6HUYLFH 0DQDJHU� 7KH 6HUYLFH

0DQDJHU LV UHTXLUHG WR LGHQWLI\ WKH GDWH IRU LPSOHPHQWLQJ D

&RPPRQ :DLWLQJ /LVW 6\VWHP LQ WKH -RLQW /RFDO 7UDQVIHU 3ODQ� 7KLV

ZLOO EH QR ODWHU WKDQ �� PRQWKV DIWHU WKH WUDQVIHU RI QRQ�SURILW DQG

FR�RSHUDWLYH KRXVLQJ WR WKH 6HUYLFH 0DQDJHU�

L� 3URYLVLRQ RI LQIRUPDWLRQ RQ VRFLDO KRXVLQJ

6HUYLFH 0DQDJHUV PXVW HQVXUH WKDW LQIRUPDWLRQ LV DYDLODEOH WR WKH

SXEOLF DERXW WKH VRFLDO KRXVLQJ RSWLRQV DYDLODEOH ORFDOO\� 7KLV

LQIRUPDWLRQ PD\ LQFOXGH GHVFULSWLRQV RI SURYLGHUV· SRUWIROLRV�

PDQGDWHV� XQLW VL]HV DQG EXLOGLQJ ORFDWLRQV�

$V ZHOO� 6HUYLFH 0DQDJHUV PXVW PDNH LQIRUPDWLRQ DYDLODEOH� LQ

ZULWLQJ� DERXW DSSOLFDWLRQ SURFHGXUHV� UXOHV DERXW DSSOLFDQW

VHOHFWLRQ �L�H�� HOLJLELOLW\� RFFXSDQF\ DQG SULRULW\ UXOHV� DQG

SURFHGXUHV IRU UHYLHZV RI GHFLVLRQV�

6HUYLFH 0DQDJHUV PXVW HQVXUH WKDW LQIRUPDWLRQ DERXW VSHFLDO QHHGV

KRXVLQJ LV DOVR SURYLGHG�

LL� &RPPRQ DSSOLFDWLRQ IRUP

6HUYLFH 0DQDJHUV PXVW HQVXUH D FRPPRQ DSSOLFDWLRQ IRUP LV XVHG

WR SODFH DSSOLFDQWV RQ ZDLWLQJ OLVWV IRU 5*, KRXVLQJ� 1R IHH PD\ EH

FKDUJHG IRU DSSO\LQJ IRU VRFLDO KRXVLQJ�

6HUYLFH 0DQDJHUV PD\ FKRRVH WR KDYH D VHSDUDWH DSSOLFDWLRQ IRUP

IRU VSHFLDO QHHGV KRXVLQJ� ,Q WKLV FDVH� WKH\ PXVW HQVXUH WKDW WKH

DSSOLFDWLRQ LV FRPPRQ WR DOO VSHFLDO QHHGV KRXVLQJ SURYLGHUV�
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LLL� (VWDEOLVKLQJ DQG DGPLQLVWHULQJ D FRPPRQ ZDLWLQJ OLVW

DQG VSHFLDO QHHGV ZDLWLQJ OLVWV�

7KH FRPPRQ ZDLWLQJ OLVW IRU VRFLDO KRXVLQJ ZLOO FRQVLVW RI DOO

HOLJLEOH 5*, DSSOLFDQWV FXUUHQWO\ RQ ZDLWLQJ OLVWV PDLQWDLQHG E\

&RRUGLQDWHG $FFHVV 6\VWHPV DQG�RU KRXVLQJ SURYLGHUV DQG DOO

HOLJLEOH DSSOLFDQWV DSSO\LQJ DIWHU WKH VWDUW XS GDWH RI WKH 6HUYLFH

0DQDJHU·V &RPPRQ :DLWLQJ /LVW 6\VWHP�

7R HVWDEOLVK D FRPPRQ ZDLWLQJ OLVW ZKHUH RQH GRHV QRW H[LVW� RU WR

FRQVROLGDWH ZDLWLQJ OLVWV ZKHUH VHYHUDO &RRUGLQDWHG $FFHVV 6\VWHPV

DUH RSHUDWLQJ LQ D 6HUYLFH 0DQDJHU
V DUHD� 6HUYLFH 0DQDJHUV ZLOO

QHHG WR�

� HVWDEOLVK SROLFLHV IRU WKH WUHDWPHQW RI H[LVWLQJ DSSOLFDQWV �H�J��

HIIHFWLYH GDWH RI DSSOLFDWLRQ� YHULILFDWLRQ RI LQIRUPDWLRQ DQG

SULRULW\ VWDWXV� KRXVLQJ SUHIHUHQFHV�

� HVWDEOLVK SURFHGXUHV IRU WUDQVIHUULQJ ZDLWLQJ OLVW GDWD IURP DQG

WR KRXVLQJ SURYLGHUV

� FUHDWH FRPPRQ ZDLWLQJ OLVW V\VWHP� LQFOXGLQJ LQWHJUDWLRQ RI DOO

H[LVWLQJ ZDLWLQJ OLVWV�

�� �	���
������
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$GPLQLVWHULQJ FRPPRQ ZDLWLQJ OLVWV LQYROYHV UHFHLYLQJ DQ

DSSOLFDQW
V DSSOLFDWLRQ� SURFHVVLQJ DSSOLFDQW LQIRUPDWLRQ DQG

FRQILUPLQJ HOLJLELOLW\ IRU 5*, DVVLVWDQFH DQG IRU WKH XQLW VL]H

UHTXHVWHG� ,Q SURFHVVLQJ DSSOLFDWLRQV� 6HUYLFH 0DQDJHUV PXVW SODFH

HOLJLEOH DSSOLFDQWV RQ WKH ZDLWLQJ OLVW DFFRUGLQJ WR WKHLU VWDWHG

SUHIHUHQFH ZLWK UHJDUG WR KRXVLQJ SURYLGHU� EXLOGLQJ DQG�RU

JHRJUDSKLF DUHD�

(OLJLEOH DSSOLFDQWV ZLOO EH SODFHG RQ VXEOLVWV LQ DFFRUGDQFH ZLWK

SUHIHUHQFHV WKH DSSOLFDQW KDV VSHFLILHG�

)ROORZLQJ UHFHLSW RI WKH DSSOLFDWLRQ� QRWLILFDWLRQ RI DQ DSSOLFDQW
V

HOLJLELOLW\ VWDWXV PXVW EH SURYLGHG WR WKH DSSOLFDQW ZLWKLQ D

SUHVFULEHG QXPEHU RI GD\V� 7KH QRWLFH VKRXOG VWDWH ZKHWKHU WKH

3DUW 9
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DSSOLFDQW LV LQFOXGHG RQ D ZDLWLQJ OLVW DQG� LI VR� ZKLFK OLVWV�V� WKH\

DUH RQ�

&RPPRQ :DLWLQJ /LVW 6\VWHPV ZLOO HQVXUH WKDW KRXVLQJ SURYLGHUV

KDYH UHJXODU DFFHVV WR WKH XSGDWHG VXEOLVW RI WKH FXUUHQW ZDLWLQJ OLVW

WKDW KDV EHHQ SUHSDUHG IRU WKH SURYLGHU�
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7R HVWDEOLVK WKH HOLJLELOLW\ RI DQ DSSOLFDQW KRXVHKROG IRU 5*,

KRXVLQJ� DW WKH WLPH RI LQLWLDO DSSOLFDWLRQ� LW LV QHFHVVDU\ WR

GHWHUPLQH WKH KRXVHKROG LQFRPH DQG DSSO\ WKH DSSURSULDWH

FDOFXODWLRQ WR PDNH D SUHOLPLQDU\ GHWHUPLQDWLRQ RI WKH UHQW WR EH

SDLG� ,I WKH FDOFXODWHG DPRXQW LV OHVV WKDQ WKH PDUNHW UHQW� WKH

KRXVHKROG LV HOLJLEOH IRU JHDUHG�WR�LQFRPH DVVLVWDQFH� 3URYLGHUV·

WDUJHWLQJ�DFFHVV SODQV ZLOO LQFOXGH D PRUH GHWDLOHG EUHDNGRZQ RI

KRXVHKROGV WR EH VHOHFWHG LQ WKH +LJK 1HHG FDWHJRU\ DV SDUW RI WKRVH

HOLJLEOH IRU 5*, DVVLVWDQFH�

7KLV UHQW FDOFXODWLRQ LV LQWHQGHG WR EH SUHOLPLQDU\� IRU WKH VROH

SXUSRVH RI HVWDEOLVKLQJ JHQHUDO HOLJLELOLW\� $ GHWDLOHG UHQW

FDOFXODWLRQ ZLOO WDNH SODFH DW WKH WLPH WKDW WKH KRXVHKROG LV RIIHUHG

KRXVLQJ� �)RU GLVFXVVLRQ RI 5*, VWDQGDUGV VHH 6HFWLRQ ,9�1��
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7KH PLQLVWU\ KDV HVWDEOLVKHG D FDWHJRU\ RI PDQGDWRU\ VSHFLDO

SULRULW\� 7KLV LV IRU YLFWLPV RI YLROHQFH� 7KH SUHYLRXV FDWHJRULHV IRU

SULRULW\ KDYH EHHQ HOLPLQDWHG� 6HUYLFH 0DQDJHUV ZLOO KDYH WKH

RSSRUWXQLW\ WR GHVLJQDWH QHZ SULRULW\ FDWHJRULHV IRU WKHLU VHUYLFH

DUHDV� ,I RWKHU SULRULWLHV DUH HVWDEOLVKHG� WKH\ PXVW PHHW WKH

GHILQLWLRQ RI D GLVDGYDQWDJHG JURXS XQGHU WKH +XPDQ 5LJKWV &RGH�

6HUYLFH 0DQDJHUV ZLOO UHYLHZ DSSOLFDWLRQV WR GHWHUPLQH WKH SULRULW\

VWDWXV RI DQ DSSOLFDQW� 3URFHVVHV ZLOO QHHG WR EH HVWDEOLVKHG WR

FRQILUP WKH HOLJLELOLW\ RI DSSOLFDQWV IRU SULRULW\ VWDWXV�
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$OO KRXVLQJ SURYLGHUV SUHYLRXVO\ IXQGHG E\ WKH SURYLQFH ZLOO EH

UHTXLUHG WR SDUWLFLSDWH LQ WKH &RPPRQ :DLWLQJ /LVW 6\VWHP

HVWDEOLVKHG E\ WKH 6HUYLFH 0DQDJHU� :KLOH IHGHUDO SURYLGHUV DUH QRW

UHTXLUHG WR SDUWLFLSDWH �H[FHSW IRU XQLWV IXQGHG E\ &6+3 RU 2&+$3��

WKH\ PD\ FKRRVH WR GR VR� +RXVLQJ SURYLGHUV ZLOO WKHQ VHOHFW 5*,

DSSOLFDQWV RQO\ IURP WKHLU VXEOLVW ZLWKLQ WKH FRPPRQ ZDLWLQJ OLVW

DFFRUGLQJ WR GDWH RI DSSOLFDWLRQ� WDUJHWLQJ�DFFHVV SODQ DQG SULRULWLHV

HVWDEOLVKHG E\ WKH SURYLQFH DQG WKH 6HUYLFH 0DQDJHU�

+RXVLQJ SURYLGHUV DUH UHVSRQVLEOH WR�

� SURYLGH DFFXUDWH LQIRUPDWLRQ RQ WKHLU SRUWIROLR WR WKH SXEOLF RU

WR WKH &RPPRQ :DLWLQJ /LVW 6\VWHP ZKLFK WKHQ PDNHV WKLV

DYDLODEOH WR WKH SXEOLF�

� XVH D FRPPRQ DSSOLFDWLRQ IRUP �DQG FRPPRQ VSHFLDO QHHGV

DSSOLFDWLRQ IRUP LI DYDLODEOH��

� RIIHU YDFDQW 5*, XQLWV RQO\ WR DSSOLFDQWV VHOHFWHG IURP WKH

FRPPRQ ZDLWLQJ OLVW� DQG

� IROORZ UXOHV HVWDEOLVKHG E\ WKH SURYLQFH DQG 6HUYLFH 0DQDJHU

ZLWK UHJDUG WR RIIHULQJ DQG UHIXVLQJ XQLWV DQG FRPPXQLFDWLQJ

ZLWK WKH &RPPRQ :DLWLQJ /LVW 6\VWHP DERXW WKHLU GHFLVLRQV

ZLWK UHJDUG WR DSSOLFDQW VHOHFWLRQ DQG UHIXVDO�

%HIRUH RIIHULQJ D XQLW WR DQ DSSOLFDQW RQ WKH VXEOLVW� KRXVLQJ

SURYLGHUV PXVW FKHFN ZLWK WKH DFFHVV V\VWHP WR VHH ZKHWKHU WKHUH

DUH DQ\ SULRULW\ DSSOLFDQWV ZKR ZLVK WR OLYH LQ WKHLU SURMHFW� 3ULRULW\

DSSOLFDQWV ZLOO EH KRXVHG DKHDG RI RWKHU DSSOLFDQWV RQ WKH ZDLWLQJ

OLVW IRU 5*, XQLWV�

&� �����������������������

6XEVHTXHQW WR GHYROXWLRQ DQG SULRU WR WKH LPSOHPHQWDWLRQ RI D

&RPPRQ :DLWLQJ /LVW 6\VWHP XQGHU WKH $FW� ZKHWKHU DW WKH 6WDJH

2QH 7UDQVIHU RU DW WKH 6WDJH 7ZR 7UDQVIHU� /+&V DQG QRQ�SURILW

DQG FR�RSHUDWLYH KRXVLQJ SURYLGHUV ZLOO FRQWLQXH WR SDUWLFLSDWH LQ

3DUW 9

6HFWLRQV ��²��
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&RRUGLQDWHG $FFHVV 6\VWHPV� LQ D PDQQHU FRQVLVWHQW ZLWK SUDFWLFHV

SULRU WR WKH LQWURGXFWLRQ RI WKH OHJLVODWLRQ� $W WKLV SRLQW 6HUYLFH

0DQDJHUV ZLOO KDYH UHVSRQVLELOLW\ IRU H[LVWLQJ &RRUGLQDWHG $FFHVV

6\VWHPV� 6HUYLFH 0DQDJHUV PD\ JLYH GLUHFWLRQ WR DQG PDNH FKDQJHV

WR WKH RSHUDWLRQ RI WKH &RRUGLQDWHG $FFHVV 6\VWHP�

$ WUDQVLWLRQ SHULRG ZLOO EH DOORZHG VR DV QRW WR GHOD\ WUDQVIHU GDWHV

DQG WR JLYH 6HUYLFH 0DQDJHUV DGHTXDWH WLPH WR SODQ DQG GHYHORS

WKHLU &RPPRQ :DLWLQJ /LVW 6\VWHPV� 7KLV SHULRG ZLOO EHJLQ RQ WKH

WUDQVIHU GDWH DQG HQG RQ WKH HIIHFWLYH GDWH RI LPSOHPHQWDWLRQ RI WKH

&RPPRQ :DLWLQJ /LVW 6\VWHP DV VSHFLILHG LQ WKH 6HUYLFH 0DQDJHU
V

-RLQW /RFDO 7UDQVIHU 3ODQ DSSURYHG E\ WKH SURYLQFH�

'XULQJ WUDQVLWLRQ DQG DIWHU� &RRUGLQDWHG $FFHVV 6\VWHPV� /+&V DQG

KRXVLQJ SURYLGHUV PXVW HQVXUH WKDW DSSOLFDQWV ZLWK VSHFLDO QHHGV

JHW SULRULW\ DFFHVV WR XQLWV GHVLJQDWHG RU PRGLILHG IRU SHRSOH ZLWK

VSHFLDO QHHGV�
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+RXVLQJ SURYLGHUV ZLWK D YDFDQW 5*, XQLW ZLOO UHYLHZ WKH ILUVW

SODFHG DSSOLFDQW� VXEMHFW WR WKH SURYLGHU·V PDQGDWH DQG

WDUJHWLQJ�DFFHVV SODQ� IURP WKH ZDLWLQJ OLVW IRU WKHLU XQLWV SURYLGHG

E\ WKH &RPPRQ :DLWLQJ /LVW 6\VWHP� 3URYLGHUV ZLOO IROORZ WKHLU

WDUJHWLQJ�DFFHVV SODQ DQG WKHLU PDQGDWH LQ PDNLQJ D GHFLVLRQ DERXW

DQ RIIHU WR KRXVH�

,I WKH DFFHVV V\VWHP KDV DQ DSSOLFDQW ZLWK SULRULW\ VWDWXV ZKR

ZLVKHV WR UHVLGH LQ WKH SURMHFW� WKLV DSSOLFDQW LV JLYHQ SULRULW\ RYHU

RWKHU DSSOLFDQWV RQ WKH FRPPRQ ZDLWLQJ OLVW V\VWHP� $SSOLFDQWV

ZLWK SULRULW\ VWDWXV DUH H[HPSW IURP WDUJHWLQJ�DFFHVV SODQ

UHTXLUHPHQWV�
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3URYLGHUV ZLOO RQO\ RIIHU XQLWV ZKLFK PHHW DSSOLFDQWV
 VSHFLILHG

SUHIHUHQFHV ZLWK UHJDUG WR EXLOGLQJ�V� LQ WKH SURYLGHU
V SRUWIROLR DQG

JHRJUDSKLF DUHD�

,Q DGGLWLRQ� D KRXVLQJ SURYLGHU PD\ FKRRVH WR FRQVLGHU WKH

IROORZLQJ LVVXHV ZKHQ PDNLQJ D GHFLVLRQ DERXW RIIHULQJ D YDFDQW

5*, XQLW WR DQ RWKHUZLVH HOLJLEOH DSSOLFDQW�

L� FUHGLW KLVWRU\ RI DSSOLFDQW

LL� ODQGORUG UHIHUHQFHV

LLL� LQWHUHVW LQ FR�RSHUDWLYH OLYLQJ LQ WKH FDVH RI FR�RS KRXVLQJ

SURYLGHUV

LY� LQ WKH FDVH RI D GZHOOLQJ XQLW ZKLFK LV D URRP� VXLWDELOLW\ RI WKH

DSSOLFDQW IRU WKH VKDUHG�OLYLQJ VLWXDWLRQ�

+RXVLQJ SURYLGHUV ZLWK VSHFLDO QHHGV XQLWV PD\ DOVR FRQVLGHU WKH

VXLWDELOLW\ RI DSSOLFDQWV IRU WKH W\SH RI VXSSRUW DYDLODEOH WR WKH

YDFDQW VSHFLDO QHHGV XQLW�

$SSOLFDQWV IRU VSHFLDO QHHGV KRXVLQJ ZLOO EH VHOHFWHG IRU RFFXSDQF\

IURP WKH ZDLWLQJ OLVWV RI VXSSRUWLYH KRXVLQJ SURYLGHUV� H[FHSW

ZKHUH WKH 0LQLVWHU RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ KDV DSSURYHG

DOWHUQDWLYH PHFKDQLVPV IRU DFFHVV WR VSHFLDO QHHGV KRXVLQJ

HVWDEOLVKHG E\ WKH 6HUYLFH 0DQDJHU� RU D OHDG DJHQF\ KDV EHHQ

GHVLJQDWHG�

+RXVLQJ SURYLGHUV ZLOO FRQWLQXH WR ILOO PDUNHW XQLWV IURP WKHLU RZQ

PDUNHW UHQW ZDLWLQJ OLVWV� +RXVLQJ SURYLGHUV ZLOO FRQWLQXH WR WDNH

DSSOLFDWLRQV DQG PDLQWDLQ D ZDLWLQJ OLVW IRU LQWHUQDO WUDQVIHU

UHTXHVWV�

:KHUH DQ H[LVWLQJ LQ�VLWX WHQDQW ZLVKHV WR DSSO\ IRU D WUDQVIHU WR D

KRXVLQJ SURMHFW RXWVLGH RI WKRVH RZQHG E\ WKH FXUUHQW KRXVLQJ

SURYLGHU� WKH KRXVHKROG PXVW DSSO\ WR WKH &RPPRQ :DLWLQJ /LVW

6\VWHP� $SSOLFDQWV IRU WUDQVIHU ZLOO EH SXW RQ WKH FRPPRQ ZDLWLQJ

OLVW DQG WUHDWHG LQ WKH VDPH ZD\ DV QHZ DSSOLFDQWV�
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:KHUH D KRXVHKROG QHHGV WR PRYH GXH WR RYHU�KRXVLQJ �L�H� WKHLU

XQLW H[FHHGV WKH VL]H RI XQLW UHTXLUHG DFFRUGLQJ WR WKH RFFXSDQF\

VWDQGDUGV� WKH KRXVLQJ SURYLGHU ZLOO UHTXLUH WKH KRXVHKROG WR PRYH

WR WKH ILUVW DYDLODEOH XQLW RI VXLWDEOH VL]H DYDLODEOH ZLWKLQ WKH

EXLOGLQJ RU SRUWIROLR RI WKH KRXVLQJ SURYLGHU� ,I D XQLW RI WKH

DSSURSULDWH VL]H LV QRW DYDLODEOH ZLWKLQ WKH SURYLGHU
V SRUWIROLR

ZLWKLQ �� PRQWKV� WKH KRXVLQJ SURYLGHU LV UHTXLUHG WR IRUZDUG DQ

DSSOLFDWLRQ IRU WUDQVIHU WR WKH &RPPRQ :DLWLQJ /LVW 6\VWHP�

SURYLGHG WKH RYHU�KRXVHG RFFXSDQW KDV JLYHQ FRQVHQW� 7KH

DSSOLFDWLRQ GDWH ZLOO EH GHHPHG WR EH WKH GDWH RQ ZKLFK WKH

DSSOLFDQW ILUVW DSSOLHG IRU KRXVLQJ�
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L� 3UHYLRXV UHVLGHQW JLYHV QRWLFH WKDW WKH\ DUH PRYLQJ RXW�

LL� +RXVLQJ SURYLGHU VHOHFWV WKH ILUVW�SODFHG DSSOLFDQW LGHQWLILHG

IRU WKHLU XQLWV E\ WKH &RPPRQ :DLWLQJ /LVW 6\VWHP� WKDW�

� 0HHWV WKH SURYLGHU·V PDQGDWH

� 0HHWV WKH SURYLGHU·V WDUJHWLQJ�DFFHVV SODQ

LLL� +RXVLQJ SURYLGHU WDNHV WKH ILUVW DSSOLFDQW GHWHUPLQHG WKURXJK

LL� DQG�

� 5HYLHZV WKH HOLJLELOLW\ RI WKH KRXVHKROG

� ,I WKH KRXVHKROG LV VWLOO HOLJLEOH� WKH SURYLGHU GHWHUPLQHV

WKH DSSOLFDQW·V LQFRPH DQG DVVHWV IROORZLQJ WKH 5*, UXOHV

DQG GHWHUPLQHV LI WKH KRXVHKROG LV HOLJLEOH IRU 5*,� �6HH

QH[W SDJH��

� 7KH SURYLGHU DOVR FRQILUPV WKH KRXVHKROG FRPSRVLWLRQ DQG

GHWHUPLQHV WKH VL]H RI XQLW IRU ZKLFK WKH KRXVHKROG LV

HOLJLEOH�

� 7KH SURYLGHU PD\ DOVR FKHFN�

� 7KH KRXVHKROG·V FUHGLW KLVWRU\

� /DQGORUG UHIHUHQFHV

� ,QWHUHVW LQ OLYLQJ LQ D FR�RS LI DSSO\LQJ IRU D FR�RS
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� 6XLWDELOLW\ IRU VKDUHG OLYLQJ LI DSSO\LQJ WR D VKDUHG�OLYLQJ

VLWXDWLRQ

� 6XLWDELOLW\ IRU VXSSRUW VHUYLFHV SURYLGHG LI DSSO\LQJ IRU D

XQLW ZLWK VXSSRUW VHUYLFHV

LY� %DVHG RQ WKH UHYLHZ WKH SURYLGHU PD\ DFFHSW RU UHMHFW WKH

DSSOLFDQW�

� ,I DFFHSWLQJ� WKH SURYLGHU ZLOO FRQWDFW WKH DSSOLFDQW DQG GR

ZKDWHYHU LV QHFHVVDU\ WR PRYH WKHP LQ�

� ,I UHMHFWHG� WKH SURYLGHU ZLOO QRWLI\ WKH DSSOLFDQW WKDW WKH\

KDYH EHHQ UHIXVHG�

Y� 'HWHUPLQDWLRQ RI (OLJLELOLW\ IRU 5*,

5HYLHZ DSSOLFDWLRQ IRUP �LQLWLDOO\ GRQH E\ DFFHVV V\VWHP RU�

SULRU WR ����� E\ KRXVLQJ SURYLGHU� FRQVLGHULQJ WKH IROORZLQJ

TXHVWLRQV�

�7R EH HOLJLEOH WKH DQVZHUV WR WKH IROORZLQJ TXHVWLRQV PXVW

EH \HV��

� 'RHV WKH KRXVHKROG PHHW WKH RFFXSDQF\ VWDQGDUGV IRU WKH

VL]H RI XQLW IRU ZKLFK WKH\ DUH DSSO\LQJ"

� 'RHV WKH KRXVHKROG RFFXS\ RU KDYH QHHG RI D GZHOOLQJ LQ

2QWDULR"

� $UH KRXVHKROG PHPEHUV SHUPDQHQW UHVLGHQWV RI &DQDGD RU

UHIXJHH FODLPDQWV"

� ,V WKH DSSOLFDQW �� RU ROGHU"

� &DQ WKH DSSOLFDQW OLYH LQGHSHQGHQWO\ ZLWK RU ZLWKRXW

VXSSRUW VHUYLFHV"

�7R EH HOLJLEOH WKH DQVZHU WR WKH IROORZLQJ TXHVWLRQV PXVW

EH QR��

� 'RHV WKH KRXVHKROG KDYH D SHUPDQHQW SODFH RI UHVLGHQFH

RXWVLGH RI 2QWDULR"

� 'RHV WKH KRXVHKROG RZH PRQH\ WR D VRFLDO KRXVLQJ

ODQGORUG" �$SSOLFDQWV PD\ EH FRQVLGHUHG LI WKHUH LV DQ

DJUHHPHQW WR UHSD\��
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� 'RHV WKH DSSOLFDQW RZQ D KRPH VXLWDEOH IRU \HDU�URXQG

RFFXSDQF\" �,I WKH DSSOLFDQW DJUHHV WR VHOO WKH KRPH ZLWKLQ

VL[ PRQWKV RI EHLQJ RIIHUHG DFFRPPRGDWLRQ WKH DSSOLFDQW

LV HOLJLEOH� 2WKHU PLWLJDWLQJ FLUFXPVWDQFHV PD\ EH

FRQVLGHUHG E\ WKH 6HUYLFH 0DQDJHU��

YL� 'HWHUPLQDWLRQ RI (OLJLELOLW\ IRU 6SHFLDO 1HHGV +RXVLQJ

$SSOLFDQWV IRU VSHFLDO QHHGV KRXVLQJ PD\ RU PD\ QRW UHTXLUH

5*, DVVLVWDQFH� 7KH\ PXVW� KRZHYHU� UHTXLUH HLWKHU RQH RU ERWK

RI VXSSRUW VHUYLFHV RU DFFHVVLELOLW\ PRGLILFDWLRQV LQ RUGHU WR

OLYH LQGHSHQGHQWO\ LQ WKH FRPPXQLW\�
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7KH 6HUYLFH 0DQDJHU PD\ EH LQ D SRVLWLRQ WR SXW LQ SODFH D &RPPRQ

:DLWLQJ /LVW 6\VWHP DW WKH 3RLQW RI 7UDQVIHU� SDUWLFXODUO\ LI D

UHDVRQDEO\ VRSKLVWLFDWHG &RRUGLQDWHG $FFHVV 6\VWHP DOUHDG\ H[LVWV

LQ WKH FRPPXQLW\� 2Q WKH RWKHU KDQG� PRGLI\LQJ DQ H[LVWLQJ

&RRUGLQDWHG $FFHVV 6\VWHP WR LQFOXGH D FRPPRQ ZDLWLQJ OLVW RU

HVWDEOLVKLQJ D QHZ &RPPRQ :DLWLQJ /LVW 6\VWHP FDQ EH WLPH

FRQVXPLQJ� )RU WKLV UHDVRQ WKH 6HUYLFH 0DQDJHU LV QRW UHTXLUHG WR

LPSOHPHQW WKH QHZ &RPPRQ :DLWLQJ /LVW 6\VWHP DW WKH SRLQW RI

WUDQVIHU�

7KH -RLQW /RFDO 7UDQVIHU 3ODQ PXVW� DV D PLQLPXP� LQFOXGH D

GHWDLOHG SODQ IRU GHYHORSPHQW RI D &RPPRQ :DLWLQJ /LVW 6\VWHP

DQG DQ LGHQWLILHG LPSOHPHQWDWLRQ GDWH ZLWKLQ �� PRQWKV RI WKH

WUDQVIHU GDWH�
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5*, VWDQGDUGV JRYHUQ LVVXHV UHODWHG WR UHQW�JHDUHG�WR�LQFRPH

DVVLVWDQFH VXFK DV HOLJLELOLW\� WKH WUHDWPHQW RI LQFRPH DQG DVVHWV�

UHQW FDOFXODWLRQ� VHOHFWLRQ RI RFFXSDQWV DQG PDLQWHQDQFH RI

RFFXSDQW UHFRUGV� 3ULRU WR WKH SURFODPDWLRQ RI WKH 6RFLDO +RXVLQJ

5HIRUP $FW� ���� 5*, VWDQGDUGV ZHUH VHW E\ WKH 2QWDULR +RXVLQJ

&RUSRUDWLRQ �2+&� IRU /RFDO +RXVLQJ $XWKRULWLHV �/+$ V� DQG E\ WKH

0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ IRU QRQ�SURILW DQG

FR�RSHUDWLYH KRXVLQJ SURYLGHUV�

6HUYLFH 0DQDJHUV DUH UHVSRQVLEOH IRU GHWHUPLQLQJ KRZ ILQDQFLDO

WHVWLQJ ZLOO EH FDUULHG RXW ZLWKLQ WKHLU VHUYLFH DUHDV DIWHU WKH

VHFRQG VWDJH WUDQVIHU� 7R HQVXUH WKDW ORFDO FRPPXQLW\ QHHGV DUH

PHW WKH 6HUYLFH 0DQDJHU KDV D VLJQLILFDQW OHYHO RI IOH[LELOLW\ ZLWKLQ

WKH FRQWH[W RI SURYLQFLDO VWDQGDUGV�

7KH FRPSRQHQW SDUWV RI ILQDQFLDO WHVWLQJ �HOLJLELOLW\ GHWHUPLQDWLRQ�

WKH WUHDWPHQW RI LQFRPH DQG DVVHWV� DQG UHQW FDOFXODWLRQ� DUH

GHVFULEHG LQ WKLV VHFWLRQ� 6HUYLFH 0DQDJHUV FDQ FKRRVH WR FDUU\ RXW

WKHVH IXQFWLRQV WKHPVHOYHV� LQFOXGLQJ WKH RSWLRQ WR LQWHJUDWH LQWDNH

DQG ILQDQFLDO WHVWLQJ ZLWK 2QWDULR :RUNV DQG FKLOG FDUH SURJUDPV�

$OWHUQDWLYHO\� WKH\ FDQ HQWHU LQWR DJUHHPHQWV ZLWK KRXVLQJ

SURYLGHUV RU RWKHU FRPPXQLW\ RUJDQL]DWLRQV WR FDUU\ RXW WKHVH

IXQFWLRQV�

7����%����0��
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(OLJLELOLW\ RI DQ DSSOLFDQW KRXVHKROG IRU UHQW�JHDUHG�WR�LQFRPH

�5*,� KRXVLQJ LV GHWHUPLQHG LQ DFFRUGDQFH ZLWK SURYLQFLDO

VWDQGDUGV DQG DQ\ ORFDO HOLJLELOLW\ UXOHV WKDW WKH 6HUYLFH 0DQDJHU

KDV HVWDEOLVKHG LQ DFFRUGDQFH ZLWK SURYLQFLDO UHJXODWLRQV�
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,W LV QHFHVVDU\ WR GHWHUPLQH WKH DSSOLFDQW·V LQFRPH DQG DSSO\ WKH

DSSURSULDWH FDOFXODWLRQV WR PDNH D GHWHUPLQDWLRQ RI WKH UHQW WR EH

SDLG� ,I WKH FDOFXODWHG DPRXQW LV OHVV WKDQ WKH PDUNHW UHQW� WKH

KRXVHKROG LV HOLJLEOH IRU JHDUHG�WR�LQFRPH DVVLVWDQFH�

7KLV UHQW FDOFXODWLRQ LV QHHGHG DW VHYHUDO SRLQWV� D SUHOLPLQDU\ WHVW

DW WKH WLPH RI LQLWLDO DSSOLFDWLRQ IRU WKH SXUSRVH RI HVWDEOLVKLQJ

HOLJLELOLW\ � D GHWDLOHG UHQW FDOFXODWLRQ DW WKH WLPH WKDW WKH KRXVHKROG

LV RIIHUHG KRXVLQJ� DQG UHFDOFXODWLRQ DV DQ RFFXSDQW KRXVHKROG·V

FLUFXPVWDQFHV FKDQJH�

(� )&������
&������*

7KH FKDQJHV UHVXOWLQJ IURP WKH 6RFLDO +RXVLQJ 5HIRUP $FW� ����

ZLOO RFFXU LQ WZR VWDJHV�

����������


,Q WKH ILUVW VWDJH� WKH VWDQGDUGV IRU /RFDO +RXVLQJ &RUSRUDWLRQV DQG

3ULYDWH 5HQW 6XSSOHPHQW ZLOO EH WKH SROLFLHV RXWOLQHG LQ WKH

DPHQGHG /+$ PDQXDO� 7KHVH SROLFLHV ZLOO EH LQ HIIHFW IRU D

SDUWLFXODU 6HUYLFH 0DQDJHU XQWLO WKH GDWH DGPLQLVWUDWLRQ RI

QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ SURJUDPV LV WUDQVIHUUHG� 7KHVH

LQWHULP SROLFLHV ZLOO DOORZ WKH /RFDO +RXVLQJ &RUSRUDWLRQV WR

FRQWLQXH WR RSHUDWH XQGHU WKH VDPH SROLFLHV DV DW SUHVHQW DQG JLYH

6HUYLFH 0DQDJHUV WLPH WR SODQ IRU SROLF\ FKDQJHV�

'XULQJ WKLV SHULRG� QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ SURYLGHUV

ZLOO FRQWLQXH WR RSHUDWH XQGHU WKH UXOHV VHW RXW LQ WKHLU RSHUDWLQJ

DJUHHPHQWV DQG0LQLVWU\ 5HTXLUHPHQWV�

�

��������


$ QHZ VHW RI 5*, VWDQGDUGV ZLOO WDNH HIIHFW ZKHQ D 6HUYLFH 0DQDJHU

DVVXPHV UHVSRQVLELOLW\ IRU DGPLQLVWUDWLRQ RI SURYLQFLDO DQG IHGHUDO

QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ SURJUDPV� 7KHVH UHJXODWLRQV

ZLOO UHIOHFW WKH KDUPRQL]DWLRQ RI WKH H[LVWLQJ 5*, SROLFLHV DQG UXOHV
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IRU SXEOLF KRXVLQJ� UHQW VXSSOHPHQW� QRQ�SURILW DQG FR�RSHUDWLYH

KRXVLQJ SURJUDPV DQG D OLPLWHG QXPEHU RI QHZ JRYHUQPHQW

GLUHFWLRQV�

7KH FKDQJHV LQ WKLV VHFRQG VWDJH ZLOO DSSO\ WR VRFLDO KRXVLQJ

SURJUDPV FXUUHQWO\ DGPLQLVWHUHG E\ WKH SURYLQFH� 7KH\ ZLOO QRW

DSSO\ WR SURMHFWV JRYHUQHG E\ DQ RSHUDWLQJ DJUHHPHQW WR ZKLFK

&DQDGD 0RUWJDJH DQG +RXVLQJ &RUSRUDWLRQ LV D SDUW\ H[FHSW ZKHUH

WKHVH KRXVLQJ SURYLGHUV KDYH D UHQW VXSSOHPHQW DJUHHPHQW ZLWK WKH

SURYLQFH XQGHU &6+3 RU 2&+$3� LQ ZKLFK FDVH WKH FKDQJHV ZLOO

DSSO\ WR XQLWV JRYHUQHG E\ WKHVH UHQW VXSSOHPHQW DJUHHPHQWV� 7KH

IROORZLQJ DUH VRPH RI WKH VLJQLILFDQW SROLF\ FKDQJHV ZKLFK ZLOO WDNH

HIIHFW DW WKLV VWDJH�

#&���
�����������
�������������

� 5HJDUGOHVV RI DQ\ UHQW VFDOH DGMXVWPHQWV RU KHDWLQJ DOORZDQFHV

DSSOLHG� WKH PLQLPXP PRQWKO\ UHQW WKDW PXVW EH FKDUJHG IRU

DQ\ XQLW ZLOO EH ������ SOXV DSSOLFDEOH DGGLWLRQDO FKDUJHV�

� $SSOLFDQWV DQG FOLHQWV PXVW SXUVXH DYDLODEOH LQFRPH ZKHUH LW

LV UHDVRQDEOH WR GR VR�

� +RXVHKROGV ZKRVH LQFRPH ULVHV WR WKH SRLQW ZKHUH WKH\ DUH

SD\LQJ WKH PDUNHW UHQW QRUPDOO\ DSSOLFDEOH IRU WKH XQLW ZLOO

UHWDLQ WKHLU HOLJLELOLW\ IRU 5*, DVVLVWDQFH IRU D SHULRG RI D RQH

\HDU DIWHU WKH GDWH RQ ZKLFK WKH KRXVHKROG ILUVW SD\V PDUNHW

UHQW� 'XULQJ WKLV \HDU� LI WKH KRXVHKROG LQFRPH GHFOLQHV� WKH

KRXVHKROG ZLOO EH HOLJLEOH IRU UHLQVWDWHPHQW RI WKH 5*, VXEVLG\�

$IWHU RQH \HDU RI SD\LQJ PDUNHW UHQW� WKH KRXVHKROG ORVHV LWV

VWDWXV DV DQ 5*, KRXVHKROG� $IWHU WKLV SRLQW� LI D VXEVLG\ LV

QHHGHG� WKH KRXVHKROG PXVW DSSO\ WR WKH FRRUGLQDWHG DFFHVV

V\VWHP IRU VXEVLG\� ,Q WKLV FDVH DSSOLFDWLRQV ZLOO EH EDFN GDWHG

WR WKH RULJLQDO GDWH RI DSSOLFDWLRQ IRU 5*, KRXVLQJ�

� +RXVHKROGV ZKLFK KDYH PLVUHSUHVHQWHG WKHLU LQFRPH IRU VRFLDO

KRXVLQJ SXUSRVHV ZLOO EH GHQLHG HOLJLELOLW\ IRU VRFLDO KRXVLQJ

IRU D SHULRG RI QR OHVV WKDQ WZR \HDUV�
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� 2FFXSDQWV ZKR KDYH QRW VROG WKHLU UHVLGHQFH ZLWKLQ VL[ PRQWKV

RI EHLQJ KRXVHG ZLOO EHFRPH LQHOLJLEOH IRU UHQW�JHDUHG�WR�

LQFRPH DVVLVWDQFH� 7KH 6HUYLFH 0DQDJHU PD\ H[WHQG WKH VL[

PRQWK SHULRG LQ H[WHQXDWLQJ FLUFXPVWDQFHV�

8�
��������������&����
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� 6HUYLFH 0DQDJHUV PXVW GHWHUPLQH ZKR ZLOO FDUU\ RXW ILQDQFLDO

WHVWLQJ IXQFWLRQV LQ WKHLU VHUYLFH DUHDV� ,I WKH IXQFWLRQV ZLOO EH

FDUULHG RXW E\ DQRWKHU SDUW\ RU SDUWLHV XQGHU DJUHHPHQW� WKH

6HUYLFH 0DQDJHU PXVW HVWDEOLVK WKRVH DJUHHPHQWV DQG

VWDQGDUGV IRU DGPLQLVWUDWLRQ�

� 6HUYLFH 0DQDJHUV DUH UHTXLUHG WR HVWDEOLVK WKHLU RZQ

RFFXSDQF\ VWDQGDUGV IRU WKH SXUSRVHV RI UHQW�JHDUHG�WR�LQFRPH

DVVLVWDQFH�

� 6HUYLFH 0DQDJHUV PXVW GHWHUPLQH WKH VSHFLILF DPRXQWV RI

XWLOLW\ FKDUJHV DQG DOORZDQFHV WR EH DGGHG WR RU VXEWUDFWHG

IURP 5*, UHQW� LQ DFFRUGDQFH ZLWK D JHQHUDO SURYLQFLDO SROLF\�

� 6HUYLFH 0DQDJHUV PXVW VHW SURFHGXUHV IRU WKH LQWHUQDO UHYLHZ

RI GHFLVLRQV UHJDUGLQJ 5*, HOLJLELOLW\ DQG UHQW FDOFXODWLRQ�

ZLWKLQ SURYLQFLDO VWDQGDUGV� ,I WKH 6HUYLFH 0DQDJHU KDV

GHFLGHG WR HQWHU LQWR DJUHHPHQWV ZLWK RWKHU SDUWLHV WR FDUU\

RXW ILQDQFLDO WHVWLQJ� WKH 6HUYLFH 0DQDJHU ZLOO QHHG WR

GHWHUPLQH ZKHWKHU WKRVH SDUWLHV ZLOO FRQGXFW WKH LQWHUQDO

UHYLHZV ZLWKLQ SURYLQFLDO DQG ORFDO VWDQGDUGV� RU ZKHWKHU WKH

6HUYLFH 0DQDJHU ZLOO GR VR�

�����������&����
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� $ 6HUYLFH 0DQDJHU PD\ LPSRVH LQFRPH OLPLWV DERYH ZKLFK

DSSOLFDQWV ZRXOG EH LQHOLJLEOH IRU 5*, DVVLVWDQFH� 7KHVH LQFRPH

OLPLWV PXVW QRW EH VHW ORZHU WKDQ WKH +RXVHKROG ,QFRPH /LPLW

DSSOLFDEOH WR D SDUWLFXODU JHRJUDSKLFDO DUHD� ([LVWLQJ RFFXSDQWV

ZLWK LQFRPHV EH\RQG WKDW OLPLW DUH WR EH ´JUDQG SDUHQWHG�µ

�7KHLU HOLJLELOLW\ ZRXOG QRW EH DIIHFWHG E\ LQWURGXFWLRQ RI� RU

FKDQJHV LQ� DQ LQFRPH OLPLW��
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� $ 6HUYLFH 0DQDJHU PD\ LPSRVH DVVHW OLPLWV DERYH ZKLFK

DSSOLFDQWV ZRXOG EH LQHOLJLEOH IRU 5*, DVVLVWDQFH� 7KHVH DVVHW

OLPLWV PXVW QRW EH VHW ORZHU WKDQ WKH SURYLQFLDO DVVHW OLPLW�

([LVWLQJ RFFXSDQWV ZLWK DVVHWV EH\RQG WKDW OLPLW DUH WR EH

´JUDQG SDUHQWHG�µ �7KHLU HOLJLELOLW\ ZRXOG QRW EH DIIHFWHG E\

LQWURGXFWLRQ RI� RU FKDQJHV LQ� DQ DVVHW OLPLW��

� $ 6HUYLFH 0DQDJHU PD\ VHW D SHULRG RI LQHOLJLELOLW\ IRU

PLVUHSUHVHQWDWLRQ RI LQFRPH WKDW LV ORQJHU WKDQ WZR \HDUV�

� $ 6HUYLFH 0DQDJHU PD\ GHQ\ DQ DSSOLFDQW HOLJLELOLW\ IRU 5*,

VRFLDO KRXVLQJ EDVHG RQ SDVW DUUHDUV LQ 5*, VRFLDO KRXVLQJ DQG

PD\ VSHFLI\ RWKHU ZD\V LQ ZKLFK UHQW DUUHDUV PD\ EH WUHDWHG LQ

GHWHUPLQLQJ HOLJLELOLW\�

� $ 6HUYLFH 0DQDJHU PD\ GHWHUPLQH IHHV WR EH FKDUJHG IRU

VHUYLFHV RWKHU WKDQ XWLOLWLHV�

� :KHUH LW KDV EHHQ GHWHUPLQHG WKDW D KRXVHKROG KDV SDLG D

ORZHU 5*, UHQW WKDQ LW ZDV HQWLWOHG WR� WKH 6HUYLFH 0DQDJHU

PD\ GHFLGH WR UHTXLUH WKDW WKH KRXVHKROG UHLPEXUVH WKH

DPRXQW RI DGGLWLRQDO UHQW WKDW LW VKRXOG KDYH SDLG� 7KH 6HUYLFH

0DQDJHU PD\ GHFLGH ZKHWKHU WR UHFRYHU WKH DPRXQW E\

UHTXLULQJ WKH KRXVLQJ SURYLGHU WR DGG DQ DPRXQW WR IXWXUH

PRQWKV· UHQW�JHDUHG�WR�LQFRPH RU WKURXJK RWKHU PHDQV

DYDLODEOH WR UHFRYHU D GHEW�

� 6HUYLFH 0DQDJHUV PD\ FKRRVH WR HVWDEOLVK D IUDXG FRQWURO XQLW�

RU GHVLJQDWH LQGLYLGXDOV DV ´HOLJLELOLW\ UHYLHZ RIILFHUVµ IRU UHQW�

JHDUHG�WR�LQFRPH DVVLVWDQFH� DV LV GRQH IRU 2QWDULR :RUNV�

� 6HUYLFH 0DQDJHUV PD\ FKRRVH WR GHVLJQDWH VWDII DV ´IDPLO\

VXSSRUW ZRUNHUVµ WR KHOS 5*, KRXVHKROGV REWDLQ LQFRPH WR

ZKLFK WKH\ PD\ EH HQWLWOHG� DV LV GRQH IRU 2QWDULR :RUNV�

+� )&���.
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7R SUHSDUH IRU WKH VHFRQG VWDJH RI WUDQVIHU� 6HUYLFH 0DQDJHUV QHHG

WR GHFLGH ZKHWKHU WR DVVXPH VRPH RU DOO RI WKH UHVSRQVLELOLW\ IRU

GHOLYHU\ RI WKH ILQDQFLDO WHVWLQJ IXQFWLRQV WKHPVHOYHV� RU HQWHU LQWR

DJUHHPHQWV ZLWK RWKHU SDUWLHV WR GR VRPH RU DOO RI LW RQ WKHLU EHKDOI�
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7R DVVXPH WKH IXQFWLRQV GLUHFWO\� D 6HUYLFH 0DQDJHU ZRXOG QHHG WR

GHYHORS DQ DSSURSULDWH DGPLQLVWUDWLYH FDSDFLW\ DQG HVWDEOLVK

SROLFLHV DQG SURFHGXUHV� 6RPH RI WKH FDSDFLWLHV WKDW ZRXOG KDYH WR

EH DGGUHVVHG DUH� PHDQV RI FOLHQW DFFHVV� VWDIILQJ DQG IXQFWLRQDO

RUJDQL]DWLRQ� LQIRUPDWLRQ PDQDJHPHQW DQG WHFKQRORJ\� QRWLILFDWLRQ

RI FOLHQWV DQG KRXVLQJ SURYLGHUV DERXW GHFLVLRQV� QRWLILFDWLRQ RI

UHVLGHQW KRXVHKROGV DERXW DQQXDO UHQW UHYLHZV DQG UHQWV VHW�

LQWHUQDO UHYLHZ SURFHGXUHV� LQWHUQDO UHYLHZ� OHJDO VXSSRUW� ORFDO

SROLFLHV� PDQXDOV DQG WUDLQLQJ� 'HWDLOHG SODQV IRU WUDQVLWLRQ RI

IXQFWLRQV DQG LQIRUPDWLRQ IURP KRXVLQJ SURYLGHUV ZRXOG EH YHU\

LPSRUWDQW� &RQVXOWDWLRQ DQG FORVH FRPPXQLFDWLRQ ZLWK KRXVLQJ

SURYLGHUV LV FULWLFDO IRU WUDQVLWLRQ DQG RQJRLQJ VXFFHVV�

,I WKH GHFLVLRQ RI WKH 6HUYLFH 0DQDJHU LV WR DOORZ KRXVLQJ SURYLGHUV

WR FRQWLQXH WR DGPLQLVWHU VRPH RU DOO RI WKH ILQDQFLDO WHVWLQJ

IXQFWLRQV� DJUHHPHQWV ZLWK WKRVH SURYLGHUV ZRXOG KDYH WR EH

HVWDEOLVKHG� 7KHVH ZRXOG QHHG WR RXWOLQH PDWWHUV VXFK DV SROLF\ DQG

DGPLQLVWUDWLYH UHTXLUHPHQWV RI WKH 6HUYLFH 0DQDJHU� LQWHUQDO

UHYLHZ SURFHGXUHV� UHSRUWLQJ DQG LQIRUPDWLRQ UHTXLUHPHQWV� DQG

UHVSRQVLELOLWLHV IRU FRVWV� ,Q DGGLWLRQ� 6HUYLFH 0DQDJHUV ZRXOG QHHG

WR HQVXUH WKH DYDLODELOLW\ RI DGYLFH DQG JXLGDQFH WR KRXVLQJ

SURYLGHUV WR VXSSRUW WKHLU DGPLQLVWUDWLRQ RI WKH 5*, SURJUDP�

,I WKH 6HUYLFH 0DQDJHU FKRRVHV WR HQWHU LQWR DQ DJUHHPHQW ZLWK

DQRWKHU ERG\ �H�J�� D /RFDO +RXVLQJ &RUSRUDWLRQ RU D VHSDUDWHO\

LQFRUSRUDWHG FRRUGLQDWHG DFFHVV V\VWHP� WR FDUU\ RXW ILQDQFLDO

WHVWLQJ� VLPLODU PDWWHUV ZRXOG KDYH WR EH DGGUHVVHG LQ WKH

DJUHHPHQW� ,Q DGGLWLRQ� GHWDLOV RI FOLHQW DFFHVV� QRWLILFDWLRQ� DQG

WUDQVLWLRQ DUUDQJHPHQWV ZRXOG QHHG WR EH GHYHORSHG LQ FORVH

FRQVXOWDWLRQ ZLWK KRXVLQJ SURYLGHUV�
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7KH IXQFWLRQV RI EXON SXUFKDVLQJ IRU QRQ�SURILW DQG FR�RSHUDWLYH

KRXVLQJ SURYLGHUV DUH XQGHUWDNHQ E\ WKH VHFWRU RUJDQL]DWLRQV

213+$� 2$1+66 DQG &+)� ZKR RIIHU D UDQJH RI JRRGV DQG VHUYLFHV

WR WKHLU PHPEHUV� 7KH EXON SXUFKDVLQJ FRQWUDFWV QHJRWLDWHG E\ WKH

VHFWRU RUJDQL]DWLRQV LQFOXGH SOXPELQJ VXSSOLHV� SDLQW VXSSOLHV�

DSSOLDQFHV� SD\UROO VHUYLFHV� VWDII EHQHILWV� URRI DQFKRU

LQVSHFWLRQV� HWF�

$V ZHOO� VRPH PXQLFLSDO QRQ�SURILW KRXVLQJ FRUSRUDWLRQV

SDUWLFLSDWH LQ SXUFKDVLQJ FRQWUDFWV ZLWK WKHLU ORFDO PXQLFLSDOLW\�

(� )&������
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7KH 6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ� D PXQLFLSDOO\�FRQWUROOHG

FRUSRUDWLRQ� ZLOO PDQDJH WKH VHUYLFHV RI JURXS LQVXUDQFH� FDSLWDO

UHVHUYH SRROLQJ� EHQFKPDUNLQJ DQG EHVW SUDFWLFHV DQG EXON

SXUFKDVLQJ RQ D SURYLQFH�ZLGH EDVLV�

7KH SURYLQFH ZLOO IXQG DQG VWDII WKH 6RFLDO +RXVLQJ 6HUYLFHV

&RUSRUDWLRQ XQWLO 'HFHPEHU ��� �����

,Q WKH WUDQVLWLRQ SHULRG EHIRUH WKH 6+6& LV RSHUDWLRQDO� WKH IXQFWLRQ

RI EXON SXUFKDVLQJ ZLOO FRQWLQXH WR EH DGPLQLVWHUHG E\ WKH VHFWRU

RUJDQL]DWLRQV�
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7KH UHSRUWLQJ UHTXLUHPHQWV EHWZHHQ 6HUYLFH 0DQDJHUV DQG WKH

6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ ZLOO EH VSHFLILHG LQ WKH

5HJXODWLRQV� 7KH UHSRUWLQJ UHTXLUHPHQW VSHFLILHG LQ WKH OHJLVODWLRQ

3DUW 9,,, 6HFWLRQV ���²���
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LV WKH VXEPLVVLRQ E\ WKH 6+6& WR WKH SURYLQFH RI DQ DQQXDO UHSRUW�

7KH VSHFLILF GDWD WR EH LQFOXGHG LQ WKH DQQXDO UHSRUW ZLOO EH

GHWDLOHG LQ WKH 5HJXODWLRQV� DQG ZLOO LQFOXGH� DV D PLQLPXP� WKH

FRUSRUDWLRQ·V DXGLWHG ILQDQFLDO VWDWHPHQWV� 6HUYLFH 0DQDJHUV DQG

KRXVLQJ SURYLGHUV DUH DOVR UHTXLUHG WR ILOH UHSRUWV DQG VXEPLW RWKHU

LQIRUPDWLRQ WR WKH 6+6& DV UHTXHVWHG�
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&RYHUDJH LV UHTXLUHG IRU DOO RI WKH LQVXUDQFH QRUPDOO\ FDUULHG E\ D

KRXVLQJ SURYLGHU UHODWHG WR WKH SURSHUW\ DQG WR WKH FRUSRUDWLRQ DQG

FDQ LQFOXGH�

� ILUH LQVXUDQFH� 3URSHUW\ DQG %RLOHU�

� *HQHUDO /LDELOLW\� 'LUHFWRUV DQG 2IILFHUV /LDELOLW\� DQG $FFLGHQW

LQVXUDQFH

� FDU LQVXUDQFH IRU DQ\ YHKLFOHV RZQHG RU OHDVHG E\ WKH

FRUSRUDWLRQ�

*URXS LQVXUDQFH UHIHUV WR D VFKHPH IRU SRROLQJ WKH LQVXUDQFH

FRQWUDFWV LQ RUGHU WR EHQHILW IURP HFRQRPLHV RI VFDOH� 7KH PLQLVWU\

KDV� VLQFH ����� QHJRWLDWHG D JURXS LQVXUDQFH SURJUDP IRU

SURYLQFLDOO\ IXQGHG QRQ�SURILW KRXVLQJ SURYLGHUV� :KLOH

SDUWLFLSDWLRQ LQ WKH JURXS LQVXUDQFH SURJUDP KDV EHHQ YROXQWDU\�

WKH PLQLVWU\ ZRXOG QRW DSSURYH QRQ�SURILW DQG FR�RSHUDWLYH

SURYLGHU EXGJHWV IRU LQVXUDQFH FRVWV LQ H[FHVV RI WKRVH SD\DEOH

WKURXJK WKH JURXS SODQ�

(� )&������
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3DUW 9,,, RI WKH 6RFLDO +RXVLQJ 5HIRUP $FW� ���� HVWDEOLVKHV WKH

6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ� 7KLV FRUSRUDWLRQ ZLOO KDYH WKH

UHVSRQVLELOLW\ IRU FRRUGLQDWLQJ JURXS LQVXUDQFH IRU WKH /+&V DQG

QRQ�SURILW DQG FR�RSHUDWLYH KRXVLQJ SURYLGHUV LQ WKH IXWXUH�

3DUWLFLSDWLRQ LQ WKH JURXS LQVXUDQFH SURJUDP ZLOO EH PDQGDWRU\ IRU

DOO QRQ�SURILW SURYLGHUV� H[FHSW WKRVH ZLWK IHGHUDO RSHUDWLQJ

DJUHHPHQWV� ZKR FDQQRW EH UHTXLUHG WR SDUWLFLSDWH� )HGHUDO

QRQ�SURILWV FDQ� KRZHYHU� FKRRVH WR SDUWLFLSDWH� $W WKH SUHVHQW

WLPH� FR�RS KRXVLQJ SURYLGHUV ZLOO KDYH WKH RSWLRQ WR SDUWLFLSDWH LQ
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HLWKHU WKH 6+6& SURJUDP RU WKH SURJUDP RIIHUHG WKURXJK WKH FR�RS

VHFWRU� +RZHYHU� WKH EHQFKPDUN IRU LQVXUDQFH FRVWV ZLOO EH

HVWDEOLVKHG E\ WKH 6+6&�

+� ����������

,W LV H[SHFWHG WKDW WKH 6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ ZLOO EH

HVWDEOLVKHG DQG RSHUDWLRQDO E\ WKH VXPPHU RI ����� ,Q WKH

WUDQVLWLRQ SHULRG EHIRUH WKH 6+6& LV RSHUDWLRQDO� WKH QRQ�SURILW

JURXS LQVXUDQFH SURJUDP ZLOO FRQWLQXH WR EH DGPLQLVWHUHG E\ WKH

PLQLVWU\� ,Q 6HSWHPEHU ����� $OH[DQGHU 	 $OH[DQGHU �QRZ $RQ

5HHG 6WHQKRXVH� ZDV DZDUGHG WKH JURXS LQVXUDQFH SURJUDP IRU

QRQ�SURILW SURYLGHUV IRU D SHULRG RI ILYH \HDUV WKURXJK D WHQGHU

SURFHVV DGPLQLVWHUHG E\ WKH SURYLQFH� 6LQFH ���� WKH DJUHHPHQW

ZLWK $RQ KDV EHHQ H[WHQGHG RQH \HDU DW D WLPH SHQGLQJ WKH

RXWFRPH RI GHFLVLRQV DERXW UHIRUP DQG GHYROXWLRQ� 7KH JURXS

LQVXUDQFH SURJUDP KDV MXVW EHHQ UHQHZHG IRU D RQH�\HDU WHUP� ZLWK

WKH SRVVLELOLW\ RI WZR IXUWKHU RQH�\HDU WHUPV�

-� ����
�����������
�

2QFH WKH 6+6& KDV EHHQ HVWDEOLVKHG DQG KDV WKH FDSDFLW\� LW ZLOO EH

UHVSRQVLEOH IRU FRRUGLQDWLRQ RI JURXS LQVXUDQFH IRU KRXVLQJ

SURYLGHUV� 7KH 6+6& ZLOO FRPPXQLFDWH GLUHFWO\ ZLWK KRXVLQJ

SURYLGHUV DERXW IXWXUH LQVXUDQFH DUUDQJHPHQWV�
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�� $UHD 7UDQVLWLRQ 7HDP ² 2IILFH /RFDWLRQV DQG &RQWDFWV

�� 6RFLDO +RXVLQJ 3URJUDPV %HLQJ 7UDQVIHUUHG

�� 6XPPDU\ RI 'DWD 5HOHDVHV RQ 6RFLDO +RXVLQJ

�� *ORVVDU\ RI 7HUPV

�� -RLQW /RFDO 7UDQVIHU 3ODQ &KHFNOLVW

�� %HQFKPDUNLQJ DQG %HVW 3UDFWLFHV 7HDP ² 7HUPV RI 5HIHUHQFH

�� 5HJXODWLRQV 8QGHU WKH 6RFLDO +RXVLQJ 5HIRUP $FW

�� 6RFLDO +RXVLQJ 5HIRUP $FW
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&HQWUDO DQG 0HWUR 5HJLRQV

��� %D\ 6WUHHW� ��WK )ORRU

7RURQWR� 2QWDULR

0�* �(�

7HO� ����� ��������

)D[� ����� ��������

$UHD 'LUHFWRU

5KRGD 0DWORZ

7UDQVLWLRQ 0DQDJHU

/LOLDQ +XOPH�6PLWK

7UDQVLWLRQ 0DQDJHU

-RDQQH 0F.LQVWU\

����� ��������

����� ��������

����� ��������

(DVWHUQ 5HJLRQ

���� 0HULYDOH 5RDG� �WK )ORRU

1HSHDQ� 2QWDULR

.�* �9�

7HO� ����� ��������

)D[� ����� ��������

$UHD 'LUHFWRU

&KDUOHV /DORQGH

7UDQVLWLRQ 0DQDJHU

����� ��������

([W� ����

����� ��������

([W� ����

1RUWKHUQ 5HJLRQ

��� &HGDU 6WUHHW� 6XLWH ���

6XGEXU\� 2QWDULR

3�( �$�

7HO� ����� ��������

)D[� ����� ��������

$UHD 'LUHFWRU

/\QQ %XFNKDP

7UDQVLWLRQ 0DQDJHU

5D\ +XQW

����� ��������

����� ��������
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1RUWKZHVWHUQ 5HJLRQ

��� -DPHV 6WUHHW 6RXWK� 6XLWH ���

7KXQGHU %D\� 2QWDULR

3�( �6�

7HO� ����� ��������

)D[� ����� ��������

$UHD 'LUHFWRU

,DQ 6PLWK

7UDQVLWLRQ 0DQDJHU

0DUJ %HWWLRO

����� ��������

����� ��������

6RXWKHUQ DQG 6RXWKZHVWHUQ 5HJLRQV

F�R 6RXWKHUQ 5HJLRQDO 2IILFH

(OOHQ )DLUFORXJK %XLOGLQJ

��� .LQJ 6WUHHW :HVW� ��WK )ORRU

+DPLOWRQ� 2QWDULR

/�3 �<�

7HO� ����� ��������

)D[� ����� ��������

$UHD 'LUHFWRU

5RE &UHVVPDQ

7UDQVLWLRQ 0DQDJHU ² 6RXWK

5LFN )DUUHOO

7UDQVLWLRQ 0DQDJHU ² 6RXWKZHVW

:LOOLDP 'XIWRQ

����� ��������

����� ��������

����� ��������
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)RU WKH SXUSRVHV RI WKH %XVLQHVV 7UDQVIHU� WKH SURYLQFH LV

WUDQVIHUULQJ WKUHH VHWV RI SURJUDPV ² SXEOLF KRXVLQJ� SURYLQFLDO

QRQ�SURILW KRXVLQJ DQG IHGHUDO QRQ�SURILW KRXVLQJ ² WR WKH

PXQLFLSDO OHYHO� $ FRPSOHWH OLVWLQJ RI WKH SURSHUWLHV IXQGHG XQGHU

WKHVH SURJUDPV LQ HDFK &RQVROLGDWHG 6HUYLFH 0DQDJHPHQW DUHD ZDV

SURYLGHG WR 6HUYLFH 0DQDJHUV LQ 'DWD 5HOHDVH ��

$ EULHI GHVFULSWLRQ RI HDFK SURJUDP LV SURYLGHG KHUH�

�
� ��������������������
��

7KH 3XEOLF +RXVLQJ 3URJUDP� FRPSULVLQJ WKH KRXVLQJ SURJUDPV

DGPLQLVWHUHG EHIRUH -DQXDU\ �� ���� E\ /RFDO +RXVLQJ $XWKRULWLHV

IRU WKH SXUSRVH RI SURYLGLQJ KRXVLQJ H[FOXVLYHO\ WR DSSOLFDQWV LQ

QHHG RI JHDUHG�WR�LQFRPH KRXVLQJ� LQ KRXVLQJ SURMHFWV WKDW

LPPHGLDWHO\ EHIRUH -DQXDU\ �� ���� ZHUH RZQHG RU OHDVHG E\ WKH

2QWDULR +RXVLQJ &RUSRUDWLRQ RU MRLQWO\ E\ WKH 2QWDULR +RXVLQJ

&RUSRUDWLRQ DQG WKH &DQDGD 0RUWJDJH DQG +RXVLQJ &RUSRUDWLRQ

�&0+&��

$OO 5HQW 6XSSOHPHQW 3URJUDPV DGPLQLVWHUHG EHIRUH -DQXDU\ ��

���� E\ /RFDO +RXVLQJ $XWKRULWLHV RU WKH 0LQLVWU\ RI 0XQLFLSDO

$IIDLUV DQG +RXVLQJ LQFOXGLQJ�

�� 5HQW 6XSSOHPHQW ² 5HJXODU

�� $FFHOHUDWHG 5HQWDO &0+&

�� $FFHOHUDWHG 5HQWDO 20&

�� &RPPXQLW\ ,QWHJUDWHG

�� $VVLVWHG 5HQWDOV

�� /LPLWHG 'LYLGHQG

�� 3ULYDWH $VVLVWHG 5HQWDO

�� 2QWDULR 5HQWDO &RQVWUXFWLRQ 3ODQ
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�� &DQDGD 5HQWDO 6XSSO\ 3ODQ

��� &RQYHUW�WR�5HQW

��� &DQDGD�2QWDULR 5HQWDO 6XSSO\ 3ODQ

��� 5HQWHUSULVH

��� /RZ�5LVH 5HKDELOLWDWLRQ

��� 2QWDULR 5HQWDO &RQVWUXFWLRQ /RDQ

��� $VVLVWHG 5HQWDO +RXVLQJ

��� 2QWDULR $FFHOHUDWHG )DPLO\ 5HQWDO +RXVLQJ

��� 7KH 5HQW 6XSSOHPHQW +RPHOHVVQHVV ,QLWLDWLYH DQG WKH 5HQW

6XSSOHPHQW 6SHFLDO 1HHGV +RPHOHVVQHVV ,QLWLDWLYH� H[FHSW IRU

WKH SRUWLRQV RI WKRVH SURJUDPV LQ SURMHFWV RZQHG� OHDVHG RU

DGPLQLVWHUHG E\ QRQ�SURILW KRXVLQJ SURYLGHUV RU E\ QRQ�SURILW

KRXVLQJ FR�RSHUDWLYHV XQGHU WKH &R�RSHUDWLYH &RUSRUDWLRQV $FW�

��� ��������
������������������
��

7KH SURYLQFH LV GHYROYLQJ UHVSRQVLELOLW\ IRU WKH DGPLQLVWUDWLRQ RI

PRVW SURYLQFLDO VRFLDO KRXVLQJ SURMHFWV WR 6HUYLFH 0DQDJHUV�

([FHSWLRQV DUH WKH GHGLFDWHG VXSSRUWLYH KRXVLQJ SURYLGHUV

WUDQVIHUUHG WR WKH 0LQLVWULHV RI &RPPXQLW\ DQG 6RFLDO 6HUYLFHV DQG

+HDOWK DQG /RQJ�7HUP &DUH� 3URMHFWV DW ULVN EHFDXVH RI VLJQLILFDQW

ILQDQFLDO SUREOHPV PLJKW QRW EH GHYROYHG XQWLO WKHLU ILQDQFLDO

SUREOHPV DUH UHVROYHG�

3URMHFWV FUHDWHG XQGHU WKH IROORZLQJ SURJUDPV ZLOO EH WUDQVIHUUHG�

�� 1RQ�3URILW )XOO $VVLVWDQFH +RXVLQJ 3URJUDPV DGPLQLVWHUHG

EHIRUH -DQXDU\ �� ���� E\ WKH PLQLVWU\� QRW LQFOXGLQJ WKH

0XQLFLSDO 1RQ�3URILW +RXVLQJ 3URJUDP� EXW LQFOXGLQJ�

�� -REV2QWDULR +RPHV

�� 7KH 2QWDULR 1RQ�3URILW +RXVLQJ 3URJUDP �3������

�� 7KH 2QWDULR 1RQ�3URILW +RXVLQJ 3URJUDP �3������

�� 7KH 2QWDULR 1RQ�3URILW +RXVLQJ 3URJUDP �3��������

�� +RPHV 1RZ

�� )HGHUDO�3URYLQFLDO 1RQ�3URILW +RXVLQJ 3URJUDP

�����²�����
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7KHVH DUH KRXVLQJ SURMHFWV RZQHG E\ PXQLFLSDO QRQ�SURILW

KRXVLQJ FRUSRUDWLRQV� SULYDWH QRQ�SURILW KRXVLQJ FRUSRUDWLRQV

RU KRXVLQJ FR�RSHUDWLYHV� $W OHDVW �� SHU FHQW RI WKH XQLWV LQ WKH

SURMHFW ZLOO EH UHQW�JHDUHG�WR�LQFRPH� 7KH SURYLQFH FXUUHQWO\

SD\V VXEVLGLHV WR SURYLGHUV WR UHGXFH WKH RSHUDWLQJ FRVWV RI WKH

SURMHFWV DQG WR SURYLGH UHQW�JHDUHG�WR�LQFRPH DVVLVWDQFH WR

KRXVHKROGV LQ WKH SURMHFWV�

�� )HGHUDO�3URYLQFLDO 1RQ�3URILW +RXVLQJ 3URJUDP

�����²������ 7KHVH DUH KRXVLQJ SURMHFWV RZQHG E\ PXQLFLSDO

QRQ�SURILW KRXVLQJ FRUSRUDWLRQV� SULYDWH QRQ�SURILW KRXVLQJ

FRUSRUDWLRQV RU KRXVLQJ FR�RSHUDWLYHV� $W OHDVW �� SHU FHQW RI

WKH XQLWV LQ WKH SURMHFW ZLOO EH UHQW�JHDUHG�WR�LQFRPH� 7KH

SURYLQFH FXUUHQWO\ SD\V VXEVLGLHV WR SURYLGHUV WR UHGXFH WKH

RSHUDWLQJ FRVWV RI WKH SURMHFWV DQG WR SURYLGH UHQW�JHDUHG�WR�

LQFRPH DVVLVWDQFH WR KRXVHKROGV LQ WKH SURMHFWV� 7KH VXEVLG\

FRVWV KDYH EHHQ FRVW VKDUHG EHWZHHQ WKH SURYLQFH DQG &0+&

LQ WKH SDVW�

� 3UH ·�� 0XQLFLSDO 1RQ�3URILW +RXVLQJ 3URJUDP �����²�����

7KHVH DUH KRXVLQJ SURMHFWV RZQHG E\ PXQLFLSDO QRQ�SURILW

KRXVLQJ FRUSRUDWLRQV� &0+& LV D VLJQDWRU\ DORQJ ZLWK WKH

SURYLQFH WR WKHVH RSHUDWLQJ DJUHHPHQWV DQG WKHUHIRUH WKH\ ZLOO

QRW EH WHUPLQDWHG� )XQGLQJ LV VLPLODU WR WKDW XQGHU WKH IHGHUDO

VHFWLRQ �� SURJUDPV� 7KH SURYLQFH SURYLGHV VRPH DGGLWLRQDO

IXQGLQJ�

,Q DGGLWLRQ� D ODUJH QXPEHU RI UHQW VXSSOHPHQW SURJUDPV ZLOO EH

WUDQVIHUUHG� LQFOXGLQJ�

�� 5HQW 6XSSOHPHQW 3URJUDPV DGPLQLVWHUHG EHIRUH -DQXDU\ ��

���� E\ WKH 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ ZLWK

UHVSHFW WR XQLWV LQ SURMHFWV RZQHG� OHDVHG RU DGPLQLVWHUHG E\

QRQ�SURILW KRXVLQJ SURYLGHUV RU E\ QRQ�SURILW KRXVLQJ

FR�RSHUDWLYHV XQGHU WKH &R�RSHUDWLYH &RUSRUDWLRQV $FW�

LQFOXGLQJ WKH IROORZLQJ SURJUDPV�

�� &RPPXQLW\ 6SRQVRUHG +RXVLQJ 3URJUDP �����²�����

�� &RPPXQLW\ 6SRQVRUHG +RXVLQJ 3URJUDP �3�����

�����²�����
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�� 2QWDULR &RPPXQLW\ +RXVLQJ $VVLVWDQFH 3URJUDP

�����²�����

$OVR LQFOXGHG DUH WKH 5HQW 6XSSOHPHQW +RPHOHVVQHVV ,QLWLDWLYH DQG

WKH 5HQW 6XSSOHPHQW 6SHFLDO 1HHGV +RPHOHVVQHVV ,QLWLDWLYH� DV WKH\

DSSO\ WR XQLWV LQ SURMHFWV RZQHG� OHDVHG RU DGPLQLVWHUHG E\ QRQ�

SURILW KRXVLQJ SURYLGHUV RU E\ QRQ�SURILW KRXVLQJ FR�RSHUDWLYHV

XQGHU WKH &R�RSHUDWLYH &RUSRUDWLRQV $FW�

���  ����
�������
��

7KH SURYLQFH LV GHYROYLQJ UHVSRQVLELOLW\ IRU WKH DGPLQLVWUDWLRQ RI

PRVW IHGHUDO VRFLDO KRXVLQJ SURMHFWV WR 6HUYLFH 0DQDJHUV�

([FHSWLRQV ZRXOG EH GHGLFDWHG VXSSRUWLYH KRXVLQJ ² KRXVLQJ

HQWLUHO\ RFFXSLHG E\ WHQDQWV ZKR QHHG VXSSRUW VHUYLFHV WR OLYH LQ

WKH FRPPXQLW\� 7KHVH KRXVLQJ SURMHFWV ZLOO EH DGPLQLVWHUHG E\ WKH

SURYLQFH XQGHU WKH PLQLVWULHV RI &RPPXQLW\ DQG 6RFLDO 6HUYLFHV

DQG +HDOWK DQG /RQJ�7HUP &DUH� )HGHUDOO\ DGPLQLVWHUHG FR�RS

KRXVLQJ ZLOO DOVR UHPDLQ XQGHU IHGHUDO MXULVGLFWLRQ� )RU WKH 5XUDO

DQG 1DWLYH +RXVLQJ 3URJUDP� WKH SURYLQFH KDV FRQVXOWHG ZLWK

VWDNHKROGHUV DQG ZLOO VRRQ PDNH D GHFLVLRQ DERXW WKH IXWXUH

DGPLQLVWUDWLRQ RI WKH SURJUDP�

$IWHU GHYROXWLRQ� WKH PDQDJHPHQW DQG DGPLQLVWUDWLRQ RI WKH IHGHUDO

SURJUDPV ZLOO EH FDUULHG RXW E\ 6HUYLFH 0DQDJHUV� %HFDXVH WKH

IHGHUDO KRXVLQJ SRUWIROLR ZLOO FRQWLQXH WR EH JRYHUQHG E\ H[LVWLQJ

RSHUDWLQJ DJUHHPHQWV ZLWK &0+&� IHGHUDO XQLWV ZLOO QRW EH

LQFOXGHG LQ WKH SURYLQFH·V VHUYLFH OHYHO VWDQGDUGV DQG SURYLQFLDO

UXOHV IRU UHQW�JHDUHG�WR�LQFRPH ZRXOG QRW DSSO\�

7KH IHGHUDO SURMHFWV EHLQJ GHYROYHG FRPH XQGHU RQH RI WKH

IROORZLQJ SURJUDPV�

�� /LPLWHG 'LYLGHQG �/'� 1+$ 6HFWLRQ �� 3URJUDPV� 7KHVH DUH

KRXVLQJ SURMHFWV RZQHG E\ SULYDWH ODQGORUGV ZLWK SUHIHUUHG

LQWHUHVW UDWHV DW WLPH RI FRPPLWPHQW DQG QR RQJRLQJ VXEVLGLHV�

2SHUDWLQJ $JUHHPHQWV KDYH QR FOHDU UHSODFHPHQW UHVHUYH

FRPPLWPHQW�
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�� 0XQLFLSDO 1RQ�3URILW 1+$ 6HFWLRQ �� 3URJUDP� 7KHVH DUH

KRXVLQJ SURMHFWV RZQHG E\ PXQLFLSDO QRQ�SURILW KRXVLQJ

FRUSRUDWLRQV ZLWK SUHIHUUHG LQWHUHVW UDWHV DW WLPH RI

FRPPLWPHQW DQG QR RQJRLQJ VXEVLGLHV� 2SHUDWLQJ $JUHHPHQWV

KDYH QR FOHDU UHTXLUHPHQW IRU D UHSODFHPHQW UHVHUYH�

�� 3ULYDWH 1RQ�3URILW 1+$ 6HFWLRQ �� 3URJUDP� 7KHVH DUH

KRXVLQJ SURMHFWV RZQHG E\ SULYDWH QRQ�SURILW KRXVLQJ

FRUSRUDWLRQV ZLWK SUHIHUUHG LQWHUHVW UDWHV DW WLPH RI

FRPPLWPHQW DQG QR RQJRLQJ VXEVLGLHV� 2SHUDWLQJ $JUHHPHQWV

KDYH QR FOHDU UHTXLUHPHQW IRU UHSODFHPHQW UHVHUYHV�

�� 1RQ�3URILW 6HFWLRQ �� 3URJUDP �3UH������ ��� :ULWH 'RZQ��

7KHVH DUH KRXVLQJ SURMHFWV RZQHG E\ PXQLFLSDO DQG SULYDWH

QRQ�SURILW KRXVLQJ FRUSRUDWLRQV WKDW UHFHLYH DQ RQJRLQJ

VXEVLG\ EDVHG RQ D ZULWH�GRZQ RI WKH FXUUHQW LQWHUHVW UDWH DW

WLPH RI UHQHZDO� &0+& KDV VHW WKH OLPLW IRU WKH DQQXDO

FRQWULEXWLRQ WR WKH 5HSODFHPHQW 5HVHUYH IXQG DQG KDV

FRQWUROOHG LWV XVH WR DGGUHVV IXWXUH FDSLWDO UHTXLUHPHQWV�

� 8UEDQ 1DWLYH 6HFWLRQ �� �3UH�·��� 3URJUDP� 7KHVH DUH

KRXVLQJ SURMHFWV RZQHG E\ XUEDQ QDWLYH QRQ�SURILW KRXVLQJ

FRUSRUDWLRQV WKDW UHFHLYH DQ RQJRLQJ VXEVLG\ EDVHG RQ D ZULWH�

GRZQ RI WKH FXUUHQW LQWHUHVW UDWH DW WLPH RI UHQHZDO DQG DFFHVV

WR DGGLWLRQDO DVVLVWDQFH WKURXJK VXSSOHPHQWDO DJUHHPHQWV

SHUPLWWLQJ WKHP WR EH IXOO\ IXQGHG EDVHG RQ DSSURYHG EXGJHWV�

&0+& VHWV WKH OLPLWV IRU DQQXDO FRQWULEXWLRQ WR WKH

5HSODFHPHQW 5HVHUYH IXQG DQG FRQWUROV LWV XVH WR DGGUHVV

IXWXUH FDSLWDO UHTXLUHPHQWV�

� 8UEDQ 1DWLYH 6HFWLRQ �� �3RVW�·��� 3URJUDP� 7KHVH DUH

KRXVLQJ SURMHFWV RZQHG E\ XUEDQ QDWLYH QRQ�SURILW KRXVLQJ

FRUSRUDWLRQV WKDW UHFHLYH DQ RQJRLQJ VXEVLG\ IRU IXOO IXQGLQJ

EDVHG RQ DSSURYHG EXGJHWV� &0+& VHWV WKH OLPLWV IRU DQQXDO

FRQWULEXWLRQ WR WKH 5HSODFHPHQW 5HVHUYH IXQG DQG FRQWUROV LWV

XVH WR DGGUHVV IXWXUH FDSLWDO UHTXLUHPHQWV�
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7R DVVLVW 6HUYLFH 0DQDJHUV WR SUHSDUH IRU WKH VRFLDO KRXVLQJ

EXVLQHVV WUDQVIHU� WKH 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ

KDV SURYLGHG D QXPEHU RI GDWD UHOHDVHV WR 6HUYLFH 0DQDJHUV RYHU

WKH SDVW WZR \HDUV� 7KH GDWD UHOHDVHV FRQWDLQ LQIRUPDWLRQ UHODWHG WR

WKH SURYLQFLDO H[SHQGLWXUH DQG WKH QXPEHU RI VRFLDO KRXVLQJ XQLWV

LQ HDFK VHUYLFH DUHD� $OO GDWD UHOHDVHV SURYLGH ERWK D SURYLQFLDO

VXPPDU\ RI WKH GDWD DQG GHWDLO RUJDQL]HG RQ D VHUYLFH DUHD EDVLV�

'$7$ 5(/($6( , )HEUXDU\ ����

3URJUDPV 3URYLQFLDO 1RQ�3URILW 6XEVLG\ 	 8QLWV

3XEOLF +RXVLQJ �2+&� 6XEVLG\ 	 8QLWV

'$7$ 5(/($6( ,, 0D\ ����

3URJUDPV 3URYLQFLDO 1RQ�3URILW 6XEVLG\� &DSLWDO 5HVHUYH� 0RUWJDJH

3XEOLF +RXVLQJ �2+&� 6XEVLG\� &DSLWDO 5HVHUYH� 'HEHQWXUH

'$7$ 5(/($6( ,,, 1RYHPEHU ����

7KLV GDWD UHOHDVH UHPRYHG IURP WKH GDWD SURMHFWV WKDW ZHUH GHGLFDWHG VXSSRUWLYH KRXVLQJ

XQLWV WUDQVIHUUHG WR 0&66 DQG 02+/7&�

3URJUDPV 3URYLQFLDO 1RQ�3URILW 6XEVLG\� &DSLWDO 5HVHUYH� 0RUWJDJH�

6WUXFWXUH� 8QLWV

3XEOLF +RXVLQJ �2+&� 6XEVLG\� &DSLWDO 5HVHUYH� 'HEHQWXUH�

6WUXFWXUH� 8QLWV

5HQW 6XSSOHPHQW 6XEVLG\� 6WUXFWXUH� 8QLWV

'$7$ 5(/($6( ,9 6HSWHPEHU ����

3URJUDPV 3URYLQFLDO 1RQ�3URILW

�H[FOXGLQJ GHGLFDWHG VXSSRUWLYH KRXVLQJ

XQLWV WUDQVIHUUHG WR 0&66 DQG 02+/7&�

6XEVLG\� 0RUWJDJH� 6WUXFWXUH� 8QLWV

3XEOLF +RXVLQJ �2+&� 6XEVLG\� &DSLWDO 5HVHUYH� 'HEHQWXUH�

6WUXFWXUH� 8QLWV

5HQW 6XSSOHPHQW 6XEVLG\
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'$7$ 5(/($6( 9 'HFHPEHU ����

3URJUDPV 3URYLQFLDO 1RQ�3URILW �H[FOXGLQJ GHGLFDWHG

VXSSRUWLYH KRXVLQJ XQLWV WUDQVIHUUHG WR

0&66 DQG 02+/7&�

6XEVLG\� 0RUWJDJH� &DSLWDO 5HVHUYH�

6WUXFWXUH� 8QLWV

3XEOLF +RXVLQJ �2+&� 6XEVLG\� &DSLWDO 5HVHUYH� 'HEHQWXUH�

6WUXFWXUH� 8QLWV

5HQW 6XSSOHPHQW 6XEVLG\� 8QLWV

)HGHUDO 8QLODWHUDO

�H[FOXGLQJ 5XUDO 1DWLYH +RXVLQJ�

6XEVLG\� 0RUWJDJH� &DSLWDO 5HVHUYH�

6WUXFWXUH� 8QLWV

'DWD 5HOHDVH 9 LQFOXGHV�

� 7KH FRQVROLGDWLRQ RI DOO WKH SURMHFW LQIRUPDWLRQ SUHYLRXVO\ VHQW

LQ 'DWD 5HOHDVH ,9�

� $OO RI WKH ELOOLQJ LQIRUPDWLRQ VHQW SUHYLRXVO\ WR PXQLFLSDOLWLHV

E\ WKH 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ� 7KLV HQVXUHV

WKDW DOO &060·V DQG '66$%·V QRZ SRVVHVV WKH VDPH FRPSOHWH

SDFNDJH RI VRFLDO KRXVLQJ PDWHULDO�

� 8SGDWHG ILQDQFLDO LQIRUPDWLRQ IRU ����� LQFOXGLQJ ILQDO

DSSURYHG EXGJHW QXPEHUV IRU 2QWDULR +RXVLQJ &RUSRUDWLRQ DW

WKH SURMHFW OHYHO� SOXV XSGDWHG GHEHQWXUH DQG PRUWJDJH

LQIRUPDWLRQ�

� ,QIRUPDWLRQ RQ IHGHUDO SURMHFWV WUDQVIHUUHG WR WKH SURYLQFH DV D

UHVXOW RI WKH VLJQLQJ RI WKH 6RFLDO +RXVLQJ $JUHHPHQW EHWZHHQ

&0+& DQG WKH SURYLQFH LQ 1RYHPEHU �����
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$GPLQLVWUDWLRQ $JUHHPHQW LV DQ DJUHHPHQW EHWZHHQ WKH

*RYHUQPHQW RI 2QWDULR DQG WKH IHGHUDO JRYHUQPHQW ZKLFK

DXWKRUL]HG WKH IHGHUDO JRYHUQPHQW WR FRQWLQXH DGPLQLVWHULQJ

WKH IHGHUDO VRFLDO KRXVLQJ SRUWIROLR RQ EHKDOI RI 2QWDULR XQWLO

0DUFK ��� �����

$IIRUGDEOH PRUWJDJH SD\PHQW LV HVWDEOLVKHG LQ WKH EHQFKPDUN

\HDU DQG FDOFXODWHG E\ VXEWUDFWLQJ EHQFKPDUNHG FRVWV IURP

EHQFKPDUNHG UHYHQXHV�

$PHQGPHQW LV D SURSRVDO PDGH E\ D PHPEHU WKDW VHHNV WR PRGLI\�

RU D VHFWLRQ RI D ELOO� LQ RUGHU WR LQFUHDVH LWV DFFHSWDELOLW\ RU WR

SUHVHQW D GLIIHUHQW SURSRVDO� $OO DPHQGPHQWV DUH LQ WKH IRUP RI

D PRWLRQ DOWHULQJ WKH WH[W RI WKH RULJLQDO PRWLRQ�

$QQXDO ,QIRUPDWLRQ 5HWXUQV� $Q DQQXDO UHSRUWLQJ IRUP UHTXLUHG

RI QRQ�SURILWV IRUPHUO\ IXQGHG E\ WKH SURYLQFH�

%HQFKPDUN FRVWV LQFOXGH XWLOLWLHV� PDQDJHDEOH FRVWV� FDSLWDO

UHVHUYH FRQWULEXWLRQ�

%HQFKPDUN UHYHQXHV LQFOXGH PDUNHW UHQWV� YDFDQF\ IDFWRU� QRQ�

UHQWDO UHYHQXH�

&0+&V 'LUHFW /HQGLQJ 3URJUDP� ,Q ����� &DQDGD 0RUWJDJH DQG

+RXVLQJ &RUSRUDWLRQ �&0+&� VWDUWHG WKH FRPSHWLWLYH ILQDQFLQJ

UHQHZDO SURFHVV IRU UHQHZLQJ DOO ORDQV UHFHLYLQJ IHGHUDO

JRYHUQPHQW DVVLVWDQFH� ,Q ����� &0+& UHSODFHG WKH

FRPSHWLWLYH ILQDQFLQJ UHQHZDO SURFHVV ZLWK WKH GLUHFW OHQGLQJ

SURJUDP� 7KH SURJUDP WRRN RYHU DOO WKH ORDQV ZKLFK ZHUH

SUHYLRXVO\ VHUYHG E\ SULYDWH ILQDQFLDO LQVWLWXWLRQV�
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&RPSHQGLXP LV D GHWDLOHG� SODLQ�ODQJXDJH H[SODQDWLRQ RI WKH

FRQWHQWV RI D %LOO�

&RRUGLQDWHG $FFHVV 6\VWHP UHIHUV WR HLWKHU DQ H[LVWLQJ

&RRUGLQDWHG $FFHVV 6\VWHP FXUUHQWO\ PDQDJLQJ DFFHVV WR VRFLDO

KRXVLQJ� RU WKH FRPPRQ ZDLWLQJ OLVW DQG DIILOLDWHG SURFHVVHV

�DSSOLFDWLRQ� ZDLWLQJ OLVW PDQDJHPHQW� ZKLFK PXVW EH

HVWDEOLVKHG E\ WKH 6HUYLFH 0DQDJHU DV SHU WKH 6RFLDO +RXVLQJ

5HIRUP $FW� 7KH DSSOLFDQWV RQ ZDLWLQJ OLVWV ZRXOG EH UDQNHG

DFFRUGLQJ WR WKH SURFHVV DSSURYHG E\ WKH 6HUYLFH 0DQDJHU�

WDNLQJ LQWR DFFRXQW QHHG DQG OHQJWK RI WLPH RQ WKH OLVW�

&RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ 6\VWHP LV WKH ILQDQFLDO

PDLQIUDPH FRPSXWHU V\VWHP RI WKH 0LQLVWU\ RI 0XQLFLSDO

$IIDLUV DQG +RXVLQJ�

)HGHUDO QRQ�SURILW KRXVLQJ� 1RQ�SURILW KRXVLQJ WKDW ZDV EXLOG

XQGHU VHFWLRQV ��� �� DQG �� RI WKH 1DWLRQDO +RXVLQJ $FW�

)XQGLQJ 0RGHO D WHUP XVHG WR GHVFULEH D PHFKDQLVP XVHG WR

GHWHUPLQH WKH DPRXQW RI VXEVLG\ SURYLGHG WR WKH KRXVLQJ

SURYLGHU ZKRVH RSHUDWLQJ DJUHHPHQW KDV EHHQ WHUPLQDWHG E\

WKH 6RFLDO +RXVLQJ 5HIRUP $FW� ����

*RYHUQPHQW 'HEHQWXUHV DUH ,28V LVVXHG E\ WKH JRYHUQPHQW�

*UHDWHU 7RURQWR 6HUYLFHV %RDUG LV UHVSRQVLEOH IRU GHDOLQJ ZLWK

GLVSXWHV EHWZHHQ *UHDWHU 7RURQWR $UHD �*7$� 6HUYLFH

0DQDJHUV UHODWHG WR FRVW HOLJLELOLW\�

*7$ (TXDOL]DWLRQ� (TXDOL]DWLRQ LV DFKLHYHG E\ WRWDOOLQJ WKH DFWXDO

HOLJLEOH H[SHQGLWXUHV RQ VRFLDO KRXVLQJ DFURVV WKH *UHDWHU

7RURQWR $UHD DQG DSSRUWLRQLQJ WKH FRVWV WR HDFK RI WKH XSSHU�

WLHU PXQLFLSDOLWLHV EDVHG RQ D VKDUH GHWHUPLQHG RQ WKH EDVLV RI

ZHLJKWHG DVVHVVPHQW�
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´+DUG WR +RXVHµ LQFOXGH UHVLGHQWV ZLWK D KLVWRU\ RI FKURQLF

KRPHOHVVQHVV DQG�RU SHRSOH XQDEOH WR DFFHVV DQG PDLQWDLQ D

VWDEOH WHQDQF\� &KDUDFWHULVWLFV ZKLFK IUHTXHQWO\ GLVWLQJXLVK

WKLV SRSXODWLRQ PD\ LQFOXGH OLPLWHG OLIH VNLOOV� GLIILFXOW\ LQ

PDLQWDLQLQJ D WHQDQF\� VXEVWDQFH DEXVH� PHQWDO KHDOWK

SUREOHPV� H[SRVXUH WR SK\VLFDO DEXVH� DQG GHYHORSPHQWDO

GLVDELOLWLHV�

+LJK�QHHG KRXVHKROGV DUH KRXVHKROGV UHFHLYLQJ UHQW�JHDUHG�WR�

LQFRPH DVVLVWDQFH WKDW VSHQG PRUH WKDQ �� SHU FHQW RI LWV

LQFRPH IRU VKHOWHU�

+RXVHKROG�LQFRPH OLPLW� 7KH PLQLPXP LQFRPH D KRXVHKROG

ZRXOG UHTXLUH WR DIIRUG DSSURSULDWH DFFRPPRGDWLRQ ZLWKRXW

VSHQGLQJ PRUH WKDQ �� SHU FHQW RI LWV LQFRPH IRU VKHOWHU�

+RXVHKROG�LQFRPH OLPLWV ZLOO EH EDVHG RQ WKH PHGLDQ PDUNHW

UHQW GHWHUPLQHG WKURXJK &0+&·V UHQWDO PDUNHW VXUYH\V�

+RXVLQJ�LQFRPH OLPLW LV DQ DPRXQW WKDW UHIOHFWV WKH PLQLPXP

LQFRPH D KRXVHKROG ZRXOG UHTXLUH WR DIIRUG DSSURSULDWH

DFFRPPRGDWLRQ ZLWKRXW VSHQGLQJ PRUH WKDW �� SHU FHQW RI LWV

LQFRPH IRU VKHOWHU� 7KH KRXVLQJ LQFRPH OLPLWV ZLOO EH EDVHG RQ

WKH PHGLDQ PDUNHW UHQW GHWHUPLQHG WKURXJK &0+&·V UHQWDO

PDUNHW VXUYH\V� 7KHUH ZLOO EH KRXVLQJ LQFRPH OLPLWV

HVWDEOLVKHG IRU HDFK FHQVXV PHWURSROLWDQ DUHD �&0$�� FHQVXV

DJJORPHUDWLRQV �&$� DQG IRU UXUDO DUHDV� )RU UXUDO DUHDV WKHUH

ZLOO EH WZR KRXVLQJ LQFRPH OLPLWV�

)RU DUHDV ZLWK D UHQWDO PDUNHW WKHUH ZLOO EH RQH KRXVLQJ

LQFRPH OLPLW DQG IRU DUHDV ZLWKRXW UHQWDO PDUNHWV WKHUH ZLOO EH

DQRWKHU KRXVLQJ LQFRPH OLPLW EDVHG RQ WKH DQQXDO FRVWV WR

RZQ� PDLQWDLQ DQG VHUYLFH PRGHVW VLQJOH�GHWDFKHG KRXVHV�

+XPDQ 5HVRXUFHV 3URWRFRO DQ DJUHHG VWDWHPHQW EHWZHHQ WKH

0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG +RXVLQJ DQG WKH 6HUYLFH

0DQDJHU DV WR KRZ SHUWLQHQW KXPDQ UHVRXUFH LVVXHV ZLOO EH

GLVFXVVHG DQG QHJRWLDWHG� 6RPH H[DPSOHV RI LVVXHV WKDW ZRXOG
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EH DGGUHVVHG DUH VWDIILQJ QHHGV� WHUPV DQG FRQGLWLRQV RI

HPSOR\PHQW� YDFDQFLHV DQG VWDIILQJ RSSRUWXQLWLHV�

,QGH[HG PDUNHW UHYHQXH� 7KH PDQGDWRU\ SD\PHQW LV EDVHG RQ

RYHUDOO LQIODWLRQ LQ JHQHUDO PDUNHW UHQWV� GHWHUPLQHG E\ DQ

LQGHSHQGHQW PHDVXUH�

,QWHJUDWHG VXSSRUWLYH KRXVLQJ� +RXVLQJ ZKHUH RQO\ D SRUWLRQ RI

WKH XQLWV DUH VXSSRUWLYH KRXVLQJ XQLWV� 6XSSRUWLYH KRXVLQJ

XQLWV DUH WKRVH LQ ZKLFK D KRXVHKROG LV UHFHLYLQJ VXSSRUW

VHUYLFHV WKDW DOORZ LW WR OLYH LQGHSHQGHQWO\�

-RLQW /RFDO 7UDQVIHU 3ODQ� $ SODQ ZKLFK GHVFULEHV KRZ 6HUYLFH

0DQDJHUV ZLOO SUHSDUH IRU WKH WUDQVIHU RI WKH SURYLQFLDO QRQ�

SURILW DQG FR�RSHUDWLYH KRXVLQJ SURJUDPV DQG WKH IHGHUDO QRQ�

SURILW SURJUDPV�

/HDG $JHQFLHV DUH WKRVH GHVLJQDWHG XQGHU VHFWLRQ �� RI WKH 6RFLDO

+RXVLQJ 5HIRUP $FW IRU WKH SXUSRVHV RI FRRUGLQDWLQJ DFFHVV WR

VRPH RU DOO GHVLJQDWHG KRXVLQJ IRU SHRSOH ZLWK VSHFLDO QHHGV LQ

D VHUYLFH DUHD�

/HWWHU RI ,QWHQW LV D OHWWHU LQGLFDWLQJ WKDW WKH 6HUYLFH 0DQDJHU

LQWHQGV WR FRQWLQXH UHDVRQDEOH HIIRUWV QHJRWLDWLRQV IRU VWDII

DIIHFWHG E\ WKH WUDQVIHU RI VRFLDO KRXVLQJ�

/RFDO +RXVLQJ $XWKRULWLHV �/+$V� (DFK /+$ ZDV DQ DJHQF\ RI WKH

*RYHUQPHQW RI 2QWDULR DQG ZDV JRYHUQHG E\ D ERDUG RI

GLUHFWRUV DSSRLQWHG E\ 2UGHU�LQ�&RXQFLO� +RXVLQJ DXWKRULWLHV

DFWHG DV GHOLYHU\ DJHQWV IRU 2QWDULR +RXVLQJ &RUSRUDWLRQ�

/RFDO +RXVLQJ &RUSRUDWLRQV �/+&V� /RFDO KRXVLQJ DXWKRULWLHV

ZHUH GLVVROYHG DQG /+&V ZHUH IRUPHG XQGHU WKH %XVLQHVV

&RUSRUDWLRQV $FW� 6HUYLFH 0DQDJHUV ZHUH QDPHG DV VROH

VKDUHKROGHUV RI WKH /+&V� 7KH /+&V ZRXOG PDQDJH WKH

SURSHUWLHV LQ PXFK WKH VDPH ZD\ DV /+$V GLG�
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/RFDO 6HUYLFHV 5HDOLJQPHQW� ,Q -DQXDU\ ����� WKH 2QWDULR

JRYHUQPHQW DQQRXQFHG UHIRUPV WR WKH SURYLQFLDO�PXQLFLSDO

UHODWLRQVKLS DQG WKH ZD\ LQ ZKLFK SXEOLF VHUYLFHV DUH GHOLYHUHG

LQ WKH SURYLQFH� .QRZQ DV ORFDO VHUYLFHV UHDOLJQPHQW� WKHVH

UHIRUPV ZHUH GHVLJQHG WR SXW VHUYLFHV LQ WKH KDQGV RI WKH OHYHO

RI JRYHUQPHQW EHVW SRVLWLRQHG WR GHOLYHU WKHP HIIHFWLYHO\�

6XEVHTXHQWO\� SURYLQFLDO UHVSRQVLELOLWLHV IRU VRFLDO KRXVLQJ�

FKLOG FDUH DQG VRFLDO DVVLVWDQFH �2QWDULR :RUNV� ZHUH

WUDQVIHUUHG WR WKH PXQLFLSDOLWLHV�

0DQGDWH LV D FRPPLWPHQW RQ WKH SDUW RI WKH KRXVLQJ SURYLGHU WR

SURYLGH KRXVLQJ IRU D SDUWLFXODU FOLHQW JURXS�

0DQGDWRU\ SD\PHQW LV GHVLJQHG WR HQVXUH WKDW LQIODWLRQDU\

LQFUHDVHV LQ WKH UHYHQXHV RI WKH SURMHFWV �OHVV FRVWV� DUH

UHWXUQHG WR WKH 6HUYLFH 0DQDJHU�

0LQLVWHU·V 2UGHU LV D VWDWXWRU\ LQVWUXPHQW VLJQHG E\ D PLQLVWHU� $

0LQLVWHU·V 2UGHU LV QRUPDOO\ PDGH XQGHU WKH H[SOLFLW DXWKRULW\

RI DQ $FW� ZKHQ WKH $FW FDOOV IRU VRPHWKLQJ WR EH PDGH RU GRQH

E\ ´RUGHUµ RI WKH PLQLVWHU�

0RGLILHG XQLWV� 8QLWV WKDW KDYH EHHQ PRGLILHG WR EH DFFHVVLEOH IRU

LQGLYLGXDOV ZLWK SK\VLFDO GLVDELOLWLHV�

0RYHDEOH DVVHWV LQFOXGHV DOO DVVHWV RI ORFDO KRXVLQJ DXWKRULW\

RIILFHV� VXFK DV IXUQLWXUH� DQG YHKLFOHV� DV ZHOO DV DVVHWV VXFK

DV LQ WKH KRXVLQJ XQLWV�

1HW RSHUDWLQJ LQFRPH LV WKH DPRXQW E\ ZKLFK UHYHQXHV

H[FHHG FRVWV�

1RQ�UHFXUULQJ FDSLWDO H[SHQGLWXUHV DUH RQH�WLPH RU YHU\

RFFDVLRQDO �RQFH HYHU\ WHQ \HDUV� H[SHQGLWXUHV UHTXLUHG WR

UHSDLU�UHSODFH VLJQLILFDQW EXLOGLQJ FRPSRQHQWV� ([DPSOHV RI

WKHVH W\SHV RI H[SHQGLWXUHV ZRXOG LQFOXGH URRI UHSODFHPHQW�

ZLQGRZ UHSODFHPHQW� DQG ERLOHU UHSODFHPHQW�
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1RQ�7DUJHWHG +RXVHKROGV DUH KRXVHKROGV� ZKLFK DW WKH WLPH RI

HQWU\ LQWR VRFLDO KRXVLQJ� GLG QRW TXDOLI\ ZLWKLQ WKH KRXVHKROG

LQFRPH OLPLWV HVWDEOLVKHG IRU WKH VL]H RI XQLW ZLWKLQ WKH VHUYLFH

DUHD RU SDUW RI D VHUYLFH DUHD LQ ZKLFK WKH KRXVLQJ SURMHFW LV

ORFDWHG�

2QWDULR +RXVLQJ &RUSRUDWLRQ �2+&� ZDV DQ DJHQF\ RI WKH

*RYHUQPHQW RI 2QWDULR� JRYHUQHG E\ D ERDUG RI GLUHFWRUV

DSSRLQWHG E\ 2UGHUV�LQ�&RXQFLO�

2QWDULR :RUNV SURYLGHV ILQDQFLDO VRFLDO DVVLVWDQFH IRU LQGLYLGXDOV

DQG IDPLOLHV DQG LV DGPLQLVWHUHG E\ PXQLFLSDOLWLHV� 2QWDULR

:RUNV DOVR SURYLGHV EDFN�WR�ZRUN LQFHQWLYHV� MRE VHDUFK

WUDLQLQJ DQG MRE WUDLQLQJ RSSRUWXQLWLHV�

2SHUDWLQJ ([SHQVH 5DWLR DVVLJQV WKH VKDUH RI UHYHQXH LQFUHDVH

WR FRYHU H[SHFWHG LQIODWLRQ LQFUHDVHV LQ RSHUDWLQJ FRVWV� 7KH

RSHUDWLQJ H[SHQVH UDWLR LV D FRQVWDQW� HVWDEOLVKHG LQ WKH

EHQFKPDUN \HDU�

2SHUDWLRQDO 5HYLHZ LV DQ RYHUYLHZ RI WKH RYHUDOO RSHUDWLRQV RI D

QRQ�SURILW�FR�RSHUDWLYH KRXVLQJ SURMHFW� $Q RSHUDWLRQDO UHYLHZ

LV FRQGXFWHG HYHU\ ILYH \HDUV DQG ORRNV DW VXFK WKLQJV DV

DGPLQLVWUDWLRQ� FRUSRUDWH UHTXLUHPHQWV� ILQDQFH� PDLQWHQDQFH

DQG WHQDQW UHODWLRQV�

2UGHU�LQ�&RXQFLO LV D GHFUHH PDGH E\ WKH /LHXWHQDQW�*RYHUQRU�

LVVXHG ZLWK WKH DGYLFH RI WKH ([HFXWLYH &RXQFLO�

3URMHFWV LQ 'LIILFXOW\� $ SURMHFW H[SHULHQFLQJ RQH RU PRUH RI WKH

IROORZLQJ� PRUWJDJH DQG WD[ DUUHDUV� HYLGHQFH RI D ERDUG

XQDFFRXQWDEOH IRU GHFLVLRQV� ILQDQFLDO PLVPDQDJHPHQW RU

IUDXG� PDMRU WHFKQLFDO�FDSLWDO UHSDLU SUREOHPV� FRQIOLFW RI

LQWHUHVW� FRQWLQXHG ODWH VXEPLVVLRQ RI GRFXPHQWV� VLJQLILFDQW

DFFXPXODWHG GHILFLW� DQG XQDXWKRUL]HG VDOH�WUDQVIHU�

DPDOJDPDWLRQ�
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3XEOLF +RXVLQJ ZDV RZQHG DQG RSHUDWHG E\ WKH SURYLQFLDO

JRYHUQPHQW WKURXJK WKH 2QWDULR +RXVLQJ &RUSRUDWLRQ DQG ��

ORFDO KRXVLQJ DXWKRULWLHV�

5HDO SURSHUW\� 8QGHU WKH 6RFLDO +RXVLQJ 5HIRUP $FW� HDFK ORFDO

KRXVLQJ FRUSRUDWLRQ RZQV WKH SURSHUWLHV ZLWKLQ LWV ORFDO

VHUYLFH DUHD� 7KH WUDQVIHU LQFOXGHV WKH 2QWDULR +RXVLQJ

&RUSRUDWLRQ·V ´LQWHUHVWµ LQ ODQG DQG KRXVLQJ SURMHFWV� ´,QWHUHVWµ

LV QRW WKH VDPH DV WLWOH�

/RFDO KRXVLQJ FRUSRUDWLRQV DUH UHVSRQVLEOH IRU QRUPDOL]LQJ

WLWOH� LQFOXGLQJ UHJLVWHULQJ WLWOH� DQG WKH SURYLQFH ZLOO SURYLGH

IXQGLQJ WR DVVLVW PXQLFLSDO 6HUYLFH 0DQDJHUV ZLWK WKHVH FRVWV

IRU XS WR WZR \HDUV� ,Q WKH PHDQWLPH� WKH ORFDO KRXVLQJ

FRUSRUDWLRQV ZLOO KDYH RZQHUVKLS ULJKWV DQG HIIHFWLYH FRQWURO

RI WKH SURMHFWV�

5HDVRQDEOH HIIRUWV D FRQWUDFWXDO REOLJDWLRQ RI WKH 0LQLVWU\ RI

0XQLFLSDO $IIDLUV DQG +RXVLQJ RXWOLQHG LQ WKH FROOHFWLYH

DJUHHPHQWV WKH SURYLQFH KDV HQWHUHG LQWR ZLWK WKH 2QWDULR

3XEOLF 6HUYLFH (PSOR\HHV 8QLRQ �236(8�� WKH $VVRFLDWLRQ RI

0DQDJHPHQW� $GPLQLVWUDWLYH DQG 3URIHVVLRQDO &URZQ

(PSOR\HHV RI 2QWDULR �$0$3&(2�� DQG WKH 3URIHVVLRQDO

(QJLQHHUV DQG $UFKLWHFWV RI WKH 2QWDULR 3XEOLF 6HUYLFH �3(*2��

7KLV REOLJDWLRQ UHTXLUHV WKH 0LQLVWU\ RI 0XQLFLSDO $IIDLUV DQG

+RXVLQJ WR DWWHPSW WR REWDLQ MRE RIIHUV IRU DQ\ RI LWV HPSOR\HHV

ZLWK WKH QHZ HPSOR\HU ZKHUH WKHUH LV D GLVSRVLWLRQ RU DQ\

RWKHU WUDQVIHU RI EDUJDLQLQJ XQLW IXQFWLRQV RU MREV WR WKH

SULYDWH RU EURDGHU SXEOLF VHFWRUV�

5HIHUUDO $JUHHPHQWV DUH DJUHHPHQWV EHWZHHQ KRXVLQJ SURYLGHUV

DQG VXSSRUW VHUYLFH SURYLGHUV WKDW SURYLGH IRU WKH SODFHPHQW RI

KRXVHKROGV LQ D VSHFLILF QXPEHU RI XQLWV E\ WKH VXSSRUW VHUYLFH

SURYLGHU� *HQHUDOO\ LQ WKHVH DJUHHPHQWV WKH VXSSRUW VHUYLFH

SURYLGHU VHOHFWV WHQDQWV QHHGLQJ WKHLU VXSSRUW VHUYLFHV DQG

SURYLGHV WKRVH VHUYLFHV� 7KH KRXVLQJ SURYLGHU JHQHUDOO\
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PDQDJHV WKH ODQGORUG�WHQDQW UHODWLRQVKLS ZKLOH WKH VXSSRUW

VHUYLFH SURYLGHU PDQDJHV WKH SURYLVLRQ RI VHUYLFHV�

5HJXODWLRQV DUH VRPHWLPHV FDOOHG VXERUGLQDWH RU GHOHJDWHG

OHJLVODWLRQ� PDGH XQGHU WKH DXWKRULW\ RI D VWDWXWH� 5HJXODWLRQV

FDQQRW EH PDGH ZLWKRXW H[SUHVV VWDWXWRU\ DXWKRUL]DWLRQ DQG

LQFOXGH RQO\ WKRVH PDWWHUV DXWKRUL]HG E\ WKH VWDWXWH� 7KH

DXWKRUL]LQJ VWDWXWH DOVR VHWV RXW ZKR PDNHV WKH UHJXODWLRQ DQG

ZKHWKHU DSSURYDO LV UHTXLUHG E\ DQRWKHU SHUVRQ RU ERG\� 0RVW

UHJXODWLRQV UHTXLUH &DELQHW DSSURYDO� RWKHUV UHTXLUH D

PLQLVWHU·V DSSURYDO�

5HPDLQLQJ SURMHFW VXUSOXV� $IWHU D PDQGDWRU\ SD\PHQW KDV EHHQ

PDGH� DQ\ UHPDLQLQJ VXUSOXV LV VSOLW ����� EHWZHHQ WKH 6HUYLFH

0DQDJHU DQG WKH KRXVLQJ SURYLGHU�

5HQW�*HDUHG�7R�,QFRPH 6XEVLG\ LV WKH GLIIHUHQFH EHWZHHQ WKH

PDUNHW UHQWV LQ D SURMHFW DQG WKH UHQWV SDLG E\ 5*, WHQDQWV�

5*, VWDQGDUGV JRYHUQ LVVXHV UHODWHG WR VRFLDO KRXVLQJ VXFK DV

HOLJLELOLW\� WKH WUHDWPHQW RI LQFRPH DQG DVVHWV� UHQW FDOFXODWLRQ�

VHOHFWLRQ RI RFFXSDQWV DQG PDLQWHQDQFH RI RFFXSDQW UHFRUGV�

5LVN 0DQDJHPHQW &HQWUH LV D FHQWUDOL]HG RSHUDWLRQ ZLWKLQ WKH

SURYLQFLDO JRYHUQPHQW WKDW ZLOO FDUU\ RXW WKH VRFLDO KRXVLQJ�

UHODWHG ULVN PDQDJHPHQW UHVSRQVLELOLWLHV RI WKH SURYLQFH� DQG

RYHUVHH WKH VRFLDO KRXVLQJ�UHODWHG ULVN PDQDJHPHQW DFWLYLWLHV

RI WKH VHUYLFH PDQDJHUV SUHVFULEHG ZLWKLQ WKH 6RFLDO +RXVLQJ

5HIRUP $FW�

5XUDO DQG 1DWLYH +RXVLQJ 3URJUDP ZDV HVWDEOLVKHG LQ ���� WR

DGGUHVV WKH VLJQLILFDQW KRXVLQJ QHHGV DPRQJ WKH UXUDO QDWLYH

FRPPXQLW\ DQG QRQ�QDWLYH UXUDO KRXVHKROGV� 7KLUW\�VHYHQ SHU

FHQW RI WKH KRXVLQJ LV WDUJHWHG IRU VHOI�GHFODUHG QDWLYHV� ZKLFK

LQFOXGHV ,QGLDQV DV GHILQHG LQ WKH ,QGLDQ $FW �&DQDGD��

QRQ�VWDWXV ,QGLDQV� 0pWLV RU WKRVH RI WKH ,QXLW UDFH�
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7KH SURJUDP WDUJHWV UXUDO FRPPXQLWLHV ZLWK D SRSXODWLRQ RI

OHVV WKDQ ����� DW WLPH RI GHOLYHU\� DQG DSSOLFDQWV ZKR ZRXOG

SD\ JUHDWHU WKDQ �� SHU FHQW RI WKHLU LQFRPHV WR REWDLQ�

DIIRUGDEOH� VXLWDEOH� DQG DGHTXDWH KRXVLQJ RQ WKH SULYDWH

PDUNHW� $ VHFRQGDU\ REMHFWLYH RI WKH 51+ ZDV WR FUHDWH

HPSOR\PHQW DQG WUDLQLQJ RSSRUWXQLWLHV IRU $ERULJLQDO SHRSOH�

'XH WR WKH XQLTXH QDWXUH RI WKH 51+ SURJUDP� WKH 0LQLVWU\ RI

0XQLFLSDO $IIDLUV DQG +RXVLQJ DJUHHG WR WR FRQVXOW ZLWK

VWDNHKROGHUV WR LGHQWLI\ RSWLRQV IRU WKH IXWXUH DGPLQLVWUDWLRQ

RI WKH SURJUDP� $ GHFLVLRQ RQ WKH IXWXUH DGPLQLVWUDWLRQ RI WKH

51+ SURJUDP KDV QRW EHHQ PDGH DW WKLV WLPH EXW 6HUYLFH

0DQDJHUV VKRXOG EH DZDUH RI WKLV SURJUDP LI LW LV DFWLYH LQ

WKHLU DUHDV DQG PDNH FRQWLQJHQF\ SODQV IRU WKH DGPLQLVWUDWLRQ�

LI GHYROYHG�

6HUYLFH 'HOLYHU\ 0RGHO� 6HUYLFH 0DQDJHUV ZLOO KDYH WR GHFLGH KRZ

DQG ZKHUH� ZLWKLQ WKHLU RZQ FRUSRUDWH VWUXFWXUH� WKH\ ZLOO

DGPLQLVWHU VRFLDO KRXVLQJ IRU WKHLU DUHD� 7KLV FDQ EH GRQH

VHSDUDWHO\� RU LQ FRQMXQFWLRQ ZLWK RWKHU VHUYLFHV� VXFK DV

2QWDULR :RUNV� 7KLV LV UHIHUUHG WR DV D 6HUYLFH 'HOLYHU\ 0RGHO�

6QDSVKRW 5HYLHZ LV QRW DV FRPSUHKHQVLYH DV DQ RSHUDWLRQDO UHYLHZ

DQG LV XVXDOO\ FRQGXFWHG RQ SURMHFWV WKDW KDYH EHHQ

FRQVLVWHQWO\ ZHOO PDQDJHG�

6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ� $ SURYLQFH�ZLGH ERG\�

FRQWUROOHG E\ VHUYLFH PDQDJHUV DQG KRXVLQJ SURYLGHUV� 7KH

6RFLDO +RXVLQJ 6HUYLFHV &RUSRUDWLRQ ZLOO SURYLGH RSSRUWXQLWLHV

IRU FRVW VDYLQJV DQG OLPLW ULVN E\ WDNLQJ DGYDQWDJH RI

HFRQRPLHV RI VFDOH� 7KH 6+6& ZLOO KDQGOH JURXS LQVXUDQFH�

SRROLQJ RI UHSODFHPHQW UHVHUYHV� RQJRLQJ EHQFKPDUNLQJ DQG

EHVW SUDFWLFHV DQG EXON SXUFKDVLQJ�

7DUJHWHG +RXVHKROGV� 7KRVH KRXVHKROGV ZLWK LQFRPHV EHORZ WKH

KRXVLQJ�LQFRPH OLPLW�
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7DUJHWLQJ 3ODQV LGHQWLI\ IRU D KRXVLQJ SURYLGHU WKH QXPEHU RU

SHUFHQWDJH RI XQLWV LQ WKH SURMHFW�V� ZKLFK DUH UHQW�JHDUHG�WR�

LQFRPH� KLJK�QHHG� PDUNHW UHQW DQG SRVVLEO\ VSHFLDO QHHG

DQG�RU PRGLILHG IRU SHRSOH ZLWK SK\VLFDO GLVDELOLWLHV�

7LWOH QRUPDOL]DWLRQ 7KH 6RFLDO +RXVLQJ 5HIRUP $FW WUDQVIHUV WKH

2QWDULR +RXVLQJ &RUSRUDWLRQ SURSHUWLHV WR WKH /RFDO +RXVLQJ

&RUSRUDWLRQV� 7KH /RFDO +RXVLQJ &RUSRUDWLRQV PXVW HQVXUH

WKDW WKH WLWOHV RI WKH SURSHUWLHV DUH DFFXUDWHO\ UHIOHFWHG� 7KLV

SURFHVV LV NQRZQ DV ´WLWOH QRUPDOL]DWLRQµ�

7UDQVIHU RUGHUV� $ OLVW LWHPL]LQJ WKH ´UHDOµ SURSHUW\ WKDW LV EHLQJ

WUDQVIHUUHG WR WKH PXQLFLSDOLW\
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-RLQW /RFDO 7UDQVIHU 3ODQ &ULWHULD &KHFNOLVW <HV 1R

,,,$ *RYHUQDQFH� 5ROHV DQG $FFRXQWDELOLWLHV

7KHUH DUH QR -/73 UHTXLUHPHQWV IRU WKLV VHFWLRQ

,,,% %XVLQHVV 3UDFWLFHV DQG 3URFHVVHV

'HPRQVWUDWLRQ WKDW DOO PDQGDWRU\ EXVLQHVV SUDFWLFHV DQG SURFHVVHV KDYH EHHQ GHVLJQHG DV

UHIHUUHG WR LQ 6HFWLRQ 9,, DQG GHWDLOHG RQ &KHFNOLVW � DWWDFKHG�
� �

,,,& 6HUYLFH 'HOLYHU\ 0RGHO

'HVFULSWLRQ RI WKH VHUYLFH GHOLYHU\ PRGHO � �

'HVFULSWLRQ RI FKDQJHV WR /+& JRYHUQDQFH VWUXFWXUH �LI DSSOLFDEOH� � �

,,,' 2UJDQL]DWLRQDO &KDQJHV

:ULWWHQ GHVFULSWLRQ RI RUJDQL]DWLRQDO FKDQJHV DQG RUJDQL]DWLRQDO FKDUW�V� UHIOHFWLQJ WKH

6HUYLFH 'HOLYHU\ 0RGHO
� �

6WDIILQJ 3ODQ LQFOXGLQJ WKH IROORZLQJ�

-RE 'HVFULSWLRQV ² ZLWK FODVVLILFDWLRQV RI HDFK SRVLWLRQ DV XQLRQ RU PDQDJHPHQW � �

([SHFWHG VDODU\ UDQJHV IRU HDFK SRVLWLRQ � �

([SHFWHG ORFDWLRQV RI ZRUN IRU HDFK SRVLWLRQ � �

6LJQHG 0HPRUDQGXP RI 8QGHUVWDQGLQJ 25 � �

/HWWHU RI ,QWHQW WR GHDO ZLWK UHDVRQDEOH HIIRUWV REOLJDWLRQV � �

7UDLQLQJ SODQ LQGLFDWLQJ SURJUDP DGPLQLVWUDWLRQ WUDLQLQJ UHTXLUHG IURP WKH $UHD 7UDQVLWLRQ

7HDPV LQFOXGLQJ WUDLQLQJ UHTXLUHPHQWV IRU�

� SODQQLQJ SKDVH�

� SUH�WUDQVIHU SKDVH�

� SRVW�WUDQVIHU SKDVH�

� �

,,,( &RPPXQLFDWLRQV

$ &RPPXQLFDWLRQV 3ODQ LQGLFDWLQJ�

� KRZ DQG ZKHQ WKH 6HUYLFH 0DQDJHUV ZLOO FRPPXQLFDWH ZLWK VWDNHKROGHUV� � �

� KRZ KRXVLQJ SURYLGHUV ZHUH FRQVXOWHG GXULQJ -/73 SURFHVV� � �

,,,) )LQDQFLDO 3ODQ

&RQILUPDWLRQ WKDW WKH 6HUYLFH 0DQDJHU·V FRXQFLO RU '66$% ERDUG KDV DSSURYHG D EXGJHW IRU

WKH DGPLQLVWUDWLRQ FRVWV WR LPSOHPHQW WKH DSSURYHG -RLQW /RFDO 7UDQVIHU 3ODQ
� �
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,,,* :RUN 3ODQ

:RUN SODQ WKDW GHPRQVWUDWHV WKDW WKH WUDQVIHU ZLOO EH FRPSOHWHG ZLWKLQ �� PRQWKV IURP

SURFODPDWLRQ� 7KH SODQ VKRXOG LQFOXGH PLQLVWU\ ZRUN SODQQLQJ UHTXLUHPHQWV DQG WUDQVIHU

FRPSOHWLRQ GDWH�V� IRU WKH SURYLQFLDO DQG IHGHUDO QRQ�SURILW WUDQVIHUV�

� �

,,,+ -RLQW /RFDO 7UDQVIHU 3ODQ

/HWWHU RI FRQILUPDWLRQ IURP 0LQLVWU\ $UHD 'LUHFWRU � �
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-RLQW /RFDO 7UDQVIHU 3ODQ %XVLQHVV 3UDFWLFHV DQG 3URFHVVHV &ULWHULD

3OHDVH DQVZHU WKH IROORZLQJ TXHVWLRQ ZKHQ FRPSOHWLQJ WKLV FKHFNOLVW� WKH -RLQW ORFDO 7UDQVIHU 3ODQ GHPRQVWUDWHV

WKDW WKLV EXVLQHVV SUDFWLFH RU SURFHVV KDV EHHQ GHVLJQHG DV UHIHUUHG WR LQ 6HFWLRQ 9,,�

%XVLQHVV 3UDFWLFHV DQG

3URFHVVHV

&ULWHULD 7\SH 6SHFLILF &ULWHULD WR EH PHW LI

0$1'$725<

<HV 1R

$� 2ZQHUVKLS

0DQGDWRU\ ,I -RLQW /RFDO 7UDQVIHU 3ODQ LQFOXGHV FKDQJH

WR /+& RZQHUVKLS
� �

%� )XQGLQJ

�� 2SHUDWLQJ )UDPHZRUN 0DQGDWRU\ -/73 GHPRQVWUDWHV KRZ WKH IROORZLQJ

PDQGDWRU\ SURFHVVHV ZLOO EH DGPLQLVWHUHG�
� �

� PRUWJDJH DQG UHQW VXEVLG\ V\VWHP � �

� PRQWKO\ VXEVLGLHV WR SURYLGHUV ² FKHTXH

SURFHVVLQJ RU GLUHFW GHSRVLW FDSDELOLW\
� �

� UHFHLSW� UHYLHZ� DQG HYDOXDWLRQ RI ILQDQFLDO

UHSRUWV
� �

� DVVHVVPHQW DQG DFWLRQ RQ ILQDQFLDO

UHTXHVWV
� �

� GHWHUPLQH SURFHVV E\ ZKLFK EUHDFKHV RI

WKH $FW ZLOO EH LGHQWLILHG DQG UHPHGLHG
� �

1HZ )XQGLQJ 0RGHO DQG

%HQFKPDUNLQJ

0DQGDWRU\ � -/73 GHPRQVWUDWHV SURFHVVHV IRU KRZ WKH

IXQGLQJ PRGHO DQG EHQFKPDUNLQJ ZLOO EH

DGPLQLVWHUHG

� �

)XQGLQJ DQG

$GPLQLVWUDWLRQ RI

)HGHUDO 3URJUDPV

0DQGDWRU\ � -/73 GHPRQVWUDWHV SURFHVVHV IRU KRZ WKH

IHGHUDO SURJUDPV ZLOO EH DGPLQLVWHUHG
� �

�� 5HQW 6XSSOHPHQW

3URJUDP

0DQGDWRU\ -/73 GHPRQVWUDWHV SURFHVVHV IRU KRZ WKH

UHQW VXSSOHPHQW SURJUDP ZLOO EH

DGPLQLVWHUHG

� �

&� 3URJUDP $GPLQLVWUDWLRQ

&�%�� 0RUWJDJH 5HQHZDOV 0DQGDWRU\ -/73 GHPRQVWUDWHV SURFHVVHV IRU WUDFNLQJ

DQG UHFRUGLQJ LQIRUPDWLRQ
� �

-/73 GHPRQVWUDWHV SURFHVV WR DGMXVW VXEVLG\ � �

&�%� 5HSRUWLQJ DQG

0RQLWRULQJ

0DQGDWRU\ -/73 GHPRQVWUDWHV SURFHVV IRU UHSRUWLQJ DQG

PRQLWRULQJ
� �

&�&� 5LVN 0DQDJHPHQW

�� 5LVN 0DQDJHPHQW 0DQGDWRU\ -/73 GHPRQVWUDWHV ULVN PDQDJHPHQW

SURFHVVHV DQG UHODWHG DGPLQLVWUDWLYH V\VWHP
� �
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-RLQW /RFDO 7UDQVIHU 3ODQ %XVLQHVV 3UDFWLFHV DQG 3URFHVVHV &ULWHULD

3OHDVH DQVZHU WKH IROORZLQJ TXHVWLRQ ZKHQ FRPSOHWLQJ WKLV FKHFNOLVW� WKH -RLQW ORFDO 7UDQVIHU 3ODQ GHPRQVWUDWHV

WKDW WKLV EXVLQHVV SUDFWLFH RU SURFHVV KDV EHHQ GHVLJQHG DV UHIHUUHG WR LQ 6HFWLRQ 9,,�
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'� 3URJUDP 'HOLYHU\

'�$� :DLWLQJ /LVW

0DQDJHPHQW

�&RRUGLQDWHG $FFHVV�

0DQGDWRU\ -/73 GHPRQVWUDWHV SURFHVVHV IRU KRZ WKH

&R�RUGLQDWHG $FFHVV 6\VWHP ZLOO EH GHOLYHUHG

LQFOXGLQJ�

� �

� SURYLVLRQ RI LQIRUPDWLRQ UH VRFLDO KRXVLQJ

WR WKH ORFDO DUHD
� �

� D FRPPRQ DSSOLFDWLRQ IRUP IRU DOO VRFLDO

KRXVLQJ LQ WKH ORFDO DUHD
� �

� DQ DVVHVVPHQW RI HOLJLELOLW\ RI DSSOLFDQW RI

VRFLDO KRXVLQJ
� �

� SURYLVLRQ RI D FRPPRQ ZDLWLQJ OLVW IRU DOO

VRFLDO KRXVLQJ DGPLQLVWHUHG E\ WKH 6HUYLFH

0DQDJHU

� �

'�%� 5*, 6WDQGDUGV DQG

,QFRPH 7HVWLQJ

0DQGDWRU\ -/73 GHPRQVWUDWHV SURFHVVHV IRU KRZ 5*,

DQG ILQDQFLDO WHVWLQJ ZLOO EH GHOLYHUHG

LQFOXGLQJ�

� �

� ZKR ZLOO EH UHVSRQVLEOH IRU ILQDQFLDO

WHVWLQJ IXQFWLRQV
� �

� KRZ QHZ RFFXSDQF\ VWDQGDUGV ZLOO EH VHW � �

� KRZ DQG ZKHQ XWLOLW\ FKDUJHV ZLOO EH VHW � �

� V\VWHP WR GHWHUPLQH 5*, HOLJLELOLW\ DQG

UHQW FDOFXODWLRQ
� �

� DFFRXQWDELOLW\ VWUXFWXUH LI WKLUG SDUWLHV

DVVXPH ILQDQFLDO WHVWLQJ UROH�
� �
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&XUUHQWO\� JRYHUQPHQWV DW DOO OHYHOV DUH ORRNLQJ IRU ZD\V RI

DFKLHYLQJ JUHDWHU HIILFLHQFLHV DQG PRUH FRVW�HIIHFWLYH ZD\V RI

GHOLYHULQJ SURJUDPV� 7KH\ DUH PRYLQJ WRZDUGV D PRUH EXVLQHVV�

OLNH� UHVXOWV�EDVHG DSSURDFK WR WKHLU FRUH EXVLQHVVHV� 7KHUH LV D

FRQVWDQW VHDUFK IRU WKH ULJKW PL[ RI LQFHQWLYH DQG FRQWURO� 7KH

PLQLVWU\ ZDQWV WR SURYLGH LQIRUPDWLRQ DQG WRROV WR QRQ�SURILW DQG

FR�RS KRXVLQJ SURYLGHUV WKDW ZRXOG KHOS WKHP LPSURYH WKH

HIILFLHQF\ DQG HIIHFWLYHQHVV RI WKHLU RSHUDWLRQV�

%HQFKPDUNLQJ LV D WRRO IRU SHUIRUPDQFH LPSURYHPHQW� ,W LV DQ

LQWHJUDO FRPSRQHQW RI D SHUIRUPDQFH PDQDJHPHQW SURFHVV� ,W

LQYROYHV WKH HVWDEOLVKPHQW RI VHUYLFH VWDQGDUGV� SHUIRUPDQFH

OHYHOV� SHUIRUPDQFH LQGLFDWRUV� EDVHOLQH PHDVXUHPHQWV RU

EHQFKPDUNV DV FRPSDULVRQV DJDLQVW ZKLFK WR PHDVXUH IXWXUH

SHUIRUPDQFH� ZLWKLQ RU RXWVLGH RI WKH RUJDQL]DWLRQ�

7KLV SURFHVV DOVR SURYLGHV DQ RSSRUWXQLW\ IRU D GHWDLOHG UHYLHZ RI

YDULRXV SUDFWLFHV DV ZHOO DV LQIRUPDWLRQ DERXW SHUIRUPDQFH

RXWFRPHV�

����������
�����
�����������������������
���

([SHFWHG RXWFRPHV RI WKH SURMHFW LQFOXGH�

� 'HWHUPLQH FRVW DQG UHYHQXH EHQFKPDUNV WR EH XVHG IRU WKH

QHZ VXEVLG\ IXQGLQJ PRGHO

� 'HYHORS D WRRO IRU SHUIRUPDQFH LPSURYHPHQW

� 2EWDLQ FRPSDUDWLYH SHUIRUPDQFH GDWD IRU SDUWLFLSDWLQJ

SURYLGHUV
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� (VWDEOLVK UHDOLVWLF DQG DFKLHYDEOH EHQFKPDUNV IRU VHOHFWHG NH\

FRPSRQHQWV RI KRXVLQJ PDQDJHPHQW� WKDW DUH LQ OLQH ZLWK ´EHVW

SUDFWLFHµ

� $QDO\]H DQG VKDUH GDWD WR LGHQWLI\ RSSRUWXQLWLHV IRU

LPSURYHPHQW� KRZ WR DFKLHYH LPSURYHPHQW� DQG ZKDW LPSDFW

WKH\ PD\ KDYH RQ RYHUDOO VXFFHVV UDWH

� ,QVWLWXWH D PDQDJHPHQW SUDFWLFH EDVHG RQ FRQWLQXRXV

LPSURYHPHQW WKDW LQWHJUDWHV EHQFKPDUNLQJ DV D URXWLQH WDVN�

DV D PHWKRG RI SXUVXLQJ ´EHVW SUDFWLFHµ

%HQFKPDUNLQJ ZLOO JLYH VRFLDO KRXVLQJ SURYLGHUV RSSRUWXQLWLHV WR

DGDSW QHZ ZRUNDEOH SUDFWLFHV WKDW PD\ LPSURYH WKHLU RSHUDWLRQ�

7KHVH QHZ ZD\V RI GRLQJ EXVLQHVV PD\ DVVLVW KRXVLQJ SURYLGHUV LQ

UHGXFLQJ FRVWV DQG LPSURYLQJ VHUYLFH LQ NH\ EXVLQHVV DUHDV�

$QWLFLSDWHG EHQHILWV LQFOXGH ORZHU FRVWV� LPSURYHG VHUYLFHV IRU

WHQDQWV DQG DSSOLFDQWV� DQG HQKDQFHG PDQDJHPHQW RI WKH QRQ�

SURILW�FR�RS KRXVLQJ VWRFN� ,W LV DOVR DQWLFLSDWHG WKDW WKH DGRSWLRQ RI

EHQFKPDUNLQJ ZLOO PDLQWDLQ DQG�RU HQKDQFH WKH YDOXH RI WKH

SRUWIROLR�

([SHFWHG RXWFRPHV RYHUDOO�

� ,PSURYH VWUDWHJLF SODQQLQJ �H�J� EXVLQHVV SODQ�

� 3URYLGH DVVHVVPHQWV RI WKH VWUHQJWKV DQG ZHDNQHVVHV RI WKH

FXUUHQW FRUH EXVLQHVV SURFHVVHV DQG UHODWHG FULWLFDO ZRUN

SURFHVVHV

� )RVWHU RUJDQL]DWLRQDO PHWKRGV DQG SUDFWLFH

� /HDG WR SRWHQWLDO FRVW VDYLQJV

� /HDG WR LPSURYHPHQWV WR VHUYLFHV DQG EXVLQHVV SURFHVVHV E\

FRPSDULQJ DQG DGDSWLQJ FXUUHQW PHWKRGV DQG SUDFWLFHV WR

WKRVH LGHQWLILHG DV ´EHVW SUDFWLFHVµ

� )RVWHU DQG VXVWDLQ DQ LPSURYHG RUJDQL]DWLRQDO FDSDFLW\ WR

VXFFHVVIXOO\ LPSOHPHQW TXDOLW\ DQG SURFHVV LPSURYHPHQW

LQLWLDWLYHV
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7KH SURMHFW ZLOO DLP WR�

� 'HWHUPLQH ZKLFK W\SH RI EHQFKPDUNLQJ WR XQGHUWDNH�

�� 'DWD ² LQYROYHV WKH PHDVXUHPHQW DQG FRPSDULVRQ RI

VWDWLVWLFV RI SHUIRUPDQFH� TXDOLW\ DQG FRVWV�

�� 3URFHVV ² EXLOGV RQ WKH FRPSDULVRQ RI GDWD� H[SORULQJ KRZ

GLIIHUHQFHV LQ SURFHVV SURGXFH GLIIHUHQW SHUIRUPDQFH

RXWFRPHV�

�� )XQFWLRQDO ² LQYROYHV WKH FRPSDULQJ WKH VWUXFWXUH�

RSHUDWLRQV DQG SHUIRUPDQFH RI D ZKROH IXQFWLRQ RQ D

V\VWHPDWLF EDVLV�

� 5HYLHZ IXOO UDQJH RI FRVWV� UHYHQXHV DQG VHUYLFHV WR GHWHUPLQH

PRVW DSSURSULDWH DQG HIIHFWLYH EDODQFH RI WKH FRPSRQHQWV

� *DLQ D FRPSUHKHQVLYH XQGHUVWDQGLQJ RI SROLFLHV� SUDFWLFHV DQG

SURFHGXUHV IRU WKH LGHQWLILHG VWXG\ JURXS DUHDV

� 8QGHUVWDQG SHUIRUPDQFH OHYHOV ZLWKLQ WKH JURXS

� 8QGHUVWDQG WKH ZHDOWK RI SHUIRUPDQFH LQIRUPDWLRQ WKDW

KRXVLQJ SURYLGHUV DUH DOUHDG\ UHTXLUHG WR VXSSO\

� 'HYLVH DSSURSULDWH� DOWHUQDWLYH� SHUIRUPDQFH LQGLFDWRUV ZKLFK

FRXOG EH UHFRPPHQGHG PRUH ZLGHO\

%HQFKPDUNLQJ ZLOO SURYLGH RSSRUWXQLWLHV WR QRQ�SURILW�FR�RS

SURYLGHUV WR VKDUH FRVW LQIRUPDWLRQ� ,Q RUGHU WR HQKDQFH WKH

EHQFKPDUNLQJ H[HUFLVH� WKH %HQFKPDUNLQJ 7HDP ZLOO FROOHFW�

FDWHJRUL]H DQG VWDQGDUGL]H LQLWLDWLYHV� %HQFKPDUNLQJ ZLOO EH XVHG

DV D WRRO DV SDUW RI D SODQQHG DSSURDFK WR LPSURYLQJ VHUYLFH TXDOLW\�

7KH %HQFKPDUNLQJ 7HDP PHPEHUVKLS FRPSULVH LQGLYLGXDOV

UHSUHVHQWLQJ VWDNHKROGHU JURXSV ZLWK WKH IROORZLQJ VNLOOV DQG

H[SHUWLVH�

� 2SHUDWLRQDO H[SHULHQFH

� )LQDQFLDO DQDO\VLV�PDQDJHPHQW

� &UHDWLYLW\�LQQRYDWRU

� ,QIRUPDWLRQ WHFKQRORJ\ NQRZOHGJH
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� $QDO\WLFDO� UHVHDUFK� SUREOHP VROYLQJ

� 3URFHVV ,PSURYHPHQW

� .QRZOHGJH RI EHQFKPDUNLQJ DQG SURFHVV SURWRFROV

7KH %HQFKPDUNLQJ 7HDP ZLOO�

� 'HWHUPLQH ZKLFK NH\ DVSHFWV RI WKH KRXVLQJ PDQDJHPHQW

IXQFWLRQ WR IRFXV RQ�

� 'HYHORS SURFHVV PDSV �H�J� SURYLGH DFWXDO H[DPSOHV DJDLQVW

ZKLFK RWKHU KRXVLQJ SURYLGHUV PD\ ZLVK WR FRQVLGHU DQG

FRPSDUH WKHPVHOYHV��

� $VVHVV H[LVWLQJ GDWD�

� 'HYHORS TXHVWLRQQDLUHV WR ILOO JDSV LQ DYDLODEOH GDWD�

� 3URSRVH QHZ SHUIRUPDQFH LQGLFDWRUV IRU SHUIRUPDQFH

PHDVXUHPHQW EDVHG RQ OHYHOV RI VHUYLFH FDWHJRULHV�

� 'HILQH WKH WHUPV RQ ZKLFK GDWD LV JDWKHUHG�

� &RQWDFW SURYLGHUV DQG FROOHFW EXVLQHVV FRVW DQG UHYHQXH GDWD

WKDW KDYH KDG D SRVLWLYH LPSDFW RQ RSHUDWLRQ�

� 'HYHORS D XVHU IULHQGO\ WHPSODWH WR VWDQGDUGL]H LQIRUPDWLRQ

FROOHFWHG IURP SURYLGHUV�

� *URXS LQIRUPDWLRQ FROOHFWHG LQ VHYHUDO GLIIHUHQW IXQFWLRQDO

DUHDV �H�J� PDLQWHQDQFH� WHQDQW SODFHPHQW� HWF���

� 'HFLGH RQ D PHGLXP IRU VKDULQJ EHQFKPDUNV WR DOO QRQ�

SURILW�FR�RS SURYLGHUV DQG VRFLDO KRXVLQJ DGPLQLVWUDWRUV �H�J�

:HE VLWH� H�PDLO ER[� QHZVOHWWHU� HWF���

� 'HYHORS PHWKRGRORJ\ IRU WKH VHOI�HYDOXDWLRQ RI WKH

%HQFKPDUNLQJ 7HDP�

� 0HHW EL�ZHHNO\ IRU D IXOO GD\ LQ 7RURQWR �WUDYHO H[SHQVHV ZLOO

EH UHLPEXUVHG RXWVLGH WKH *7$�

� ,Q DGGLWLRQ D KDOI GD\ SHU PRQWK PD\ EH UHTXLUHG WR

SURYLGH LQSXW DQG IHHGEDFN RQ GRFXPHQWV EHWZHHQ

PHHWLQJV

� :RUN ZLWK FRQVXOWDQWV WR DFFRPSOLVK WKH H[SHFWHG RXWFRPHV
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� 0XVW EH PHDVXUDEOH XVLQJ H[LVWLQJ GDWD V\VWHPV�

� 0XVW PHDVXUH HOHPHQWV WKDW VSHFLILFDOO\ UHODWH WR HIILFLHQF\

DQG FRVW�HIIHFWLYHQHVV�

� 0XVW EH GHYHORSHG XVLQJ UHOLDEOH DQG YDOLG FRPSDULVRQV�

� 0XVW EH XQGHUVWDQGDEOH� WLPHO\� UHVLVWDQW WR VWDWLVWLFDO

PDQLSXODWLRQ� FRPSUHKHQVLYH� QRQ�UHGXQGDQW� DQG VHQVLWLYH WR

GDWD FROOHFWLRQ FRVW�

� 0XVW EH OLQNHG WR WKH QHZ 6XEVLG\ )XQGLQJ 0RGHO�

� ,GHQWLI\ D SURFHVV IRU PDLQWDLQLQJ DQG XSGDWLQJ EHQFKPDUNV�

��
�"�!��������#��$����!����������

7LPH� )LUVW PHHWLQJ WR EHJLQ LQ -XQH ����

4XDOLW\� 7KH TXDOLW\ ZLOO GHSHQG RQ NQRZOHGJH DQG H[SHUWLVH RI WKH

WHDP PHPEHUV� VHQLRU PDQDJHPHQW VXSSRUW DQG WKH ILHOG VXSSRUW

�������%���$�

7KH 6RFLDO +RXVLQJ %HQFKPDUNLQJ WHDP LV ORRNLQJ IRU QRQ�SURILW�

FR�RS� DQG SXEOLF KRXVLQJ SURYLGHUV WR SURYLGH LQSXW LQWR WKH VHWWLQJ

RI VHUYLFH OHYHOV LQ WKH NH\ VHUYLFH DFWLYLWLHV RI KRXVLQJ SURYLGHU

RSHUDWLRQV�

)LYH H[SHUW SDQHOV DUH EHLQJ RUJDQL]HG DV IROORZV�

�� 0DLQWHQDQFH

�� :DLWLQJ OLVW PDQDJHPHQW

�� 5HVLGHQW 	 FRPPXQLW\ UHODWLRQV

�� )LQDQFH 	 DGPLQLVWUDWLYH PDQDJHPHQW

�� 6SHFLDOV

7KH VHUYLFH OHYHOV DJUHHG WR E\ WKH H[SHUW SDQHOV LQ WKHVH ILYH DUHDV

ZLOO EH XVHG WR GHYHORS ILQDQFLDO EHQFKPDUNV� ERWK UHYHQXH DQG

FRVW� WR UXQ WKH QHZ IXQGLQJ PRGHO�
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:H DUH ORRNLQJ DW KDYLQJ D PL[ RI SURYLGHUV �WR JHW D UHSUHVHQWDWLYH

VDPSOH RI VRFLDO KRXVLQJ DFURVV 2QWDULR� LQ HDFK RI WKH SDQHOV�

LGHDOO\ �� WR �� SDUWLFLSDQWV IRU HDFK SDQHO� ,Q DGGLWLRQ WR WKH SDQHO

GHDOLQJ ZLWK VSHFLDOV �H�J� KDUG�WR�KRXVH UHVLGHQWV� VXSSRUWLYH

KRXVLQJ� HWF��� DW OHDVW RQH VSHFLDOV UHSUHVHQWDWLYH ZLOO EH DVNHG WR

SDUWLFLSDWH LQ HDFK RI WKH RWKHU IRXU SDQHOV� (DFK SDQHO ZLOO PHHW

WZLFH� WZR IXOO�GD\ PHHWLQJV LQ 7RURQWR� RQFH LQ WKH IDOO DQG RQFH LQ

WKH ZLQWHU� 7UDYHO H[SHQVHV RI SDUWLFLSDQWV ZLOO EH UHLPEXUVHG�

2QFH WKH GDWHV IRU WKH H[SHUW SDQHO PHHWLQJV DUH VFKHGXOHG�

SDUWLFLSDQWV ZLOO EH FRQWDFWHG DERXW SODFH� GDWH� WLPH DQG IXUWKHU

EDFNJURXQG PDWHULDO DERXW WKHLU UROH� 7KH 6RFLDO +RXVLQJ

%HQFKPDUNLQJ 7HDP ZLOO UHYLHZ WKH SURSRVHG OLVW RI QDPHV IRU WKH

H[SHUW SDQHOV WR HQVXUH D UHSUHVHQWDWLYH VDPSOH�
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5HJXODWLRQ 0DNLQJ $XWKRULW\ )RU 6WDJH �

7UDQVIHU"

)RU 6WDJH �

7UDQVIHU"

)RU WKH SXUSRVHV RI 3DUW , ´,17(535(7$7,21µ

��� �� 3UHVFULELQJ KRXVLQJ SURJUDPV IRU WKH SXUSRVHV RI WKH GHILQLWLRQ

RI ´IHGHUDO IXQGLQJµ LQ VHFWLRQ ��

2� 5HJ� ������ 1R FKDQJH

�� 3UHVFULELQJ FULWHULD IRU WKH SXUSRVH RI WKH GHILQLWLRQ RI ´KLJK

QHHGµ KRXVHKROG LQ VHFWLRQ ��

2� 5HJ� ������ 1R FKDQJH

�� 3UHVFULELQJ SURJUDPV IRU WKH SXUSRVHV RI WKH GHILQLWLRQ RI

´KRXVLQJ SURJUDPµ LQ VHFWLRQ ��

2� 5HJ� ������ 1R FKDQJH

)RU WKH SXUSRVHV RI 3DUW ,, ´6(59,&( 0$1$*(56µ

��� ��� �� )RU WKH SXUSRVHV RI VHFWLRQ � �SRZHUV RI VHUYLFH PDQDJHUV��

SUHVFULELQJ DGGLWLRQDO SRZHUV DQG SUHVFULELQJ FRQGLWLRQV DQG

UHVWULFWLRQV RQ WKH H[HUFLVH RI SRZHUV�

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

�� 3UHVFULELQJ PXQLFLSDOLWLHV IRU WKH SXUSRVHV RI VXEVHFWLRQ � ���

�SRZHUV RI GVVDE VHUYLFH PDQDJHUV UH GHEHQWXUHV��

/LVW RI

PXQLFLSDOLWLHV�

1R FKDQJH

�� 3UHVFULELQJ KRXVLQJ SURJUDPV IRU WKH SXUSRVHV RI VXEVHFWLRQ �

��� �UHVWULFWLRQV UH PRUWJDJH ILQDQFLQJ��

2� 5HJ� ������ 1R FKDQJH

�� 3UHVFULELQJ WKH PDWWHUV UHIHUUHG WR LQ VXEVHFWLRQ �� ��� DV EHLQJ

SUHVFULEHG �GXWLHV UH WUDQVIHUUHG KRXVLQJ SURJUDPV��

2� 5HJ� ������ 5HYLVH WR DGG

PLQLVWU\

SURJUDPV

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ���� SUHVFULELQJ FULWHULD DQG

UXOHV WR EH PHW ZLWK UHVSHFW WR WKH DGPLQLVWUDWLRQ DQG IXQGLQJ

RI KRXVLQJ SURJUDPV�

2� 5HJ� ������ 1R FKDQJH

�� 3UHVFULELQJ KRXVLQJ SURYLGHUV IRU WKH SXUSRVHV RI VXEVHFWLRQ ��

��� �ODQJXDJH RI VHUYLFHV��

1RW UHTXLUHG /LVW RI KRXVLQJ

SURYLGHUV

�� 3UHVFULELQJ WKH PDWWHUV UHIHUUHG WR LQ VXEVHFWLRQ �� ��� �VHUYLFH

OHYHOV� KRXVHKROGV� DV EHLQJ SUHVFULEHG�

2� 5HJ� ������ 5HYLVH WR DGG

PLQLVWU\

SURJUDPV

�� 3UHVFULELQJ KRXVLQJ SURJUDPV IRU WKH SXUSRVHV RI VXEVHFWLRQ ��

��� �H[FOXVLRQV��

2� 5HJ� ������ 1R FKDQJH

�� 3UHVFULELQJ WKH PDWWHUV UHIHUUHG WR LQ VXEVHFWLRQ �� ��� �VHUYLFH

OHYHOV� PRGLILHG XQLWV� DV EHLQJ SUHVFULEHG�

2� 5HJ� ������ 5HYLVH WR DGG

PLQLVWU\

SURJUDPV
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��� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �SUHVFULEHG GXWLHV��

SUHVFULELQJ DGGLWLRQDO GXWLHV RI VHUYLFH PDQDJHUV�

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

��� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �SUHVFULEHG GXWLHV��

SUHVFULELQJ FRQGLWLRQV DQG UHVWULFWLRQV RQ WKH SHUIRUPDQFH RI

GXWLHV�

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

��� 3UHVFULELQJ FRQGLWLRQV DQG UHVWULFWLRQV IRU WKH SXUSRVHV RI FODXVH

�� ��� �E� �DSSRLQWPHQW RI DGPLQLVWUDWRU��

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

��� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �KRXVLQJ SURMHFW LQ

GLIILFXOW\�� SUHVFULELQJ LQIRUPDWLRQ WR EH LQFOXGHG LQ WKH ZULWWHQ

QRWLFH�

1RW UHTXLUHG 6SHFLILF

UHTXLUHPHQWV

��� )RU WKH SXUSRVHV RI VHFWLRQ �� �UHFRUGV�� SUHVFULELQJ WKH UHFRUGV

WR EH NHSW E\ D VHUYLFH PDQDJHU DQG WKH OHQJWK RI WLPH WKDW WKH\

PXVW EH NHSW�

6SHFLILF

UHTXLUHPHQWV

1R FKDQJH

��� 3UHVFULELQJ GDWHV� LQIRUPDWLRQ DQG GRFXPHQWV IRU WKH SXUSRVHV

RI VXEVHFWLRQV �� ��� DQG ��� �DQQXDO UHSRUW��

6SHFLILF

UHTXLUHPHQWV

1R FKDQJH

��� ��� �� )RU WKH SXUSRVHV RI VXEVHFWLRQ � ��� �GHVLJQDWLRQ RI VHUYLFH

PDQDJHU�� GHVLJQDWLQJ PXQLFLSDOLWLHV� GLVWULFW VHUYLFHV

DGPLQLVWUDWLRQ ERDUGV� DUHD VHUYLFHV ERDUGV DQG RWKHU DJHQFLHV�

ERDUGV DQG FRPPLVVLRQV DV VHUYLFH PDQDJHUV�

3HU

2� 5HJ� ���

1R FKDQJH

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ � ��� �VHUYLFH DUHD�� VSHFLI\LQJ WKH

JHRJUDSKLF DUHD WKDW LV WKH VHUYLFH DUHD RI HDFK VHUYLFH PDQDJHU�

3HU

2� 5HJ� ���

1R FKDQJH

�� (VWDEOLVKLQJ D V\VWHP RU SURFHVV E\ ZKLFK D VHUYLFH PDQDJHU

PD\ REWDLQ PRUWJDJH ILQDQFLQJ RQ EHKDOI RI RU IRU WKH EHQHILW RI

D KRXVLQJ SURYLGHU GHVFULEHG LQ VHFWLRQ �� 7KH UHJXODWLRQ PD\

DXWKRUL]H DQRWKHU PLQLVWU\ RU HQWLW\ WR RSHUDWH WKH V\VWHP RU

SURFHVV�

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �DJUHHPHQW UHJDUGLQJ

SHUIRUPDQFH E\ DQRWKHU SHUVRQ�� SUHVFULELQJ FRQGLWLRQV DQG

UHVWULFWLRQV RQ WKH DXWKRULW\ RI WKH VHUYLFH PDQDJHU WR HQWHU LQWR

DQ DJUHHPHQW DQG RQ WKH VFRSH RI WKH DJUHHPHQW�

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

)RU WKH SXUSRVHV RI 3DUW ,,, ´/2&$/ +286,1* &25325$7,216µ

��� ��� �� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �ILUVW VKDUH LVVXDQFH��

SUHVFULELQJ WKH QXPEHU RI FRPPRQ VKDUHV D ORFDO KRXVLQJ

FRUSRUDWLRQ LV GHHPHG WR KDYH LVVXHG WR D SUHVFULEHG VHUYLFH

PDQDJHU�

2� 5HJ� ������ 1R FKDQJH

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �UHODWLRQVKLS RI ORFDO

KRXVLQJ FRUSRUDWLRQ WR UHODWHG VHUYLFH PDQDJHU�� SUHVFULELQJ

SURYLQFLDO UXOHV JRYHUQLQJ WKH DFFRXQWDELOLW\ RI D ORFDO KRXVLQJ

FRUSRUDWLRQ WR LWV UHODWHG VHUYLFH PDQDJHU IRU LWV RSHUDWLRQV DQG

DFWLYLWLHV�

2� 5HJ� ������ 1R FKDQJH
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5HJXODWLRQ 0DNLQJ $XWKRULW\ )RU 6WDJH �

7UDQVIHU"

)RU 6WDJH �

7UDQVIHU"

6RFLDO +RXVLQJ %XVLQHVV 7UDQVIHU� *XLGH IRU 1RQ�3URILW DQG &R�RSHUDWLYH +RXVLQJ 3URYLGHUV � -DQXDU\ ����

:25.,1* '2&80(17

�� 3UHVFULELQJ KRXVLQJ SURJUDPV IRU WKH SXUSRVHV RI VXEVHFWLRQ ��

��� �UHODWLRQVKLS RI ORFDO KRXVLQJ FRUSRUDWLRQ WR UHODWHG VHUYLFH

PDQDJHU��

2� 5HJ� ������ 1R FKDQJH

�� )RU WKH SXUSRVHV RI SDUDJUDSK � RI VXEVHFWLRQ �� ��� �UHODWLRQVKLS

RI ORFDO KRXVLQJ FRUSRUDWLRQ WR UHODWHG VHUYLFH PDQDJHU��

SUHVFULELQJ UXOHV UHVSHFWLQJ WKH HVWDEOLVKPHQW DQG XVH RI

EHQFKPDUNV DQG EHVW SUDFWLFHV�

1RQH

DQWLFLSDWHG

6SHFLILF

UHTXLUHPHQWV

��� ��� �� )RU WKH SXUSRVHV RI SDUDJUDSK � RI VXEVHFWLRQ �� ��� �UHODWLRQVKLS

RI ORFDO KRXVLQJ FRUSRUDWLRQ WR UHODWHG VHUYLFH PDQDJHU��

SUHVFULELQJ WKH PDQQHU RI GHWHUPLQLQJ WKH DPRXQWV SD\DEOH E\ D

VHUYLFH PDQDJHU WR D ORFDO KRXVLQJ FRUSRUDWLRQ�

)RU ���� 1R FKDQJH

)RU WKH SXUSRVHV RI 3DUW ,9 ´75$16)(5 25'(56µ

��� ��� �� 3UHVFULELQJ WKH PDWWHUV UHIHUUHG WR LQ VXEVHFWLRQV �� ��� DQG ���

�LQVSHFWLRQ RI WUDQVIHU RUGHUV� DV EHLQJ SUHVFULEHG�

2� 5HJ� ������ 1R FKDQJH

�� 3UHVFULELQJ WKH PDWWHUV UHIHUUHG WR LQ VXEVHFWLRQ �� ��� �WUDQVIHU

GHHPHG QRW WR KDYH FHUWDLQ HIIHFWV� DV EHLQJ SUHVFULEHG�

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

�� 3UHVFULELQJ FULWHULD IRU WKH SXUSRVHV RI VXESDUDJUDSK � LL RI

VXEVHFWLRQ �� ��� �UHVWULFWLRQV� UHDO SURSHUW\��

2� 5HJ� ������ 1R FKDQJH

�� 3UHVFULELQJ WKH PDWWHUV UHIHUUHG WR LQ VHFWLRQ �� �OHJLVODWLRQ

IURP ZKLFK FHUWDLQ WUDQVIHUV H[HPSW� DV EHLQJ SUHVFULEHG�

2� 5HJ� ������ 1R FKDQJH�

�� *RYHUQLQJ WKH WUDQVIHU RI DVVHWV� OLDELOLWLHV� ULJKWV DQG

REOLJDWLRQV� LQFOXGLQJ WKH WUDQVIHU RI HPSOR\HHV� XQGHU 3DUW ,9

DQG VXSSOHPHQWLQJ WKH SURYLVLRQV RI 3DUW ,9�

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

��� ��� �� 3UHVFULELQJ DUFKLYDO GRFXPHQWV RU FODVVHV RI DUFKLYDO GRFXPHQWV

IRU WKH SXUSRVHV RI VXEVHFWLRQV �� ��� DQG ��� �WUDQVIHU RI

GRFXPHQWV��

&ODVVHV RI

GRFXPHQWV

�IRU ORFDO

KRXVLQJ

DXWKRULW\

SURJUDPV�

5HYLVH WR DGG

PLQLVWU\

SURJUDPV

)RU WKH SXUSRVHV RI 3DUW 9 ´(/,*,%,/,7< )25 $66,67$1&(µ

��� ��� �� 3UHVFULELQJ SROLF\ VWDWHPHQWV WR EH DSSOLHG LQ WKH LQWHUSUHWDWLRQ

RI 3DUW 9 DQG RI UHJXODWLRQV PDGH ZLWK UHVSHFW WR 3DUW 9 DQG

UHTXLULQJ VHUYLFH PDQDJHUV� OHDG DJHQFLHV DQG KRXVLQJ SURYLGHUV

WR DSSO\ WKHP�

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

�� 3UHVFULELQJ KRXVLQJ SURJUDPV IRU WKH SXUSRVHV RI KH GHILQLWLRQ

RI ´GHVLJQDWHG KRXVLQJ SURMHFWµ LQ VHFWLRQ ���

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

�� 3UHVFULELQJ LQIRUPDWLRQ DQG GRFXPHQWV IRU WKH SXUSRVHV RI

VXEVHFWLRQ �� ��� �DSSOLFDWLRQ IRU DVVLVWDQFH��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV
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)RU 6WDJH �
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�� 3UHVFULELQJ WKH UHTXLUHPHQWV IRU D QRWLFH JLYHQ XQGHU VXEVHFWLRQ

�� ��� �HOLJLELOLW\ IRU DVVLVWDQFH��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

�� 3UHVFULELQJ WKH UHTXLUHPHQWV IRU D QRWLFH JLYHQ XQGHU VXEVHFWLRQ

�� ��� �W\SH RI DFFRPPRGDWLRQ��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �ZDLWLQJ OLVWV IRU XQLWV��

SUHVFULELQJ WKH UHTXLUHPHQWV WR EH PHW E\ VHUYLFH PDQDJHUV

ZKHQ HVWDEOLVKLQJ DQG DGPLQLVWHULQJ ZDLWLQJ OLVWV�

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �ZDLWLQJ OLVWV IRU XQLWV��

SUHVFULELQJ WKH UHTXLUHPHQWV WR EH PHW ZKHQ GHWHUPLQLQJ WKH

FDWHJRU\ ZLWKLQ D ZDLWLQJ OLVW D KRXVHKROG LV WR EH LQFOXGHG LQ�

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

�� 3UHVFULELQJ WKH UHTXLUHPHQWV IRU D QRWLFH JLYHQ XQGHU VXEVHFWLRQ

�� ��� �ZDLWLQJ OLVWV IRU XQLWV��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �DPRXQW RI JHDUHG�WR�

LQFRPH UHQW�� SUHVFULELQJ WKH VWDQGDUGV WR EH XVHG ZKHQ

GHWHUPLQLQJ WKH DPRXQW RI JHDUHG�WR�LQFRPH UHQW SD\DEOH E\ D

KRXVHKROG�

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� 3UHVFULELQJ WKH UHTXLUHPHQWV IRU D QRWLFH JLYHQ XQGHU VXEVHFWLRQ

�� ��� �DPRXQW RI JHDUHG�WR�LQFRPH UHQW��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �GHIHUUDO RI UHQW��

SUHVFULELQJ WKH UHTXLUHPHQWV WR EH PHW IRU DQ DSSOLFDWLRQ IRU

GHIHUUDO RI UHQW�

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� 3UHVFULELQJ FLUFXPVWDQFHV DQG FULWHULD IRU WKH SXUSRVHV RI

VXEVHFWLRQ �� ��� �GHIHUUDO RI UHQW��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� 3UHVFULELQJ WKH UHTXLUHPHQWV IRU D QRWLFH JLYHQ XQGHU VXEVHFWLRQ

�� ��� �GHIHUUDO RI UHQW��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� 3UHVFULELQJ LQIRUPDWLRQ DQG GRFXPHQWV IRU WKH SXUSRVHV RI

VXEVHFWLRQ �� ��� �DSSOLFDWLRQ IRU VSHFLDO QHHGV KRXVLQJ��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� 3UHVFULELQJ WKH UHTXLUHPHQWV IRU D QRWLFH JLYHQ XQGHU VXEVHFWLRQ

�� ��� �HOLJLELOLW\ IRU VSHFLDO QHHGV KRXVLQJ��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� 3UHVFULELQJ WKH UHTXLUHPHQWV IRU D QRWLFH JLYHQ XQGHU VXEVHFWLRQ

�� ��� �W\SH RI DFFRPPRGDWLRQ��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV



$SSHQGL[ �� 5HJXODWLRQV 8QGHU WKH 6RFLDO +RXVLQJ 5HIRUP $FW � ���

5HJXODWLRQ 0DNLQJ $XWKRULW\ )RU 6WDJH �
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��� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �ZDLWLQJ OLVWV IRU VSHFLDO

QHHGV KRXVLQJ�� SUHVFULELQJ WKH UHTXLUHPHQWV WR EH PHW E\

VHUYLFH PDQDJHUV� VXSSRUWLYH KRXVLQJ SURYLGHUV DQG OHDG

DJHQFLHV ZKHQ HVWDEOLVKLQJ DQG DGPLQLVWHULQJ ZDLWLQJ OLVWV�

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �ZDLWLQJ OLVWV IRU VSHFLDO

QHHGV KRXVLQJ�� SUHVFULELQJ WKH UHTXLUHPHQWV WR EH PHW ZKHQ

GHWHUPLQLQJ WKH FDWHJRU\ ZLWKLQ D ZDLWLQJ OLVW D KRXVHKROG LV WR

EH LQFOXGHG LQ�

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� 3UHVFULELQJ WKH UHTXLUHPHQWV IRU D QRWLFH JLYHQ XQGHU VXEVHFWLRQ

�� ��� �ZDLWLQJ OLVWV IRU VSHFLDO QHHGV KRXVLQJ��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� 3UHVFULELQJ UHTXLUHPHQWV IRU WKH SURYLVLRQ RI LQIRUPDWLRQ� IRU

WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �ZDLWLQJ OLVWV IRU VSHFLDO QHHGV

KRXVLQJ��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� )RU WKH SXUSRVHV RI VHFWLRQ �� �HOLJLELOLW\ UXOHV�� HVWDEOLVKLQJ

SURYLQFLDO HOLJLELOLW\ UXOHV IRU UHQW�JHDUHG�WR�LQFRPH DVVLVWDQFH

DQG IRU VSHFLDO QHHGV KRXVLQJ�

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �HOLJLELOLW\ UXOHV��

SUHVFULELQJ WKH PDWWHUV WKDW PD\ EH GHDOW ZLWK LQ ORFDO HOLJLELOLW\

UXOHV�

1RW

LPSOHPHQWHG

6SHFLILF UXOHV

��� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �HOLJLELOLW\ UXOHV��

SUHVFULELQJ WKH UHTXLUHPHQWV ZLWK ZKLFK D VHUYLFH PDQDJHU

PXVW FRPSO\ LQ HVWDEOLVKLQJ ORFDO HOLJLELOLW\ UXOHV�

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� (VWDEOLVKLQJ SURYLQFLDO RFFXSDQF\ VWDQGDUGV IRU WKH SXUSRVHV RI

VHFWLRQ �� �RFFXSDQF\ VWDQGDUGV��

2� 5HJ� ������ 1R FKDQJH

��� 3UHVFULELQJ WKH PDWWHUV UHIHUUHG WR LQ VXEVHFWLRQ �� ���

�RFFXSDQF\ VWDQGDUGV� DV EHLQJ SUHVFULEHG�

1RW

LPSOHPHQWHG

/LVW RI

SURJUDPV DQG

GDWH

��� (VWDEOLVKLQJ SURYLQFLDO SULRULW\ UXOHV IRU WKH SXUSRVHV RI VHFWLRQ

�� �SULRULW\ UXOHV��

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �LQWHUQDO UHYLHZ��

SUHVFULELQJ UHTXLUHPHQWV UHODWLQJ WR D UHTXHVW IRU DQ LQWHUQDO

UHYLHZ RI D GHFLVLRQ�

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �FRQGXFW RI UHYLHZ��

SUHVFULELQJ UHTXLUHPHQWV IRU WKH FRQGXFW RI DQ LQWHUQDO UHYLHZ

RI D GHFLVLRQ�

2� 5HJ� ������ 5HYLVH WR

LQFRUSRUDWH

QHZ SROLFLHV

��� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �UHLPEXUVHPHQW RI VHUYLFH

PDQDJHU�� SUHVFULELQJ WKH UHTXLUHPHQWV IRU GHWHUPLQLQJ WKH

DPRXQW WR EH SDLG WR WKH VHUYLFH PDQDJHU�

1RW

LPSOHPHQWHG

0HWKRG RI

FDOFXODWLRQ
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��� 3UHVFULELQJ D SHUFHQWDJH IRU WKH SXUSRVHV RI VXEVHFWLRQ �� ���

�UHLPEXUVHPHQW RI VHUYLFH PDQDJHU��

1RW

LPSOHPHQWHG

3HUFHQWDJH

��� 3UHVFULELQJ WKH UHTXLUHPHQWV IRU D QRWLFH JLYHQ XQGHU VXEVHFWLRQ

�� ��� �UHLPEXUVHPHQW RI VHUYLFH PDQDJHU��

1RW

LPSOHPHQWHG

1RWLFH

UHTXLUHPHQWV

��� 3UHVFULELQJ UHTXLUHPHQWV IRU WKH SXUSRVHV RI VXEVHFWLRQ �� ���

�GHVLJQDWLRQ RI OHDG DJHQFLHV��

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

��� 7HUPLQDWLQJ D UHIHUUDO DJUHHPHQW DQG SUHVFULELQJ WKH GDWH RQ

ZKLFK LW LV WHUPLQDWHG� IRU WKH SXUSRVHV RI VXEVHFWLRQ �� ���

�UHIHUUDO DJUHHPHQWV��

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

��� 3UHVFULELQJ UXOHV IRU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �UHIHUUDO

DJUHHPHQWV��

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

��� ��� �� )RU WKH SXUSRVHV RI VHFWLRQ �� �VHUYLFH PDQDJHU� VXSSRUWLYH

KRXVLQJ SURYLGHU RU OHDG DJHQF\�� SUHVFULELQJ SURYLVLRQV RI 3DUW

9 WKDW DSSO\ WR D VXSSRUWLYH KRXVLQJ SURYLGHU LQ UHVSHFW RI D

VSHFLILHG VHUYLFH DUHD�

6HFWLRQV

SHUWDLQLQJ WR

VXSSRUWLYH

KRXVLQJ

1R FKDQJH

�� )RU WKH SXUSRVH RI VXEVHFWLRQ �� ��� �DSSOLFDWLRQ SURFHGXUHV��

SUHVFULELQJ UHTXLUHPHQWV WR EH PHW E\ VHUYLFH PDQDJHUV�

VXSSRUWLYH KRXVLQJ SURYLGHUV DQG OHDG DJHQFLHV LQ HVWDEOLVKLQJ

DSSOLFDWLRQ SURFHGXUHV IRU VSHFLDO QHHGV KRXVLQJ�

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

)RU WKH SXUSRVHV RI 3DUW 9, ´23(5$7,1* )5$0(:25. )25 '(6,*1$7(' +286,1* 3529,'(56µ

��� ��� �� 3UHVFULELQJ WKH PDWWHUV UHIHUUHG WR LQ VHFWLRQ �� �WHUPLQDWLRQ RI

RSHUDWLQJ DJUHHPHQWV� DV EHLQJ SUHVFULEHG�

1RW UHTXLUHG /LVW RI SURMHFWV

�� 3UHVFULELQJ UXOHV IRU WKH SXUSRVHV RI FODXVH �� ��� �D� �UHVWULFWLRQ

RQ PRUWJDJH� HWF�� RI KRXVLQJ SURMHFW��

1RW UHTXLUHG 1RQH

DQWLFLSDWHG

��� ��� �� )RU WKH SXUSRVHV RI VHFWLRQ �� �SURYLQFLDO UHTXLUHPHQWV IRU

KRXVLQJ SURYLGHUV�� HVWDEOLVKLQJ SURYLQFLDO UHTXLUHPHQWV IRU

KRXVLQJ SURYLGHUV�

1RW UHTXLUHG 6SHFLILF

UHTXLUHPHQWV

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ �� ��� �ORFDO VWDQGDUGV��

SUHVFULELQJ WKH PDWWHUV WKDW PD\ EH GHDOW ZLWK LQ ORFDO

VWDQGDUGV IRU KRXVLQJ SURYLGHUV�

1RW UHTXLUHG 1RQH

DQWLFLSDWHG

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ ��� ��� �GXW\ WR SD\ VXEVLG\��

SUHVFULELQJ WKH GDWH RQ ZKLFK WKH GXW\ WR SD\ D VXEVLG\ IRU D

KRXVLQJ SURMHFW LV WHUPLQDWHG�

1RW UHTXLUHG 'DWH IRU HDFK

KRXVLQJ

SURYLGHU

�� 3UHVFULELQJ RQH RU PRUH PDUNHW UHQW LQGLFHV IRU WKH SXUSRVHV RI

VHFWLRQ ��� �JHQHUDO VXEVLG\��

1RW UHTXLUHG ,QGLFHV

�� 3UHVFULELQJ WKH PDQQHU RI GHWHUPLQLQJ WKH DPRXQW RI WKH

RSHUDWLQJ UHVHUYH UHIHUUHG WR LQ WKH GHILQLWLRQ RI ´3µ LQ

VXEVHFWLRQ ��� ���� �JHQHUDO VXEVLG\��

1RW UHTXLUHG 0HWKRG RI

FDOFXODWLRQ
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�� 3UHVFULELQJ WKH PDQQHU RI GHWHUPLQLQJ WKH DPRXQW UHIHUUHG WR LQ

VXEVHFWLRQ ��� ���� �JHQHUDO VXEVLG\��

1RW UHTXLUHG 0HWKRG RI

FDOFXODWLRQ

�� 3UHVFULELQJ WKH PDQQHU RI GHWHUPLQLQJ WKH DPRXQWV UHIHUUHG WR

LQ VXEVHFWLRQ ��� ��� �EHQFKPDUN UHYHQXH� HWF���

1RW UHTXLUHG 0HWKRG RI

FDOFXODWLRQ

�� 3UHVFULELQJ XQLWV DQG FODVVHV RI XQLWV IRU WKH SXUSRVHV RI

SDUDJUDSK � RI VXEVHFWLRQ ��� ��� �EHQFKPDUN UHYHQXH� HWF���

1RW UHTXLUHG &ODVVHV RI

KRXVLQJ XQLWV

�� 3UHVFULELQJ KRXVLQJ SURYLGHUV IRU WKH SXUSRVHV RI VXEVHFWLRQ ���

��� �VXEVLG\ UH FHUWDLQ KRXVLQJ SURYLGHUV��

1RW UHTXLUHG /LVW RI KRXVLQJ

SURYLGHUV

��� 3UHVFULELQJ RQH RU PRUH FRVW LQGLFHV IRU WKH SXUSRVHV RI VHFWLRQ

��� �VXEVLG\ UH FHUWDLQ KRXVLQJ SURYLGHUV��

1RW UHTXLUHG ,QGLFHV

��� 3UHVFULELQJ WKH PDQQHU RI GHWHUPLQLQJ EHQFKPDUN RSHUDWLQJ

FRVWV IRU WKH SXUSRVHV RI VHFWLRQ ��� �EHQFKPDUN RSHUDWLQJ

FRVWV��

1RW UHTXLUHG 0HWKRG RI

FDOFXODWLRQ

��� 3UHVFULELQJ WKH PDQQHU RI GHWHUPLQLQJ WKH DPRXQW RI WKH

RSHUDWLQJ UHVHUYH UHIHUUHG WR LQ WKH GHILQLWLRQ RI ´+µ LQ

VXEVHFWLRQ ��� ��� �VXEVLG\ UH FHUWDLQ KRXVLQJ SURYLGHUV��

1RW UHTXLUHG 0HWKRG RI

FDOFXODWLRQ

��� 3UHVFULELQJ UHTXLUHPHQWV UHIHUUHG WR LQ VHFWLRQ ��� �JXLGHOLQHV

DQG UHTXLUHPHQWV��

1RW UHTXLUHG 0HWKRG RI

FDOFXODWLRQ

��� 3UHVFULELQJ WHUPV DQG FRQGLWLRQV IRU WKH SXUSRVHV RI VXEVHFWLRQ

��� ��� �DGGLWLRQDO VXEVLG\��

1RW UHTXLUHG /LVW RI

FRQGLWLRQV

��� )RU WKH SXUSRVHV RI VHFWLRQ ��� �UHFRUGV�� SUHVFULELQJ WKH UHFRUGV

WR EH NHSW E\ D KRXVLQJ SURYLGHU DQG WKH OHQJWK RI WLPH WKDW WKH\

PXVW EH NHSW�

1RW UHTXLUHG 6SHFLILF

UHTXLUHPHQWV

��� 3UHVFULELQJ LQIRUPDWLRQ DQG GRFXPHQWV IRU WKH SXUSRVHV RI

VXEVHFWLRQ ��� ��� �DQQXDO UHSRUW��

1RW UHTXLUHG 6SHFLILF

UHTXLUHPHQWV

��� )RU WKH SXUSRVHV RI VXEVHFWLRQV ��� ��� DQG ��� �UHSRUW UH

KRXVHKROGV�� UHTXLULQJ KRXVLQJ SURYLGHUV WR JLYH WKH VHUYLFH

PDQDJHU D UHSRUW DQG SUHVFULELQJ LQIRUPDWLRQ DQG GRFXPHQWV WR

EH LQFOXGHG LQ WKH UHSRUW�

1RW UHTXLUHG 6SHFLILF

UHTXLUHPHQWV

)RU WKH SXUSRVHV RI 3DUW 9,, ´3$<0(17 2) 3529,1&,$/ $1' /2&$/ +286,1* &2676µ

��� ��� �� 3UHVFULELQJ KRXVLQJ SURJUDPV DQG FRVWV IRU WKH SXUSRVHV RI

VXEVHFWLRQ ��� ��� �SURYLQFLDO KRXVLQJ FRVWV�

2� 5HJ� ������ 1R FKDQJH

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ ��� ���� �SURYLQFLDO KRXVLQJ FRVWV��

SUHVFULELQJ ELOOLQJ SHULRGV DQG SUHVFULELQJ WKH PDQQHU RI

GHWHUPLQLQJ WKH DPRXQW RI WKH SURYLQFLDO KRXVLQJ FRVWV IRU D

ELOOLQJ SHULRG�

2� 5HJ� ������ 1R FKDQJH

�� 3UHVFULELQJ WKH PDQQHU RI PDNLQJ WKH GHWHUPLQDWLRQ UHTXLUHG E\

VXEVHFWLRQ ��� ��� �UHFRYHUDEOH DPRXQW��

2� 5HJ� ������ 1R FKDQJH
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7UDQVIHU"

6RFLDO +RXVLQJ %XVLQHVV 7UDQVIHU� *XLGH IRU 1RQ�3URILW DQG &R�RSHUDWLYH +RXVLQJ 3URYLGHUV � -DQXDU\ ����

:25.,1* '2&80(17

�� 3UHVFULELQJ WKH PDQQHU RI PDNLQJ WKH DOORFDWLRQ UHTXLUHG E\

VXEVHFWLRQ ��� ��� �DOORFDWLRQ��

2� 5HJ� ������ 1R FKDQJH

�� 3UHVFULELQJ WKH RWKHU LQIRUPDWLRQ UHIHUUHG WR LQ VXEVHFWLRQ ���

��� �QRWLFH��

2� 5HJ� ������ 1R FKDQJH

�� *RYHUQLQJ LQWHUHVW DQG SHQDOWLHV IRU WKH SXUSRVHV RI VHFWLRQ ���

�LQWHUHVW DQG SHQDOWLHV��

2� 5HJ� ������ 1R FKDQJH

�� 3UHVFULELQJ DPRXQWV IRU WKH SXUSRVHV RI VXEVHFWLRQ ��� ���

�VHUYLFH PDQDJHU·V KRXVLQJ FRVWV��

2� 5HJ� ������ 1RQH

DQWLFLSDWHG

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ ��� ��� �FDOFXODWLRQ E\ VHUYLFH

PDQDJHU�� SUHVFULELQJ UHTXLUHPHQWV IRU WKH FDOFXODWLRQ RI WKH

DPRXQW RI WKH VHUYLFH PDQDJHU·V KRXVLQJ FRVWV�

2� 5HJ� ������ 1RQH

DQWLFLSDWHG

�� *RYHUQLQJ WKH DSSRUWLRQPHQW RI D PXQLFLSDO VHUYLFH PDQDJHU·V

KRXVLQJ FRVWV IRU WKH SXUSRVHV RI VXEVHFWLRQ ��� ���

�DSSRUWLRQPHQW E\ PXQLFLSDO VHUYLFH PDQDJHU��

2� 5HJ� ������ 1R FKDQJH

��� 3UHVFULELQJ LQIRUPDWLRQ WR EH LQFOXGHG LQ WKH QRWLFH UHTXLUHG E\

VXEVHFWLRQ ��� ��� �DSSRUWLRQPHQW E\ PXQLFLSDO VHUYLFH

PDQDJHU��

2� 5HJ� ������ 1R FKDQJH

��� *RYHUQLQJ WKH DSSRUWLRQPHQW RI D GVVDE VHUYLFH PDQDJHU·V

KRXVLQJ FRVWV IRU WKH SXUSRVHV RI VHFWLRQ ��� �DSSRUWLRQPHQW E\

GVVDE VHUYLFH PDQDJHU��

2� 5HJ� ������ 1R FKDQJH

��� )RU WKH SXUSRVHV RI VHFWLRQ ��� �DSSRUWLRQPHQW E\ GVVDE VHUYLFH

PDQDJHU�� VSHFLI\LQJ WKDW D PXQLFLSDOLW\ VKDOO EH GHHPHG WR EH

WHUULWRU\ ZLWKRXW PXQLFLSDO RUJDQL]DWLRQ�

2� 5HJ� ������ 1R FKDQJH

��� *RYHUQLQJ SD\PHQW E\ WKH 0LQLVWHU WR D GVVDE VHUYLFH PDQDJHU

RI WKH DPRXQWV UHIHUUHG WR LQ VXEVHFWLRQ ��� ��� �SD\PHQW��

2� 5HJ� ������ 1R FKDQJH

��� *RYHUQLQJ SD\PHQW E\ WKH 0LQLVWHU WR D GVVDE VHUYLFH PDQDJHU

RI WKH DPRXQW UHIHUUHG WR LQ FODXVH ��� ��� �D� DQG SD\PHQW E\

WKH 0LQLVWHU WR D GVVDE VHUYLFH PDQDJHU RI WKH DPRXQW UHIHUUHG

WR LQ FODXVH ��� ��� �E��

2� 5HJ� ������ 1R FKDQJH

��� *RYHUQLQJ LQWHUHVW DQG SHQDOWLHV IRU WKH SXUSRVHV RI VHFWLRQ ���

�LQWHUHVW DQG SHQDOWLHV��

2� 5HJ� ������ 1R FKDQJH

��� 3UHVFULELQJ KRXVLQJ SURJUDPV IRU WKH SXUSRVHV RI VXEVHFWLRQ ���

��� �XVH RI IHGHUDO IXQGV��

2� 5HJ� ������ 1R FKDQJH

��� *RYHUQLQJ WKH GXWLHV RI WKH 0LQLVWHU VHW RXW LQ VXEVHFWLRQ ��� ���

�*7$ HTXDOL]DWLRQ��

2� 5HJ� ������ 1R FKDQJH

��� *RYHUQLQJ LQWHUHVW DQG SHQDOWLHV IRU WKH SXUSRVHV RI VXEVHFWLRQ

��� ��� �*7$ HTXDOL]DWLRQ��

2� 5HJ� ������ 1R FKDQJH

��� 3UHVFULELQJ WKH UHTXLUHPHQWV IRU D QRWLFH JLYHQ XQGHU VXEVHFWLRQ

��� ��� �UHTXHVW IRU UHYLHZ��

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG
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��� )RU WKH SXUSRVHV RI VXEVHFWLRQ ��� ��� �UHTXHVW IRU UHYLHZ��

SUHVFULELQJ FULWHULD IRU GHWHUPLQLQJ ZKHWKHU DQ DOORFDWLRQ LV

UHYLHZDEOH�

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

)RU WKH SXUSRVHV RI 3DUW 9,,, ´62&,$/ +286,1* 6(59,&(6 &25325$7,21µ

��� �� 3UHVFULELQJ KRXVLQJ SURYLGHUV IRU WKH SXUSRVHV RI FODXVHV ��� ���

�F� DQG �G� �FUHDWLRQ RI FRUSRUDWLRQ�

1RW

LPSOHPHQWHG

/LVW RI KRXVLQJ

SURYLGHUV

�� 3UHVFULELQJ UHTXLUHPHQWV IRU WKH SXUSRVHV RI FODXVH ��� ��� �H�

�FUHDWLRQ RI FRUSRUDWLRQ��

1RW

LPSOHPHQWHG

/LVW RI KRXVLQJ

SURYLGHUV

�� 3UHVFULELQJ KRXVLQJ SURYLGHUV DQG KRXVLQJ SURJUDPV IRU WKH

SXUSRVHV RI FODXVHV ��� �D�� �E�� �F� DQG �G� �REMHFWV RI WKH

FRUSRUDWLRQ��

1RW

LPSOHPHQWHG

/LVW RI KRXVLQJ

SURYLGHUV

�� 3UHVFULELQJ KRXVLQJ SURYLGHUV IRU WKH SXUSRVHV RI FODXVHV ��� ���

�E�� �F�� �G�� �H�� �I�� DQG �J� �SRZHUV��

1RW

LPSOHPHQWHG

/LVW RI KRXVLQJ

SURYLGHUV

�� *RYHUQLQJ WKH VHOHFWLRQ RI WKH PHPEHUV RI WKH ERDUG RI GLUHFWRUV

GHVFULEHG LQ SDUDJUDSKV � WR � RI VXEVHFWLRQ ��� ����

1RW

LPSOHPHQWHG

6SHFLILF UXOHV

DQG

SURFHGXUHV

�� 3UHVFULELQJ WKH H[SHQGLWXUHV RI WKH FRUSRUDWLRQ WKDW WKH

PHPEHUV ZKR DUH VHUYLFH PDQDJHUV PXVW SD\ DQG WKH PDQQHU LQ

ZKLFK WKH\ PXVW EH SDLG� IRU WKH SXUSRVHV RI VHFWLRQ ���

�H[SHQGLWXUHV LQ DQG DIWHU ������

1RW

LPSOHPHQWHG

1RW

LPSOHPHQWHG

�� 3UHVFULELQJ LQIRUPDWLRQ DQG GRFXPHQWV IRU WKH SXUSRVHV RI

VXEVHFWLRQ ��� ��� �DQQXDO UHSRUW��

1RW

LPSOHPHQWHG

6SHFLILF

UHTXLUHPHQWV

�� 3UHVFULELQJ WKH PDWWHUV UHIHUUHG WR LQ VXEVHFWLRQ ��� ��� �UHSRUWV

E\ VHUYLFH PDQDJHUV� HWF�� DV EHLQJ SUHVFULEHG�

1RW

LPSOHPHQWHG

6SHFLILF

UHTXLUHPHQWV

)RU WKH SXUSRVHV RI ,; ´*(1(5$/µ

��� �� 3UHVFULELQJ WUDQVIHUUHG KRXVLQJ SURJUDPV IRU WKH SXUSRVHV RI

VXEVHFWLRQ ��� ��� �SRZHU WR DPHQG� UHSODFH FHUWDLQ DJUHHPHQWV��

1RW UHTXLUHG� /LVW RI

SURJUDPV

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ ��� ��� �HOLJLELOLW\ UHYLHZ

RIILFHUV�� SUHVFULELQJ WKH SRZHUV RI HOLJLELOLW\ UHYLHZ RIILFHUV�

1RW

LPSOHPHQWHG

6SHFLILF

SRZHUV

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ ��� ��� �IDPLO\ VXSSRUW ZRUNHUV��

SUHVFULELQJ WKH SRZHUV DQG GXWLHV RI IDPLO\ VXSSRUW ZRUNHUV�

1RW

LPSOHPHQWHG

6SHFLILF

SRZHUV DQG

GXWLHV

�� )RU WKH SXUSRVHV RI VXEVHFWLRQ ��� ��� �SHUVRQDO LQIRUPDWLRQ��

SUHVFULELQJ KRXVLQJ SURJUDPV DQG KRXVLQJ SURMHFWV DQG

JRYHUQLQJ VWDQGDUGV IRU WKH FROOHFWLRQ� XVH� GLVFORVXUH DQG

VDIHJXDUGLQJ RI SULYDF\ RI SHUVRQDO LQIRUPDWLRQ DQG IRU D

SHUVRQ·V DFFHVV WR KLV RU KHU SHUVRQDO LQIRUPDWLRQ

2� 5HJ� ������ 1R FKDQJH

�� 3UHVFULELQJ ERGLHV IRU WKH SXUSRVHV RI SDUDJUDSK � RI VXEVHFWLRQ

��� ��� �DJUHHPHQWV RI 0LQLVWHU��

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG
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�� 3UHVFULELQJ VWDWXWHV IRU WKH SXUSRVHV RI FODXVHV ��� ��� �E� DQG �F�

�DJUHHPHQWV RI 0LQLVWHU��

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

�� 3UHVFULELQJ $FWV IRU WKH SXUSRVHV RI FODXVHV ��� ��� �E� DQG �F�

�DJUHHPHQWV RI VHUYLFH PDQDJHUV��

1RQH

DQWLFLSDWHG

1RQH

DQWLFLSDWHG

�� 3UHVFULELQJ W\SHV RI SHUVRQDO LQIRUPDWLRQ DQG UXOHV IRU WKH

GLVFORVXUH RU VKDULQJ RI HDFK W\SH RI SHUVRQDO LQIRUPDWLRQ� IRU

WKH SXUSRVHV RI VHFWLRQ ��� �UHVWULFWLRQ UH SUHVFULEHG SHUVRQDO

LQIRUPDWLRQ��

1RW

LPSOHPHQWHG

6SHFLILF

H[FOXVLRQV


